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COMMERCE AND TRADE 


(With this issue appears our Monthly Trade Supplement.) 


“SET FAIR” OR “CHANGE”? 


approach of the holiday season, and of the break in 
mstomed routine that it brings with it, provides a suitable 
ity for the business world to cast its eye round the 

tr horizon and to assess the prospects of the economic 
ther. There is a special reason for taking stock this 
ly, for it is now almost exactly four years since the 
msanne Conference, whose successful—though as yet 
fatified—issue provided the occasion for the first definite 
etgence of recovery. Four years is a substantial age for 
y movement of recovery, and searching examinations of 
ength and endurance can hardly be too frequent in middle 


ye recently published a full-length inquiry into the 
Mspects for some years ahead (Economist, June 13, 1936, 
fs 600-606). In our conclusions we distinguished 
ee successive phases: first, a continuation of present 
wencies; second, a period of increasing unemployment; 
f third, a: period oF world-wide rise in prices. This is 
‘More distant horizon. What of the more immediate 
Mook? Are we already moving from the first to the 
2 se? Is the current movement of recovery 
i 


tie 

Lise. 

& 

% .. 
TT: 


cn ao end? 
ce cations are still on balance very favour- 
®. The activity of the buil industry is very well 
aintained. Residential building, it is true, shows signs of 
Ow retreat from the peak it reached in the months from 
ner to Sere ee te Sects. if such it be, is. yesy 
» 8nd non-residenti ilding is increasing to e 
“a he iron and steel indo fe operating virtually to 
ity. The production of new motor vehicles continues 
mrease at an amazing and, to pedestrians, even at an 
me tate. The consumption of food is still on the 
au: pt iN cases, such as butter, where import 
ot | persed Even there consumption 


several months of hesitation, has again moved definitely 
upwards in recent weeks. Mr Runciman was undoubtedly 
justified when he claimed in the House of Commons last 
week that the past twelve months had been “‘ another year 
of marked progress in nearly all the principal industries of 
the United Kingdom.”’ 

These and other indications of the state of trade are 
summed up in the Economist Index of Business Activity, 
which is regularly published in our Monthly Supplement. 
That Index is the most comprehensive measure of 
activity that is available in this country. ee any signi- 
ficant change in business conditions in any industry could 
take place without affecting one or more of the 14 consti- 
tuent series, and the final Index gives as accurate a 
picture of the month-by-month development of the economic 
cycle as it is possible to assemble in the present imperfect 
state of British industrial statistics. The Index was first 
published in the autumn of 1933, when the country was 
still in the early stages of recovery. It was natural at that 
time to take the pre-crisis years as the standard by which 
the present and the future should be judged, and the Index 
was, in company with the majority of other published 
statistical series, based upon the year 1924. But the changes 
in British national economy in the last few years have been 
so large, and some of them have such a look of permanence, 
that it is no longer reasonable to judge everything by the 
standard of 1929—still less of 1924. The year 1935 is 
very suitable for a new base. It is recent and was not dis- 
t by any violent fluctuations. Moreover, the figures 
of the Census.of Production will eventually supply us with 
much more detailed information about 1935 than about 
any other recent year. The Index has therefore been entirely 
recalculated on the basis of 1935, and a few minor 
technical improvements have also been made. Full 
figures and 
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found in the Monthly Supplement which accompanies this 
issue, together with a chart of the Index from January, 


1924, to date. 


Examination of the trend of the Index in recent months 


confirms the favourable impression made by the daily news. 
The upward slope of the curve is not as steep as in 1933, 
but it is still distinctly upward, and the provisional figure 
for June is more than 5 per cent. above June, 1935. 


Amid all these favourable indications, however, there are 


others of a different character, not so much unfavourable as 
evidence that the recovery movement has reached an 


advanced stage. In the first place, there are signs—not yet 


decisive, but certainly significant—that the whole structure 


of prices is beginning to rise. The Board of Trade Index 


of wholesale prices is nearly 5 per cent. higher than a year 


ago, and the cost-of-living index is more than 3 per cent. 
higher. As we show on p. 163, both the Economist's 
‘* complete ’’ and primary products wholesale price index 
numbers have during the past fortnight risen to new high 


records since the end of the depression. What is perhaps 
more 


significant, wage rates, as measured by the 
London and Cambridge index, are 2} per cent. higher than 
a year ago and still rising. There are rumours of increases 


in the prices of manufactured articles which do not enter 


into any of the indices, such as motor cars. 

Another straw in the wind which has excited some anxious 
attention is the increase in the import balance of trade. 
lf we compare the first halves of 1936 and 1935, we find that 
imports have increased by £43.4 millions, while exports 
are only {1.4 millions higher. Judged by volume, imports 


are 7 per cent. greater, while exports are 0.6 per cent. 


smaller. Does this failure of exports to advance any 
further denote a fundamental change, to Great Britain’s 
disadvantage, in the world market? This question can only 
be answered, and then only tentatively, after detailed 
analysis. We have, accordingly, examined the export 
figures for the first half of 1936. Of the 45 main categories 
into which British exports are divided, 19 show decreases 
compared with the first half of 1935. But of these 10, 
only eight show decreases of more than £100,000 in value, 
and the remainder can therefore be dismissed as insignifi- 


cent. Examining the eight important categories, one (coal) is 


entirely explained by diminished exports to Italy, and two 
(raw wool and oils, fats, etc.) are entirely and one (cotton 
waste) very largely due to diminished exports to Germany. 
Four of the eight are consequently indications of the com- 
mercial effect of political decisions rather than of economic 


‘tendencies in the world as a whole. One more category, 


cotton piece-goods, is more than adequately explained by a 


heavy reduction in exports to India. Only the remaining 


three show reduced exports to a long list of countries. These 
three are iron and steel and manufactures thereof, non- 
ferrous metals and manufactures, and chemicals. All, in 
fact, are commodities directly affected by the large new 
demand for re-armament. 
can be largely attributed to a deliberate preference on the 
part of the British industries concerned for concentration 
on the domestic market. These industries are also those in 
which increased costs are likely to show themselves first, 
and this factor may also be playing some part. 

If such conditions persisted for a long time, these in- 


dustries might find that our customers had developed the 
habit of filling their needs from other sources. But, with 


this qualification, there does not seem to be much warrant 
for alarm over the balance of trade. There have been 
suggestions in some quarters that the pound has recently 
become over-valued. There is prima facie evidence of this 


in the rising price level, rising imports and falling volume 
of exports. But this suggestion also seems to disappear on 


rednced thal porchenss of Meith goods appear to be Tee, 
i of Briti a to be Italy, 
Germany and India. Sacsade ab eldbentte cate tav anne 
be over-valuation of sterling. To deny over-valuation, 
however, is not to postulate under-valuation. competi- 
'y been 
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the trade cycle. It is natural for prices to rise the 
end of that movement, and it is also natural that a 
which had the start over others should in the later stage 
of recovery lose some of its advantage in export markets 
Of the beneficent trinity, the pregenitors of recoy, 
cheap food, cheap money, cheap sterling—two at 
remain undisturbed. But there are the clearest indicat 
that the present boom (the word is not exaggerated go far 
as Southern England is concerned) is in a Stage of maturj 
There are some who say that booms could, and should, x 
eternal. But the prudent man will assume, until Proof to 
the contrary is produced, that booms, like men, are subi 
to a morphology which human efforts can influence but 
cannot alter. That being so, the prudent man will already 
be making his preparations for the change in the economic 
trend that must come some day, and may come soon. 


ORDEAL IN SPAIN 


THE five-year-old Spanish Republic is being tried in the 
fires of civil war. A new chapter of history is being 
written this week, as political history frequently is written 
in characters of blood. As we write, bullet and bomb are 
determining whether power shall reside with the few or 
with the many—a question which was nominally settled by 
the victory of the People’s Front last February. Once 
again, simple God-fearing officers of the Army, placing 
sympathies and interests of caste before allegiance to the 
State, have rebelled ‘‘ to save Spain.’’ The new factor— 
which has come in since the failure of the last f 
enterprise, headed by the late General Sanjurjo, in 1932— 
is the transition of the familiar constitutional theme into 
the major motif of the class struggle. Monarchist aspira- 
tions are not avowedly in question; the Generals are simply 
desirous of rescuing the country from Communism, though 
the result, unhappily, can only be to hasten its advent. A 
desperate emergency has already produced a levée en masse 
of the Spanish people reminiscent of the citizen fervour 
which defeated Napoleon in the Peninsula. 

The armed struggle originated in Morocco, and is still in 
progress in all the chief military centres as we write. It 
was preceded by a disturbed period in which sectarian 
passions reached fever-point with the assassination, on 
July 13th, of Sefior Calvo Sotelo, the one able figure of 
the Right, by a posse of uniformed ‘‘ shock police.’’ This 
foul deed was avowedly a reprisal for the earlier killing of 
Lieutenant Castillo, a man of known Socialist sympathies, 
by armed Fascist youths. On receipt of the news, Pat- 
liament was closed and the existing state of alarm pr 
longed, while wrangling sections of the Socialist Party and 
other Left groups made their peace with each other i 
anticipation of some kind of coup d’Etat by the Right. 

Following a series of ominous “‘ incidents,’’ Sefor Casates 
Quiroga, Prime Minister and Minister of War, had given 
orders for the removal from their posts of a majority of the 
military leaders serving with the Foreign Legion, whose 
in the ruthless repression of the Asturias revolt of October, 
1934, had made them particularly obnoxious to the 
adherents of the People’s Front. It was, in fact, under the 
cover of this professional grievance that the Amy 2 
Morocco mutinied. Occupation of civil Government bu 
ings by the military began at Laraiche at 11 p.m, on Friday 
night Guly 17th). At 2 a.m. on the Saturday the garrisom 
in all the principal towns showed their hand, and in a vey 
short time Melilla, Ceuta and Tetuan were under the 
of the insurgents. Martial law was proclaimed, and from 
the broadcasting station at Ceuta messages were sé 
announcing that transports of Foreign Legion units 
native troops were crossing to the mainland. Meanwhile, 
the shock of the ‘‘ criminal attack against the Republic 
had overset Sefior Quiroga’s Government. The Prim 
Minister, a sick man, resigned rather than accept the 
demand of loyalist officers that a professional shoald 
be put in charge of the Ministry of War. This poll 
however, was conceded by his successor, Sefior Martine’ 
Barrios, the President of the Chamber; and two Genet 
were imported into the Cabinet. The Left Wing folowis 
of the Government thereupon took umbrage, and & 
Cabinet had to be reconstructed a second time, 67 
Jose Giralt (another mouthpiece of Sefior Azafia) 
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Prime Minister. Thus, the Government remained non- 
Socialist, but the labour unions issued a radio announce- 
ment that they would give unqualified support to any 
action the Government might take against the Fascist 
menace. 

An official broadcast on Saturday morning bravely 
affirmed that the insurrection was confined to Morocco, the 
Canaries, the Balearic Islands and similar ‘“‘ outlying 
areas."” The measures of defence which were promptly 
taken, however, belied these smooth words. A number 
of eminent but disaffected generals were incontinently dis- 
missed and all officers above the rank of lieutenant in rebel 
regiments were relieved of their commands. News arrived 
that General Franco, a young and able officer who had 
been relegated to the Canaries for his part in a plot for a 
military dictatorship after the February elections, had 
placed himself at the head of a nation-wide revolt; that dis- 
affected Army elements were mobilising for a march on 
Madrid from north and south; and that General Quepo de 
Llano, head of the Carabineros, had joined the mutineers. 
The Government, despite its claim that the bulk of the 
Army remained loyal, was taking no chances; it announced 
that, apart from the Civil Guard and shock police, it was 
relying primarily on the resistance that could be mobilised 
by the deputies of the People’s Front. In Madrid itself the 
disciplined troops were at first confined to barracks, while 
the “‘ private armies ’’ of the Marxist (i.e. syndicalist) 
organisations were encouraged to parade. Wherever 
martial law was proclaimed, labour unions were officially 
authorised to retort by general strikes. 

What with official and rebel leaders’ broadcasts, censored 
and “‘ interested ’’ news messages, the picture of events 
since Saturday is confusing in the extreme. It is known 
that two pitched battles have raged in Barcelona and on 
the outskirts of Madrid, that the revolt has made consider- 
able headway in Andalusia, and that a force some 8,000 
strong from Navarre, the stronghold of reaction, 
is also leading a rebellion in the north. The rebel 
General Goded has surrendered in Barcelona, and General 
Sanjurjo, joint leader with General Franco of the enter- 
prise, has peed in an air crash on his way from 
Portugal. The Air Force, with trifling exceptions in the 
Mediterranean and elsewhere, has been on the Govern- 
ae s side and has undoubtedly been an important factor. 

nits of the Spanish Navy have bombarded and are again 
threatening to bombard the rebels in Algeciras, Cadiz and 
o- coastal cities captured by the insurgents. Popular 
eeling has been outraged by the placing of the Foreign 
Legion in the forefront of the rebellion and by the bringing 


which has unquestionably strengthened the hand 
oe Government. Generally, taxienpament resistance 
sig nid and Barcelona would seem to have upset the 


including youthful volunteers, women and old men—have 
clamoured for revolvers and pistols to fight for the 
Republic. These, and the well-trained ‘‘ Red ’’ militias, 
may turn the scales. 

What a military junta might do with power, if they were 
successful, it is hard to say. In the present temper of the 
Spanish people, their tenure of power would be very pre. 
carious and would leave a trail of unimaginable bitterness 
behind it. As things are, an authoritarian Government of 
some kind may be inevitable, though not necessarily the 
‘‘ dictatorship of the proletariat.’’ The Socialist militias, 
once — as et of the ens will not easily 
be demobilised. It may be reasonable to ex ne 
a Government slederpadtbene an interim rCommittec oO 
Public Safety or a ‘‘ National’? Government will be set 
up. Its way has been prepared by the inclusion of Sefior 
Sanchez Roman, standing well to the Right of Sefior Azafia, 
in the present Giralt Cabinet. From the latter the integral 
Marxists will probably stand aloof, though they may give 
tull support to the inclusion of moderate Socialists like 
Seiior Prieto, which they have hitherto fiercely opposed. 
Such an interim administration might well be succeed 
by a People’s Front Government pledged to a programme 
of pragmatic Socialism and thoroughgoing anti-Fascism on 
the lines now being followed in France by M. Blum. The 
poverty-stricken condition of much of the peasantry of 
Spain has created the conditions out of which revolutions 
spring. To ride such a storm as the present calls for very 
high qualities of leadership. Parliament, as we understand 
it in Great Britain, may well be condemned to disappear. 
Altogether the consequence of Spain’s latest ordeal seems 
likely to be another leap into the political unknown. 


FROM C3.TO Al 


IT was commonplace during the last war to hear of recruits 
ranked in health from Ar down to C3. Recently the 
Minister of War has complained of the high percentage of 
peace-time rejections on account of health. Recently, also, 
there has gradually arisen widespread interest throughout 
the Western world in the relationship between poverty, 
malnutrition, and the agricultural or commercial policies 
of Governments. How far is disease caused by unbalanced 
diet? How far can Government policies, social and 
economic, be used to abolish malnutrition and under- 
nourishment ? : 

These are questions which demand impartial investiga- 
tion; and consciousness of that fact led the delegates of 
twelve éountries, at the League Assembly last autumn, to 
ask for a full discussion of nutrition in relation to i 
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of Lord Astor, found it impossible to draw up in one year 
an adequately comprehensive report. They have therefore 
issued this week* an interim report on the fundamental 
problem of the relationship between nutrition and health 
containing preliminary observations on the economic and 
agricultural aspects, and reserving more detailed treatment 
for the final report. 

A summary of the Committee’s interim report, which is 
an admirably succinct, interesting and non-technical docu- 
ment, may well begin with the issue of the Quarterly 
Bulletin of the League’s Health Section, in June of last 
year, containing a report by Drs. Burnet and Aykroyd of 
their investigations for the League. ‘‘ Deficiencies in 
important nutrients (it was stated) are a common feature 
of modern diets, and . . . these deficiencies usually occur 
in the protective foods (foods rich in minerals and 
vitamins) rather than in the energy-giving foods (proteins, 
fats and carbohydrates).’’ It was long assumed that, 
provided an adult took in sufficient calories, their form did 
not greatly matter. But in the last thirty years scientific- 
ally controlled experiments have established that many of 
the child’s and adult’s diseases to-day can be ascribed to 
some deficiency in diet—generally to a deficiency in the 
balance of the diet, and mainly to a lack of ‘‘ protective 
foods.’’ Such foods are rich in vitamins, whose presence 
has been found definitely protective against certain diseases 
or disorders. They include milk, eggs, green vegetables, 
butter, cheese, and most fresh fruit. These protective 
foods, and the vitamins they contain, are most important 
for very young and growing children. Their absence 
causes, among other things, rickets, dental caries, and 
malformation of the pelvis in girls—the last being, in turn, 
responsible for a high rate of maternal mortality. 

Now, malnutrition and defective diets are not limited to 
the poor urban areas or depressed agricultural regions of 
the world. ‘‘ It is abundantly clear that in no country 
does the whole population attain the standard scientifically 
desirable in the interests of health.’’ In November, 1935, 
the League’s Health Organisation convened an _ inter- 
national commission of physiologists from all countries, 
who speedily reached complete agreement on both dietetic 
principles and the composition of a rational diet. Yet the 
present Committee’s report quotes the following passage 
from Sir John Boyd Orr’s recent reportf :— 


Dividing the population (of the United Kingdom) into 
six groups according to income, the average diet of the 
lowest income group, representing 10 per cent. of the 
population, is inadequate for perfect health in all of the 
(diet) constituents considered. The diet of the next group, 
representing 20 per cent. of the population, is adequate 
only in total proteins and fats. The third group, containing 
another 20 per cent. and living at a better income level, 
has a diet adequate in energy value and protein and fat; 
but even the diet of this group is, on the average, below the 
standard in mineral and vitamin constituents. It thus 
appears that, in the United Kingdom, the diet of at least 
50 per cent. of the population falls short of the desirable 
standard; and it is estimated that to raise the consumption 
of this low-income half of the population merely to the 
level of the next group would require an increase of 16 per 
cent. in the amount of milk consumed, 15 per cent. in that 
of butter, 18 per cent. in eggs, 12 per cent. in meat, as well 
as a 25 per cent. increase of expenditure on fruit and 
vegetables. 


The International Labour Office’s analysis of family 
budgets shows that both the gross calorie-intake and the 
consumption of protective foods increase in all countries 
as the worker moves up in the income scale. Thus, as that 
scale rises, more meat, fish, butter, eggs, green vegetables, 
and fruit, and less cereals, are consumed. ‘‘ Workers’ 
families with low incomes evidently find the protective 
foods too expensive and cannot afford them. The question 
of income is thus at the root of the workers’ nutrition 
problem.’’t The well-to-do, in fact, are better protected 
ene ee Teneee annie 
i iet. Thus, “‘ the 
greatest single cause of defective nutrition is poverty ’’; 
for all the specially protective foods are the more costly. 


a a ea Ae eee 
* League Publication, II, Economic and Financial, 1936, I1.B.3. 
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Malnutrition and disease, expenditure on social 
education, and much of the work of hospitals are 
related to the general level of income. This leads 

to the conclusion of the report that the two first 

of a sound economic policy directed towards j 
nutrition are the absence of restrictions on the supply of 
foodstuffs, which tend to raise prices, and Measures 
against avoidable fluctuations in the availability of supp}; 

The Assembly is asked ‘‘ to consider what steps be 
taken, whether at the public charge or otherwise, to meet 
the nutritional needs of sections of the communities With 
low incomes, in particular as regards ensuring a 
supplies of safe milk for expectant and nursing ie 
infants, children and adolescents.’’ The Assembly is 
further recommended ‘‘ to take steps to improve ang 
cheapen an and distribution of foodstuffs i 
so that protective foods may be as far as possible avait 
to all ’’; and “‘ to consider the desirability of any modifica. 
tion of general economic and commercial policies that 
would help to secure the supplies of foodstuffs 
for a sound nutrition policy.’’ All countries since the war 
have run flatly in the face of these recommendations, They 
have jettisoned the cost of production as a criterion of ther 
agricultural policies. They have endeavoured to prevent 
the prices of food from falling; and they have even, ip 
some countries, raised food prices during the depression, 
by what Adam Smith termed “‘ conspiracies against the 
public.’” It is the more disturbing, therefore, to leam 
from Sir John Orr that if every inhabitant of the United 
Kingdom lived on the standard diet for perfect health we 
should need to double our present milk output; and to 
know that Scandinavians, who drink that amount of milk 
per head, have a much better infant mortality rate than 
this country, and a better average state of health. It has 
been authoritatively stated that if every European lived on 
the standard diet, there would be a most appalling 
European shortage of certain foodstuffs. 

All these ‘‘ ifs ’’ turn on costs and prices, and in almost 
every industrialised country these are now “‘ controlled” 
by regulations of production, marketing, imports, and 
sales, in the interests of the agricultural community. But 
students of the League Committee’s valuable but disturb- 
ing report can hardly fail to reach the conclusion that the 
solution of nutritional problems lies along lines not of 
restriction but of increased food production for the masses. 
To tax the majority in each nation, to ignore one of the 
main causes of disease while spending considerable sums of 
public money on remedial medicine and social services, 
and to pinch posterity on behalf of a minority is a myopic 
and unstatesmanlike policy. Sir Arthur Salter has declared 
that there can be no real overproduction till the last Hotten- 
tot lives like a millionaire. The Western nations 
never lead their population from a C3 to an AI 
rating until they have frankly’ abandoned all measure 
whose logical conclusion is to make millionaires live like 
Hottentots. 





A CLOSE RACE IN AMERICA? 


(BY OUR WASHINGTON CORRESPONDENT) 


POLL-TAKING is an American indulgence which Europeals 
do not sufficiently appreciate. An organisation which te 
to measure public opinion by sending out 200,000 ballots 
obviously cannot pretend to give even an appro 
to the opinions of 100,000,000 persons. This an outside 
sees clearly enough. What he may miss is the effect 0? 
large number of persons of discovering what the views @ 
200,000 happen to be. Thus the poll of the 
Institute of Public Opinion, which has sent out 200,0% 
ballots on the relative popularity of President Roosevel 
and Governor Landon, produced not very credible a 
on which to base a sound national appraisal. But the 
one of a series, shows that Mr Roosevelt has suffered a #0 
stantial setback since the Republican convention, os 
would win only 51.8 per cent. of the popular vote; 
ee ne nana et Si election were held 
were a true indication, would have 4 
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of this poll is to make large numbers ready to believe what 
they were not ready to believe a few months ago, that the 
Republicans have a chance of winning in November. 
As Republicans, themselves defeatists as lately as March 
and April, take on confidence, their organisation becomes 
more effective, and they can recruit votes with more con- 
viction. It is a case where simply suggesting that the 
election in November will be close has a tendency to make 
it close. 

Without relying on any poll, one can say that the political 
situation has undergone a marked change since the early 
spring. Then the Democrats had every reason to expect a 
walk-over in November. They counted then, too, on certain 
victory being based on a Democratic success in the solid 
South and the solid West. To-day, victory cannot be 
predicated on a solid West. The nomination of Governor 
Landon has made the West a doubtful harvest field for 
Democrats. The ground becomes still more doubtful in 
view of the rise of the Lemke party, and its possible success 
in uniting the numerous followers of Father Coughlin and 
Dr. Townsend. If the West is not to be Democratic, 
success in New York, Illinois and Missouri becomes of 
utmost importance. 

Roosevelt would be elected if he carried the ten states of 
the solid South; the four border states of Missouri, Ken- 
tucky, Tennessee and Oklahoma; California; Wisconsin; and 
New York and Illinois. Together, these eighteen states have 
271 votes in the electoral college, five more than a majority. 
Thus Roosevelt could win if every one of the remaining 

states went Republican—which they are hardly 
likely to do. But if Roosevelt fails to carry New York 
with 47 votes or Illinois with 29, he would have to carry 
several smaller states to make up for the loss. The election 
can be said to hinge on New York and Illinois, and in 
a lesser degree on Missouri. 

We may examine this position more closely. In New 
York the outcome depends on the New York City vote, 
dominated by Tammany, though not as much as it used to 
be. The Republicans will probably carry up-state New 
York by a comfortable, perhaps a large, majority. But 
this will be wiped out if the Tammany organisation in New 
York City is both loyal and active for Roosevelt. In 
Illinois the Republicans will carry the down-state easily, 
and Cook County (Chicago) will turn the tide. If the 
Kelly machine remains loyally Democratic, Chicago will 
have a decisive influence on the national outcome. Simi- 
larly, the Pendergast machine in Kansas City will have to 
overcome an almost certain Republican majority in the rest 
of the state if Roosevelt is to have the Missouri vote in the 
electoral college. Tammany and the Kelly and Pendergast 
machines are among the most disreputable factors in 
American political life, and it is not without irony that the 
crusading Roosevelt, battling for the ‘‘ good,’’ is relying 
for victory on the South—certainly not overweeningly 
Liberal—and the loyalty of the three worst city machines, 
without all of whom he would most certainly be defeated. 

There can be little question that Roosevelt’s strategy has 
changed since early spring. His acceptance speech, with 
its “* battle-cry ’’ and its appeal to class feeling, was not 
aimed at the West or Middle West, but at industrial and 
urban voters. In other words, the contest is going to be 
much closer than the Democrats themselves believed a 
short while back. And there has been a shift to a new, 
temporary alignment for the sake of the immediate victory. 
Temporary, it is bound to be. There is no economic or 
social unity which conceivably can make the solid South 
a permanent political ally of New York and Illinois. The 
alliance of the South and West was one to build upon, but 
it has had to be abandoned because of the nomination of 
the Kansas ‘Governor Landon. The present alliance has 
no future; and even if it wins for the Democrats in 1936 it 
=a its victory in 1940. Some other Demo- 
— will have to be founded in the next four 
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Tammany, to speak in the American vernacular, may not 
double-cross Roosevelt, and yet it may not take its shirt 
off and work hard for him. Without its hard work, Roose- 
velt may not carry New York State. In Chicago the situa- 
tion is also somewhat in doubt. The Kelly machine is 
impregnable on paper, but it enrols many Republicans 
who have simply gone over to the dominant leadership. 
Once Chicago had a Republican machine, and ne doubt 
it will have another some day. It might begin to change 
its complexion this year, and if it did Roosevelt and the 
New Deal might pay the price. Only the Pendergast 
machine in Kansas City can be said to be utterly reliable. 

The outcome of the election will depend, then, on factors 
which polls do not reveal—namely city machines first of 
all, and then the ultimate united strength of the Coughlin- 
Townsend-Lemke following. It is much too early to guess 
about either. Until more is known about them no reliable 
forecast is possible. If the election were held to-day the 
probability is that President Roosevelt would win, but 
even to-day by a close vote. 





DEPRESSION IN DANZIG 


(BY A SPECIAL CORRESPONDENT) 


DanziG has once more been very effectively brought into 
the limelight. Not only is this due to the Nazi President of 
the Danzig Senate, who “‘ cocked a snook ’’ in the League 
Council, but also by the intensification of the reign of 
terror over the Danzig Opposition which Herr Greiser 
announced, with the approval of Berlin, last week-end. 
Except among jubilant members of the Nazi Party, who 
glory in the humiliation of Geneva, gloom and uncertainty 
prevail in Danzig to-day. This is true both on the 
political and the economic plane. The totalitarian menace 
to the Free City’s constitution, which is still nominally 
guaranteed by the League, is immediate and all-pervading. 
Whatever developments the future may bring, the 
economic outlook before Danzig is the reverse of bright. 
Whether one considers the standard of life, the Budgetary 
position or the commercial prospect there is nothing very 
pleasing to report. Since the currency collapse in May, 
1935, a sharp deflation has followed the devaluation, and 
great hardship has resulted. Prices have remained fairly 
steady since the end of last summer; but there was a sharp 
rise in the cost of living between the devaluation in May, 
1935, and August last, of 40 to 50 per cent. Wages have 
remained nominally what they were, except where a ~ 
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in the neighbourhood of 33 million gold gulden, and 
rose under the Nazi administration to an average 
of about 40 million gold gulden, fell to 33 million depre- 
ciated guiden in May, 1935, and has been under 30 
million depreciated guiden almost without exception since 
that date. The figures published on June 16th and 
July 2nd of this year were 27,122,540 and 29,956,400 
depreciated gulden respectively. Secondly, whereas the 
money in the savings banks on December 31, 1934, 
amounted to 45,746,805 gold gulden, the figure for Decem- 
ber 31, 1935, was 34,963,195 depreciated gulden ; and 
there is nothing to suggest that savings have appreciably 
increased since then. 

At the end of last March the Nazis published a Budget 
for the financial year in advance for the first time since 
they took over the government. There was even a certain 
amount of debate about it in the Volkstag. The figures 
produced by. the Government were so very round that it 
was impossible for the Opposition or the public to obtain 
any exact picture of the finances of their State. It is 
clear, however, that a deflationary has replaced an in- 
flationary policy ; public works on the grand scale have, 
for instance, been called off; and, where the authorities 
do not see fit to continue the dole, the unemployed are 
either sent to Germany or put on to mending old roads. 
Taxes are exceedingly high, and tax evasion has been 
made more difficult. All Budgetary discussions are, how- 
ever, extremely unsatisfactory, since the large non-Nazi 
public is not convinced of the accuracy of the published 
statements. It seems certain that Government and Nazi 
Party funds are not kept strictly separate, and that 
political motives enter into financial policy. While 
the Nazi Party obtains particular privileges in financial, 
as in many other matters, it provides a channel by 
which certain sums of money still flow from Germany 
to Danzig. To take one example, the Danzig Government 
last year found itself unable to complete the new State 
Theatre. Since then ‘‘ money from a private source ’’ has 
enabled completion, and everyone presumes that the money 
came from Germany to save Nazi prestige ; for the 
National Socialists had set great store by their attempt 
to serve culture in the ‘‘ German outpost of Danzig.’’ 

Technically, the currency situation is satisfactory. That 
is to say, since the devaluation of the gulden in May, 1935, 
the value of the gold cover, which had fallen to 35 per 
cent. of the note circulation, has been restored to a fairly 
steady average—about 70 per cent. Though annual services 
on Danzig’s foreign debt are high, the Bank of Danzig 
seems confident that they can still be paid in full. It 
should here be observed that the chief loans made to Danzig 
from abroad were due to the League of Nations, without 
whose influence not one penny would have been obtained. 
Though the League did not, as in the case of the Austrian 
loans, take direct responsibility, it sponsored the trans- 
actions and appointed trustees. Thus, when Herr Greiser 
complained at Geneva on July 4th that the League had 
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done nothing for Danzig, the indictment lacked eye. 
rhetorical foundation. even a 

It is generally agreed that clearing eed 
very substantially reduced the amount of i have 
estimated a year ago at 15 million—frozen in Gera 
Last year it was generally expected that Poland wos 
successfully press Danzig into adopting the 
Poland. For a time Polish zloty circulated pretty 
Danzig, in spite of the immensely strong tar 
Danzigers have always shown when faced with the loss of 
what they regard—against Poland—as their one token of 
sovereignty: their independent currency. The threat Was 
ended by Poland’s currency crisis last spring. With the jp. 
troduction of Polish currency control towards the end of 
April, the whole economic position of Danzig was 
affected. Although the devaluation, by dragging down 
Danzig standard of living towards the Polish level, hag 
enabled Danzigers to compete more easily with Poles, the 
harbour statistics show that Danzig’s trade, Garticulaly 
her imports, continued to drop behind that of Gdynia. 

The introduction of currency control in Poland 
the zloty from circulation in Danzig; it has also draw 
attention to Poland’s unsatisfactory economic 
which is thought likely to deteriorate further. This 
causes a hesitating trader to send via Danzig rather than 
Gdynia; but it hampers the Danzig merchant in fo 
the goods so much that he would be almost as well withont 
the commission. The Poles have introduced a system of 
blocked zloty, called Daki-zloty, for trade with Danzig, 
It is, of course, the Danzig importer rather than exporter 
who is hit by this system. The Danziger who imports 
herrings from Britain to Poland, for instance, first of al 
has the difficulty that his British suppliers will no 
give him credit; and, secondly, he finds that he is paid 
the Poles in blocked zloty, or Dakis, which can only be 
used to buy goods in Poland and Danzig. In July the 
herring traders are accustomed to lay in their stocks for the 
year, but it is noticeable, to-day, not only how small the 
volume of purchase has become as a whole, but also how 
the biggest firms buy least—Lever’s representatives, for 
instance, can afford to wait and see. It is even uncertain 
whether the Bank of Danzig could produce all the devisen 
required for the large purchases usual at this time of year. 
Actually the herring importers have hopes that Great 
Britain will take steps to safeguard her herring markets, 
but the other importers—the cotton merchants, for instance 
—lack even this consolation. 

Political uncertainty adds to the gloom. If reunion with 
Germany should come unexpectedly soon—and 
that Germany did not take the Polish Corridor and Polish 
Silesia as well—Danzig, severed from the Vistula, would 
be definitely worse off. Further, the anti-Semitism of the 
Reich would eliminate a very large part of her experienced 
commercial personnel. Lastly, the smell of war is in the 
Baltic air, too; and Danzigers know the réle of their city 
if war comes. 









NOTES OF 


Mr Baldwin on Foreign Policy.—Last Saturday, 
both the Prime Minister and the Foreign Secretary 
discussed the Government’s foreign policy in public 
speeches. The highest common factor in their speeches 
ee ee et ee ee 
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this scepticism Mr Baldwin referred last Saturday in 
plaintive accents. He went on to claim that, ‘‘ when the 
ible Government at any time expresses its view that 
the country requires its deficiency made good and it requires 
recruits,’ then, irrespective of any misgivings about either 
the rightness of the Government's policy or the efficiency 
of its measures, all parties ought to club together to present 
the Prime Minister with a blank cheque. This is not only 
unreasonable; it is a surprising piece of political presump- 
tion. When the Government itself sounds a warning that 
the country is in danger, the rest of us have more ground 
than at ordinary times for demanding satisfactory evidence 
that the Government is not guilty of follies and incom- 
petences that might conceivably be tolerated in less critical 
hours. The Opposition has every right to-day to insist on 
bringing the Government's true aims and activities to fight 
before even thinking of giving the Government unquali 


support. 
* * * 


—And Mr Eden.—Is the Government’s foreign policy 
still really a League policy, or is a very different policy now 
beginning to show through beneath the Geneva veneer? 
“We are a people,’’ said Mr Baldwin, ‘‘ who seek peace 
and who are not easily provoked, but who will fight to the 
last man if their own [sic] liberties are encroached upon 
by any nation upon earth.’”’—-‘‘ Nobody,’’ said Mr Eden 
on the same day, ‘‘ should imagine that, because we in 
Great Britain wish passionately for peace, that fact pre- 
sents an opportunity for inducing us to abandon direct 
[] and vital British interests as the price of peace.’’ 

ese two passages agree so Closely that they must at last 
represent some clear understanding in the Cabinet over 
British policy. Taken together and by themselves they 
mean that this Government will fight for the territorial 
integrity of the British Empire, perhaps inclusive of 
Mandated territories, but for nothing else in the world. 
This interpretation of the Government’s poy is borne 
out by the rider which accompanied the main state- 
ment in the Foreign Secretary’s speech. ‘‘ There are 
certain parts of Europe in which Britain has, and has had 
for centuries, a special interest, and in respect of which she 
has undertaken to maintain certain guarantees.’’ In other 
words, France and Belgium—and possibly Holland as well 
—are to be treated as though they were British territory, 
in the sense that any attack on them will be taken by us 
as a casus belli. But this is the limit of the occasions for 
which we are prepared to go to war. For, though “‘ this 
does not mean that we disinterest ourselves from events 
elsewhere in Europe,’’ the implication is that any interests 
that we may feel elsewhere will be felt as platonically as 
they have been recently felt by the Government in 
Ethiopia. It seems clearly implied that the Government 
have decided never to treat collective security—that is to 
say, the maintenance of a ‘‘ King’s Peace ’’ in the inter- 
national field—as a ‘‘ vital ’’ British interest, on behalf of 
which we shall fight when that is required for the genuine 
fulfilment of our obligations under the Covenant. As Mr 
Eden said, in his defence of our decision to drop sanctions 
against Italy: ‘‘ The maintenance of the then existing 
sanctions could not reverse the course of events and restore 
the situation in Abyssinia.’ The implication here is that 
any intensification of sanctions which might have led to 
war between us and Italy was an alternative ruled out 
from the very beginning. Is this really the new foreign 
policy of the United Kingdom? 


* * * 


Defence in the Dark.—On Monday a lively debate 
took place on Supplementary Estimates for the rearma- 
ment programme and for co-ordination of defence. Sir 

Inskip, Minister for Co-ordination of Defence, 
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had the machine tools and jigs to perform their 
contracts. The and his Department would pay 
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shells, 
Seaimerel Filling Fa pane 
ich, in part to South es (Bridgend), in part to 
shire (Chorley) and in part to ‘‘ a in Scotland ’’; and 
a filling factory at Hereford would be brought, into full 
operation. This step would involve delay in ape 
gramme, but it ‘‘ was absolutely necessary and right.’’ 
manufacture was already proceeding ‘‘ not only to the full 
works capacity, but to labour capacity ’’; and a former gun 
factory at Nottingham would be re-installed and set to 
work. Sir Thomas then made an appeal for recruits to man 
the guns, during which he uttered the two surprising state- 
ments that defence of ‘‘ their own homes and their own 
employment had nothing to do with foreign Pony: and 
that ‘‘ if anything is true defence it is our Air Force.’’ The 
latter declaration ill consorts with Mr Baldwin’s indication 
that the bomber will always ‘‘ get through ’’ and that the 
only real defence from aerial attack is an overwhelming 
counter-attack—which is poor defence for the bombed. 
The Minister admitted that comparison of the first-line air 
strength of this country with that of others is ‘‘ fallacious,”’ 
for the cryptic reason that ‘‘ such calculations take no 
account of Great Britain’s special position.’’ Whether he 
intended a hint that our ‘“‘ reserves,”’ ali first-line quality, 
were much greater than those of other countries was not 
clear. The Minister reiterated the Government’s pledge 
against profiteering; announced that the sub-committee of 
the Committee of Imperial Defence on food supplies had 
arranged for an increase in agricultural output in time of 
war, and for special transport provisions so as to enable 
imports of food to arrive only at Western ports; and that 
the Billingham “‘ oil from coal ”’ plant,. which it is now 
admitted is ‘‘ very assailable and vulnerable,’’ should be 
duplicated, ‘‘ possibly in South Wales.’’ The Minister 
wound up with the threat of ‘‘ further Supplementary Esti- 
mates from time to time, and possibly for even larger 
sums,’’ on account of machine tools, etc. Mr Churchill 
again urged the need for a supreme Minister for Defence: 
** The Government have created a labyrinthine tangle of 
committees with an able and unfortunate Minister flitting 
about between them, and they call it the Co-ordination of 
National Defence.”’ Over the whole debate there brooded 
a latent sense of political malaise. The Labour Party’s 
attitude was summed up by Mr Alexander: ‘‘ We do not 
believe that the Government in its present structure, in its 
present foreign policy, in its present international outlook, 
can be trusted, and we will not vote this money as long as 
that condition of affairs obtains.”’ 


* * * 


Unemployment Assistance: the Big Debate.—On 
Tuesday the three days’ debate began on the Government’s 
motion to approve the new Draft Regulations for the 
assistance of the able-bodied unemployed who have 
exhausted their rights to contractual benefit. The House 
could not amend the Regulations (analysed in a leading 
article last week), but could only or reject them 
outright. Mr Ernest Brown, Minister of Labour, proposing 
the motion, pointed out that neither under the contributory 
unemployment insurance scheme nor under the unemploy- 
ment assistance scheme had any other country been able 
to give so much practical attention to its able-bodied un- 
employed. He reminded the House that the State in April, 
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1933, accepted full liability for relieving all able-bodied assistance agreement, within the framework: of _ a 
aumntont not over 65. On the aecenity for the ‘‘ means Covenant, to which a eee is a shige W 
test,’’ the Minister urged the need to differentiate the rates | arrangement as It now stan oe as it has been embodied tonn: 
of contributory benefit and of assistance, to achieve an in the new treaty signed on onday—effectively ‘fulfils Loy 
impartial uniformity in assistance, and to prevent house- _ the desiderata of the F ranco-Russian-Ro group, the 

hold economic units from deriving more money from and on that account 1s presumably distasteful to Germany pare 
assistance than from the earnings of some of their members. | —and perhaps to Italy too. The truth is, of course, that per | 
He also asked how long the contributory insurance system Turkey is de facto a member of the Franco-Russian camp of 1 
could be expected to last if assistance were to be given on already. To Roumania she is formally bound by the Balkan tonn 


the same automatic terms as benefit. He then explained 
the scope of the Regulations. Mr Dingle Foot and Mr. 
Graham White, for the Liberals, criticised the details of 


in similar fashion to France and Russia, either b 
to the existing Franco-Russian Pact, or by the ne 


Entente statute; and she can now bind herself = day the 
gotiation 


i the new .Regulations. It was not made clear in the of special diplomatic instruments. Two significant com 
course of the subsequent debate whether the Labour _ visions of the new Straits Convention are the abolition (2.9 
Members’ opposition was to every assessment of needs _ the Straits Commission (which is a pity) and the authoriga. cent 
—which implies assessment of means—or only to the tion given to Turkey to carry out her reoccupation of the who 
household ‘‘ means test.’” This was unfortunate, as it demilitarised zones upon the signature of the Convention, = 
is surely evident that no State system of assistance to without waiting for its ratification. This Turkish cent 
the able-bodied unemployed can be tolerably financed duly and ceremoniously accomplished on Tuesday, jf 631 
without assessment of individual means; and that implies _ was, of course, a foregone conclusion, before the Montreux of 
some examination of individual income from all sources; Conference was convened, that the military, naval and air 27 | 
and income includes such “‘ real ’’ elements as residence control over the Straits would now once again pass into ates 
within or without a household unit. On Wednesday the Turkey’s hands. Turkey herself regarded this as an ar 


and vital necessity for her national security, while it was Mo 
desired, almost as strongly, by her two friends Russia and wh 
Roumania. In these circumstances, no opposition at pas 
Montreux could have averted a fait accompli. The Straits No 
were going to be, and now are, in the hands of that East te 
European bloc of non-aggressive-minded countries: the i. 
Balkan Entente, the Little Entente and the Soviet Union. 

Through the Straits, these countries hope to keep = 
their communications with France in case they all fd 


debate was extended to back-benchers; the Government 
held its hand; and an all-night sitting carried the debate 
right through to Thursday night. No division had been 
taken when we went to press. 


* * * 


Locarno : What Next?—The three-Power Locarno 
meeting this Thursday and Friday appears to represent a 
compromise between French and British desires. Separate 
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autumn, that the present place of assemblage shall be notwithstanding her non-participation in the Montreux 





London and not Brussels; and that the other two Locarno 
Powers shall be kept fully informed of proceedings from 
which they are absentees—Germany because she has not 
been invited to be present, and Italy because a pressing 
invitation has not been accepted by her. The next meet- 
ing, which the British Government plans for the autumn, 
is to include Italy and Germany. The first notion which 
this suggests to the layman is that the five Great Powers 
of Europe will meet one another round the table precisely 
in the manner of the pre-war concert of Europe. In fact, 
. it is a meeting of the five Locarno Powers; the two West 
European Great Powers and the two Central European 
Great Powers will be there; but Number Five will not be 
Russia, but Belgium. The hope is held out to us that the 
conference in the autumn may be followed in due course 
by a still larger one at some later date, for which invita- 
tions will be sent to Russia—and presumably to the States- 
members of the Little Entente and the Balkan Entente— 
as well as to the five signatories of the Locarno Rhineland 
Pact. This programme may be duly achieved; and we 
devoutly pray for a blessing on the Foreign Office’s efforts. 
At the same time, we doubt whether this scheme of suc- 
cessively widening conferences is good diplomacy. Why, 
this week, has it been a three-Power meeting only? Simply 
because France is unwilling to admit Germany into the 
circle. And supposing that we can overcome this French 
-objection to a round-table discussion with Germany, why 
is the next conference, which is to include Germany, not 
planned to include Russia as well? Simply, of course, 
because Germany’s attitude towards Russia is an 
exaggerated counterpart of fhe French attitude towards 
Germany. If Europe is still to be saved from the fate of 
dividing into two camps in preparation for another general 
war, a supreme effort ought to be made to bring all five 
European Great Powers together without further delay. 


* * * 


at Montreux.—As we were able to 
record last week, agreement has been finally reached at 
Montreux. If a war- breaks out in-which Turkey is a 
neutral, belli warships are only to be given passage 
ee ee eee ne ee 
of the League Covenant itself or of some regional mutual 





Conference; and at the same time they are reported to 
have informed her that, in their view, the Anglo-Turkish 
mutual assistance agreement under Article XVI of the 
Covenant has lapsed with the abandonment of the applica- 
tion of Article XVI against Italy. Italy is thus “ -_ 
pretty.’’ She can put her goodwill up to auction; 
either Germany on the one hand, or the Franco-Russian 
group on the other, will bid for it. 


* * * 


An Australian Dilemma.—Australia, with a trade 
war against Japan already on her hands, as a result of het 
last essay in Imperial preference by the method of the 
‘* shut-out bid,’’ is now faced by an internal trade dilemma 
not unlike that of President Roosevelt’s administration after 
the rejection of the New Deal by the United States Supreme 
Court. On Friday of last week the Judicial Committee of 
the Privy Council, in the case of James v. Commonwealth 
of Australia and Others, allowed an appeal by a South 
Australian grower and processor of dried fruits from al 
order of the Australian High Court confirming the seizure of 
certain consignments of dried fruits under the Dried Fruits 
Act, 1928-35. The effect of the judgment is to invalidate 
the Australian system of control over the marketing of 
certain primary products, under which producers are com 
pensated by a relatively high fixed home price for a lower 
export price. The prohibition of trade in dried fruit between 
one Australian State and another, except under licence, has 
been found contrary to Section 92 of the Constitution ( 
declares that commerce and intercourse among the Sta 
shall be “absolutely free ’’), and it remains unconstitu- 
tional even if the Commonwealth and the States agree 
jointly to measures of trade restraint. The Commonwea' 
Government is now faced with the alternative of abandoning 
its system of controlled marketing—which affects othet 
products, including wheat—or endeavouring to attain its 
end by different means, such as the imposition of exe 
duties or other forms of special taxation. The prospect 
securing a change in the Constitution by referendum does 
not appear bright, for certain of the States are bitterly 
opposed to any fresh extension whatever of the ¢ is 
wealth’s powers, and the principle involved, in this cas” 
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World’s Shipping Tonnage.—The statistics of gross 
tonnage of the world’s shipping, given by the tables of 
Lloyd’s Register Book for 1936-37, show an increase for 
the first time since 1931. The total of 65,063,643 tons com- 
ares with 64,885,922 tons for a year ago, the rise of 0.3 

r cent. being the resultant of an increase of 985,908 tons 
of motor vessels and a decrease of 708,340 tons in steam 
tonnage. Great Britain’s share (which is 26.8 per cent. of 
the world’s steam and motor tonnage) has decreased from 
17,400,409 to 17,285,459 tons, a fall of 0.7 per cent., which 
is roughly equivalent to the rise in all other countries 
combined. Decreases are also shown by the United States 
(2.9 per cent.), France (0.8 per cent.), and Holland (1.8 per 
cent.), while Japan and Norway are among the countries 
whose tonnage has risen. Rather less than halt of the world’s 
tonnage belongs to the 4,000-8,000 ton group; some 49 per 
cent. of this country’s tonnage falls in that category, and 
63 per cent. of that of the United States. Some 35 per cent. 
of British ships are under 10 years old, compared with 
a7 per cent. for the world. During the past twelve months 
steam tonnage as a whole has fallen, but there has been 
a rise of 47,000 tons in vessels fitted with turbine engines. 
Motor tonnage still amounts only to 18.9 per cent. of the 
whole, but its total has risen by over 9,500,000 tons in the 
past ten years. Motor-ships form a proportion of total 
tonnage which varies widely between different nations; 
Norway has 51.8 per cent. of her tonnage in this form, while 
the other two Scandinavian countries and Holland each 
have over one-third. Great Britain has 18.4 per cent. in 
motor-ships, and the United States only 5.8 per cent. Coal 
and oil (either for boilers or internal combustion engines) 
are now used by practically equal proportions of the world’s 
tonnage. Some far-reaching changes are revealed by a 
comparison between 1936 and 1914. At 64,005,000 tons, 
the world tonnage of steam- and motor-ships is 18,601,000 
tons more than 1914; but in the same interval this country’s 
tonnage has fallen from 18,892,000 (41.6 per cent. of the 
whole) to 17,183,000 (26.8 per cent.). The United States’ 
proportion has risen from 4.5 to 14.7 per cent. 


* * * 


A European Coke Cartel.—The proposal for a 
European coal agreement has never ceased to attract 
attention in all European coal-exporting countries. Up 
to the present there have been merely bilateral arrange- 
ments, like those which regulate British coal exports 
to Germany, and the Anglo-Polish marketing agree- 
ment. Yet an agreement on the European coke market 
seems at last to have been reached. The intention is to 
terminate the ruinous competition among coke exporters, 
especially in Scandinavian markets. An agreement has 
now, after several months of very difficult negotiations, 


been concluded and is to be brought into force at once,. 


in spite of certain reservations by British and Belgian 
exporters. The agreement covers prices as well as quan- 
tities. A minimum average selling price of 19s. 6d. per ton 
f.0.b. port of export, has been fixed; but Dutch and Belgian 
exporters are allowed to sell down to 19s. The new mini- 
mum selling price represents an improvement of 1s. 6d. 
to 2s. per ton compared with the average price in 1935. 
Export quotas have been fixed as follows: Germany 52.30 
per cent., Great Britain 21.0 per cent., Holland 17.0 per 
cent., Belgium 7.0 per cent., and Poland 2.7 per cent. 
These quotas are based on the actual exports in 1934 and 
ao countries take — * aw 

ipments. e agreement, which applies first 
of all to the Scandinavian market, is therefore saudi 
able importance for the British coke trade. To enable a 
em between exports and output, the following table 
shows the production figures of the cartel members (not 
including gas coke) in 1935:— 


(Metric tons) 
SS 29,556,000 
Great Britain SUMITE. coscadenacenedeons’ 11,697,000 
He omy Suhaavepvaspsiehiecsasssceeecceee Seeaes 
Poland e..ci.....sscssssscsescccccceccecee 1,886,000 


As freights to the consuming countries amount to ro y 
One-third of the f.0.b. prices (e.g. the rate from Hull to 
Horten, Norway, is 7s. 3d. per ton), orders to coke exporters 
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are to a large extent dependent on shipping facilities. By 
limiting and distributing the coke exports of the individual 


countries, competition, it is hoped, may be minimised in 
future, so long as demand does not fall below that of 1934 
and 1935, on which the quotas are based. The scheme 
provides fines for exceeding the quotas; these are low for 
small over-exports, but very high as soon as actual exports 
considerably exceed the quotas. The success of the coke 
agreement depends largely on developments in the coal 
markets. Coke prices cannot be raised for-a long period 
without raising the prices of coking coal. The coke agree- 
ment may be regarded as a first step towards a comprehen- 
sive international coal cartel. If, however, cut-throat com- 
petition in the European coal markets continues, the coke 
cartel will certainly have difficulties with which to contend. 


* * * 


Sterling and International Prices.—There has been 
a further advance in British wholesale prices, and both the 
Economist’s British index numbers have this week estab- 
lished new high records since recovery began. The com- 
plete figure has risen by 1.5 per cent. and the primary pro- 
ducts index by 3.7 per cent. Prices in the United States 
have been more hesitant. The Economist’s primary 
American index has risen by 1.3 per cent., again to a new 
high record, but the Irving Fisher general index number, 
relating to last week, has fallen by 0.6 per cent. French 
wholesale prices have risen by 0.8 per cent., while German 
wholesale prices continue to harden : — 

SEPTEMBER 25, 1931 = 100 







Economist Indices 
, Italy, | Ge 
US.A., | Milan | @22y, 
Date British | Primary Products Irving ber Statis 
Price Of | Fisher Com. | tisches 
Gold "| Reichs- 
amt 












\° 108-3 | 115-7 93 8 | 140-9 93-$ 93-6 95:8 91-6 
Apr. 103-8 | 105-4 838-6 | 129-5 89-6 97-0 05-3 90-3 
guy 27th | 99-5 | 103-5 84:1 | 136-9 88-3 91:3 88-5 88-1 

ta 103-1 | 112-3 84°0 | 143-8 88-6 88-8 02-7 86-8 
Jan. 25th | 101-3 | 107°7 78-0 | 142-6 80-5 88-1 90-2 83-8 
Apr. 19th | 98:7 | 104-6 88:7 | 141-4 82-8 a7 5 86-2 83-4 
july 26th | 108-1 120-6 | 124-7 | 145-7 | 1009 89-7 86-2 88-6 

ome 106-4 | 112-8 | 109-3 155-4 | 103-7 87:5 84-6 88-1 
Jan. Sist | 108-8 | 118-0 | 124-8 | 156-7 | 105-6 87-2 84:4 88-5 
Apr. 25th | 108-2 | 119-8 | 125-3 | 159-5 | 106-0 85-4 83-2 87+7 
july 18th | I 124-8 | 196-7 | 162-4 | 113:2 81-4 83:2 9i-1 

Re 107-9 | 124-2 | 146-2 | 164-5 | 114-3 79-8 84-4 93-0 

‘an. 30th | 110-8 | 124-6 | 182-4 | 167-2 | 118-3 79-1 85-6 22-8 

24th | 110-5 | 124:5 | 151-6 | 160-1 | 118-6 78-2 91-7 92-6 

uly Sist | 112-7 | 126-7 | 146-2 | 165-6 | 120-2 75-9 98-2 93-9 

118-4 | 133-6 | 144-9 | 166-4 | 123-7 79-1 | 107-3 94-6 

jan. ist 118-1 131-2 | 143-8 | 166-2 | 121-8 80-7 ~ 04-9 

an. 20th | 118-1 | 131-7 | 145-7 | 165-6 | 121-8 82-3 oes 95-1 

eb. 26th | 117-4 | 182-8 | 145-0 | 166-0 | 120-7 85-2 eee 95-2 

Mar. 11th | 117-3 | 184°5 | 144-4 | 166-0 | 119-5 85-6 ose 95-2 
Mar. 25th | 117-4 | 133-9 | 144-3 | 165-8 | 119-6 85-2 ~ 95-3 
Apr. 15th | 117-7 | 133-3 | 145-1 | 165-8 | 119-8 85-0 eee 95-4 
Apr. 29th | 117-3 | 132:8 | 143-2 | 165-8 | 119-2 85-0 eee 95-3 

y 13th | 116-7 | 131-0 | 141-8 | 164-8 | 117-4 85-2 oes 95-3 

May 27th | 115-5 | 190-1 | 140-5 | 164-3 | 117-7 85:2 95-4 
une 10th | 115-7 | 130-6 | 141-1 | 163-3 | 119-3 85-4 95-7 
une 24th | 116-2 | 133-2 | 147-0 | 163-2 | 119-8 84:1 95-5 
uly 8th 116-9 | 135-4 | 155-2 | 163-6 | 121-5 85:4 95-7 
uly 22nd ' 118-7 | 140-4 | 157-2 | 163-4 * 120 86-1* 95-8* 


* These figures relate to July 15th. 
Details of the group indices comprising the complete 
Economist index number on the date of our suspension of 
the gold standard and for recent dates are here given. 
“ Economist” INDEX 


re ag on 24 uly 8, uly 22 
931 Jy936 P i LY he 
Cereals and meat..... 64:5 72:8 72-9 74-5 
Other £000... 20. 00 eos oe 62-2 58°8 §9°5 61°2 
Textiles ... o.oo ces eseces 43-7 §9°2 59-9 61-0 
Minerals... 22. 2.20. ss <0 67-4 80°8 81-3 82-5 
ewe coe coe 65-8 77°8 78-1 77+7 
Complete index.. 60-4 70-2 70-6 1-7 
1924 = 100 ............ §2-2 60-6 61°0 61-9 
In the cereals and meat group, wheat, maize, rice, potatoes 
and bacon are all higher than a fortnight ago. There 
were increases in butter, coco-oil and cocoa. Among 
textiles, cotton continues to advance, while there has been 
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THE ECONOMIST 


OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





STEADILY RISING NATIONAL INCOME 


A COMPREHENSIVE review of American economic develop- 
ments in recent years is given by the report on the national 
income published by the Department of Commerce this 
week. In 1935 the income had recovered to 65.4 per cent. 
of the 1929 total, after having fallen in 1932 to 48.8 per 
cent. of the 1929 total. That portion of the national income 
which is actually paid out did not reach so low a point, 
touching in 1933 only 57.2 per cent. of the 1929 figure, 
and recovering to 68.1 per cent. in 1935. The distributed 
portion of the national income did not fall so low as the 
income actually produced because of corporate and indi- 
vidual deficits (‘‘ negative savings’’), which dwarfed 
Governmental deficits. The following table tells the story 
in detail :— 


NATIONAL INCOME PRODUCED AND Parip Out 





(Millions of dollars) 
Item | 1920 | so00 | 1901 | 1s02 | rans | rsae | 1995 
Income produced ............ 81,034) 67,917} 53,584) 39,545) 41,742) 48,397) 52,959 
Total savings ............ 2,402|— 5,015|— 8,120|— 8,817|— 3,198|— 1,776;— 628 
Corporate savings 1,423|— 3,909] — 5,877|— 6,366]— 2,796|— 2,340) — 1,443 
Business savings of in 
dividuals ............ —2,451|— 402 
Total income paid out 362 J 
Total compensation 
employees ............ 30,920 
Salaries {selected in- 
dustries)* ............ 3,387 
Wages (selected indus- 
ile aels 7,017 
Salaries and wages (all 
other industries) ... 19,417 
Work relief wagest ... Aa 
Other labour income 1,099) 
Total dividends and in- 
el ccnteccahocanevetn 7,980 
Dividends ............... 2,754 
SII nencantubsoapestiy 4,975 
Entrepreneurial with 
SEE cdemipiaminninnnss , d ’ 7,992 J . . 
Net rents and royalties... i 7 ‘ 1,470 5 38% : 
| Percentages of 1929 
Total income paid out ... | 100-0 | 92-8] 78-5] 61-5] 57:2] 63-8] 68-1 


Total compensation of 
e 


nibeocbaticlle 100-0 91-7 77-2 60-1 57-1 65-1 70-0 
Salaries (selected in- 

dustries}* ............ 100-0 98-0 81-3 59-8 53-8 57-4 60-3 

Wages (selected indus- 
iE ..«.weseshsodscdel 100-0 82-9 | 61-7 40-8 41-8 52-0 59-0 
Salaries and wages (all 

other industries) ... | 100-0 | 95-4] 84-7] 70-1] 63-5] 68-8] 72-9 

Other labour income 100-0 | 105-7 | 115-6 | 117-3 | 103-8 95-9 | 107-3 
Total dividends and in- 

ICT cccisichsncpninle 100-0 | 100-7 | 87-0 | 71-1] 62-1] 64-3} 65-1 
Dividends ............... 100-0 97-2 72-3 46-2 37-0 42-7 47-5 
Bebarnst. 0.0... ccvccche seis 100-0 | 103-9 | 101-3 97-5} 90-0 89-5 | 86-6 

Entrepreneurial with- 
GREE .0...c00ci.scbcdsi 100-0 93-3} 80-7 63-9 58-4 64-4 69-6 
Net rents and royalties... | 100-0 | 80-8] 61-2] 42-9] 36-4] 40-4] 44-6 


ater transportation. 

Includes tolls and maintenance of Civilian Conservation Corps enrollees and 
ger et Works Administration, Federal Relief Administration and 
orks Progress Administration work projects plus administrative pay rolls outside of 


¢ Inckades cleo nat Sidanen of intenpettonal dew of peaparty incomes. 


Recovery in this country is often attributed solely to 
Governmental deficits, i.e. the expansion of incomes by 
inflation. Both advocates and opponents of this view find 
evidence in the figures: — 


($ millions) 
Governmental Cha in 
Calendar Years Deficits Income Paid Out 
eR <deomeaampece 3,119 — 13,342 
SE «dine ce eiad 2,580 — 3,422 
ee ae 4,536 + 5,234 
th» aneinaie 3,755 + 3,413 


The figures of national income are adjusted neither for 


population growth nor for changes in price levels. Th 
former adjustment would make the isons with 1929 


a little less favourable, while the latter would make the 
1935 totals compare much more favourably, since both 








retail and wholesale prices are substantially lower than 
they were in 1929. ; be 

Thus far the drought has steadily become Worse. 
Damage is most widespread in North and South : 
Montana and Wyoming; the area of Kentucky, Tennesg 
and Southern Ohio is next most seriously affected, Unless 
moisture comes by the end of this month, failure of ex 
will be general in those regions, and in some others some 
what less extensive. The Administration is, of con 
hastening an extensive relief programme in the affected 
areas, operating through several Governmental agencies: 
large amounts of funds will be distributed. An major 
adverse effect from the drought upon general busines 
activity seems improbable. The better prices which wil 
be realised by producers who have crops, plus distribution 
of Governmental relief money, are expected to validate 
earlier estimates that total agricultural income this 
will exceed that of last year by 10 per cent. to 15 per cent, 

Retail trade in June is reported by the Federal Reserve 
Board to have exceeded that of the same month a year 
by 15 per cent., and for the first six months of the year to 
have been 10 per cent. better than the same period 
The improvement is fairly evenly distributed. ing of 
bonus bonds has now exceeded $1,100 millions; it is still 
without noticeable effects, unless it has contributed to the 
maintenance of trade at a period when some dullness might 
have been expected. Automobile output was 
during the first week of July. While power output and 
car-loadings declined, due to holidays, the decline was les 
than might have been expected. 

New York, July 14. 





SWEDEN 





‘* LOOSE FROM GENEVA ”’ 


PuBLIC interest has again been devoted to Sweden's future 
attitude towards the League of Nations. The questions 
of special interest for Sweden just now, as she will prob 
ably succeed Denmark on the Council. The tone of the 
Press and discussions at the Riksdag clearly show that 
belief in the Geneva organisation has been seriously undet- 
mined, and it seems as if the tacit consecration by the 
League powers of the conquest of Ethiopia has tured the 
Scandinavian Governments towards a policy of loosening 
their hitherto very active co-operation with Geneva. At 
least they have now made official reservations about ther 
participation in any future coercive League action. The 
reply of the new Swedish Foreign Secretary when asked 
about his impression from Geneva was characterisi: 
‘Thus, a country should avoid being defeated.” Not 
without pride the Swedish Press emphasised that the oaly 
delegate who at the recent Geneva meeting dared to expres 
sympathy for the unfortunate Ethiopian Emperor w# 
Miss Hesselgren, of the Swedish delegation. 

The coming into power of the new Agrarian Party, after 
the resignation of Mr Hansson’s Labour Cabinet, has ® 
far one produced any noticeable effect in this very deme 
cratic country ; and the campaign for the autumn 
to the Riksdag has not sat ihe. Though a complet 
months ago prospects of a Socialist majority in the 
Riksdag were favourable, events in France wi 
strengthen the non-Socialist Parties’ position. 


BUSINESS STILL PROGRESSING 
In the meantime business conditions continue prosperous 
Building activity is lively, occupation in domestic as vel 
as export industries is good ; timber and pulp sales a 
increasing despite hardening prices. Foreign trade Se 
in May showed an import surplus of only Kr. 0. 


9 e 
compared with Kr. 17.9 millions in April. Ore shipme® 
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from the Graengesberg mines totalled in May 744,000 tons, 
compared with 484,000 tons in May, 1935. They rose in 
une to 948,000 tons, which is a record since 1929. Total 
sales of wood manufactures during the first half-year 
amounted to 625,000 standards, which, according to the 
international agreement reached with the other European 
timber exporters in Copenhagen, leaves about 200,000 
standards for export this year, Pulp sales have also been 
satisfactory, and of next year’s production of chemical 
pulp about 70 per cent. has been placed already. Since 
deliveries have been made at prices agreed earlier, Swedish 
ulp exporters so far have not benefited from the price 
improvement, Owing to the record consumption of iron 
in the home market, the Swedish iron industry continues 
at peak capacity, with prices tending upward. 

Harvest prospects are generally good, though the recent 
drought has impaired the situation in some parts of the 
country. 

Employment continues to improve, and the number of 
unemployed decreased during May from 47,000 to 35,000, 
compared with 61,000 in May, 1935. A_ shortage 
of labour is reported among agricultural workers, and 
there is an increasing demand for workers in the sawmills. 

During May, the money market hardened slightly owing 
to considerable capital exports and to payment of income 
tax. Total “‘ Cash and at the Bank of Sweden ”’ holdings 
of the joint-stock banks declined from Kr. 233.4 millions 
to Kr. 168.4 millions. For the same reasons deposits also 
declined, particularly those lodged on short-term account. 
The joint-stock banks’ total advances also showed a slight 
contraction, which can be partly explained by the reduc- 
tion in outstanding Treasury bills, which the Treasury has 
lately carried out on account of its extremely liquid posi- 
tion. The Bank of Sweden’s and the joint-stock banks’ 
total holdings in foreign currencies, securities and gold 
have increased during May by some Kr. 10 millions to a 
new high record at Kr. 1,549.3 millions. 

The Stock Exchange showed no considerable fluctuations 
during May, and the price index fell from 150 to 147 
(100 = nominal value). Following the resignation of the 
Labour Government, and the temporary alleviation of fears 
of nationalisation and monopolisation in certain branches 
of industry and trade, a revival occurred towards the end 
of June and the index ran up to 152. The recovery was 
mainly in industrial stocks, whereas bank and insurance 
companies’ stocks remained fairly stable. 

STOCKHOLM, July 10. 





AUSTRIA 





ECONOMIC EFFECTS OF AUSTRO-GERMAN AGREEMENT 


Despite the political tension between Germany and Austria 
m recent years, business between them has proceeded 
smoothly, and the payments agreement concluded two 
years ” has functioned without any friction. The 
erman clearing is one of the settlements about 
The no complaints are heard from interested parties. 
chief explanation is, of course, that a balance is due 
from Austria to Germany. For the first five months of the 
Current year the Austrian trade balance is as follows: — 


1935 1936 


oe (In millions of schillings) 
Austrian imports from Germany .,.75+0 83-0 
Austrian exports to Germany ...... 64:8 63-4 

Import surplus ............... 10-2 19-6 


Although Austria has this year a deficit in her trade with 
aueny 90 per cent. higher than last year (Austria's total 
; in foreign trade is still 188 million schillings), an 
inctease of. exports. to Germany is difficult to achieve. As 
cn be seen. from trade treaty negotiations between 

ia seaicioge ort loon exchange, Am: increse of 

an res on <3 increase 
pon espors to any i t degree is therefore only 
Soa poop emg of barter, and apart from Se cones 
tendency ‘are already observable. y 
‘ few. weeks ago. the , Vienna Government succeeded in 


ore eau . 
“tiv aen 4 


; 
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reducing previous supplies: m the Polish mines b 
100,000 tons in the Kies at gy bn with Poland. This 
= is regarded as a ‘‘ barter reserve’ chiefly for 

uhr coal. In return, Germany will take more milk, 
butter, cheese, timber and cattle. Some increase ‘in barter 
trade will be achieved. 


The German tax of 1,000 marks per head on German 
travellers to Austria can only be removed in this manner. 
According to the exchange ations, German travellers 
cannot take more than ten abroad. It will, however, 
be possible first to create a compensation fund by facili- 
tating Austrian travel to Germany. Important ipeepeme 
tions were made several weeks ago. _ Apart from the possi- 
bility of acquiring various kinds of Sperr-Marks, Austrian 
travellers to Germany will be able to get a epodial travel 
mark at a discount of about 35 per cent. Further, the 
increased imports of German goods into Austria will be 
paid for by the currency requirements of German travellers 
in Austria. It should not be forgotten that Germany already 
heads the list of countries both in Austria’s list of imports 
and exports. The second important supplier of Austria, 
Czechoslovakia, delivered 40 per cent. less in the first five 
months of the current year than in the corresponding 
period of last year. Germany is by far Austria’s largest 
supplier of finished goods, and therefore the chief com- 
petitor of Austrian domestic industries. About 40 per 
cent. of Austria’s imports of all finished goods in the first 
five months of 1936 came from Germany, making 75 per 
cent. of Austria’s total imports from the Reich; while the 
German market took only about 13 per cent. of Austria's 
exports of finished goods. If Austrian exports are to be 
expanded, raw materials and farm produce will come chiefly 
into consideration. 


What further changes in trade policy may arise out of 
the new order of things can scarcely yet be foreseen. The 
preference treaty with Czechoslovakia concluded in April 
could not be duly put into force, because Germany pro- 
tested in Prague against the preferential treatment. The 
treaty was modified and will come into force on August Ist. 
It remains to be seen whether German objections to pre- 
ferential agreements will have to be respected in future. It 
is an important fact that Austria’s economic relations with 
the associates of the Rome Protocols will not be altered. 
In the first five months of this year Austria’s exports to 
Italy rose to 61.9 million schillings, against 48.8 million 
schillings in the corresponding gore of last year, while 
imports remained practically the same at 23.9 million 
schillings. As a result, Austria’s ex surplus in her 
trade with Italy rose from 24.8 to 38 million schillings. 
However, the new Italian import regime, put into force on 
July 1st, lays certain impediments in Austria’s way, and 
Austria’s previous preferential position no longer obtains 
in Italian treatment of import permits. This caused some 
surprise here. Austrian trade with Hungary has this year 
shrunk somewhat; but the Austrian import surplus has 
been. reduced from 7.6 to 5.8 million schillings, It was 
constantly emphasised in the Rome Protocols that no 
objection would be raised to their extension to other States. 
It remains to be seen to what extent the Austro-German 
agreement, which is itself connected with the Italo-German 
rapprochement, will influence the economic regime estab- 
i by. the Rome Pact. 


Vienna, July 17. 





The British and Polish Trade Bank A.G., 
Danzig 


Paid-up Capital: D. Gulden 5,000,000 
D. Gulden 3,527,57 1.57 


ote 









The Bank was to facilitate Exports and Imports from — 
INQUIRIES SOLICITED 
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TURKEY 


THE NEW LABOUR CHARTER 

THE new Turkish economic order, mainly characterised 
by a process of accelerated industrialisation based on 
the initiative, control and direction of the State, has 
had little, either of tradition or of legislation, on 
which to lean. With evolution discarded, because it 
was too slow, new laws are being elaborated to supply 
the structure of the social organisation now in being. 
To a nation hitherto largely composed of peasants 
and officials, this legislation brings a sort of ready-made 
frame to suit the logical requirements of a modern social 
outlook. The recently passed Labour Bill is the most 
important. It is composed of one hundred and forty-eight 
paragraphs, of which thirty-three lay down penalties; and 
it covers labour contracts, work regulations, health protec- 
tion, distribution of labour, settlement of conflicts, control, 
and social assistance. Before it was laid before the 
Kamuty it was submitted for investigation to Chambers 
of Commerce and similar bodies, and several times re- 
written. 

The worker is protected against the employer by a com- 
pulsory labour contract which may be cancelled only in 
specific cases. Against third parties, e.g. usurers, the pro- 
tection consists in the illegality of seizure, or of the worker’s 
own alienation of such a fraction of his wages as would 
deprive him of a monthly minimum of {T.30 (about 
£4 15s.). This is the sum considered necessary for his 
existence. Women are forbidden to work during a period 
of three weeks before, and three weeks after, their con- 
finement, during which they are entitled to half-pay. In 
general, the worker’s week is limited to forty-eight hours, 
with overtime paid at a higher rate. Overtime cannot 
exceed three hours per day, or a total of ninety days per 
year. 





THE STATE AND THE WORKERS 

Much more significant, however, is the relationship be- 
tween State and Labour. First, both strikes and lock-outs 
are forbidden. All labour conflicts must be settled by the 
employers’ and workers’ delegates; and if this fails, by 
committees formed by officials and neutral persons, with 
successive grades of appeal. It is a strike when only three 
workers simultaneously suspend work so as to cause the 
stoppage of the concern. A lock-out is the simultaneous 

ismi of but three workers, when the absence of these 
three workers necessarily interrupts the working of the 
enterprise. Social assistance is made a State monopoly. 
Moreover, the distribution of labour becomes the concern 
of the State, as a consequence of which all private labour 
bureaux will have to retire from activity. The new State 
organisation will especially be concerned to regulate the 
demand for and supply of work; to compare wages with 
the cost of living; and to take such measures as will be 
necessary for the elimination of social unrest. Both em- 
ployers and workers must notify their needs to this State 
organisation. 

All the provisions included in the new law entail some 
increase in the cost of production. This is why the same 
law explicitly restrains the employer from reducing rates 
of wages hitherto paid by him, if such reduction is claimed 
on the grounds that the limitation of the working week and 
social assistance, under the new law, have increased his 


fixes maximum prices for a number of basic goods, such as 
cotton yarns; and manufacturers’ profits are likely to be 
limited to a given maximum percentage. 

Thus the new laws, considered as a whole, aim on the 











EGYPT 


as 
THE BUDGET: INCREASED DEFENCES 


ALTHOUGH at the time the new budget was drafted it 
not yet possible to foresee the outcome of the 
Egyptian negotiations, the Nahas Cabinet acted on the 
assumption that the Treaty would be signed and that much 
larger provision would have to be made in the near 

to meet expenses for the accommodation of British troops 
in the Canal Zone, for the building of strategic roads ang 
for the expansion of the nation’s defence forces, Ty 
budget drawn by the former Minister of Finance 
therefore, revised, thus effecting further economies and 
increasing revenue. 

Such services as public health and social welfare ap 
very little developed yet, and require ever larger 
priations. The Royal Civil List has been reduced 
£E150,000 to {E100,000 annually, and several economig 
will be effected in the Palace Administration which woul 
not have been possible under the late King Fuad. Th 
diplomatic corps will also come in for retrenchment. But 
although 45 per cent. of the State’s revenue goes into 
salaries and there is room for the axe, under present cir. 
cumstances an all-round reduction is out of the question, 

Indirectly, however, the recent abolition of the stamp 
duty on junior officials’ salaries has increased those sak. 
ries. Further, Members of both Houses of Parliament 
have raised their monthly emoluments from {E30 to {Ey, 
and some new Parliamentary Under-Secretaries have been 
created. This, coupled with the removal of that part of 
the watchmen’s tax collected in the provinces, has deprived 
the State of an important sum. Moreover, the Five-year 
Plan of Public Works which, in ordinary times, would 
have been financed out of the reserve fund to the extent 
of {E2 millions annually, will be covered by current rev- 
enue because of the new Government’s reluctance to 
diminish a reserve which may be much needed later. 

It has been, therefore, necessary to resort to new taxes 
on a larger scale than was foreseen. Import duties 
sugar, tea and tobacco have been increased, and a new 
batch of taxes may be imposed if the improvement in 
revenue based upon continuation of world recovery dos 
not come up to expectations. 


a 
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GOVERNMENT'S FISCAL POLICY 


In balancing the budget, fixed at £E35,147,500 for e- 
penditure and revenue alike, the Minister of Finance has 
been guided by the same principles that actuated his pre 
decessor: the lightening of the burden on the agri 
population. But just as on former occasions, the lack d 
complete freedom resulting from the existence of the Capt 
tulations has compelled the Government to seek relief i 
only that form of indirect taxation where it enjoys ful 
liberty of action: customs duties. 


Thus it happens that import duties which are applied ® 
protect the local agricultural and industrial production 
also used freely for purely fiscal motives. In this way the 
foundations of future difficulties are laid down, a5 i 
State’s finances become ever more dependent upon foreigt 
trade. Yet, although in 1935-36 Customs receipts Tept 
sented half the State revenue, this has not a 
enough attention because, some time after the 
form, world recovery set in. Signs are not lacking, how 
ever, that future expansion of customs receipts 
run as evenly as hitherto. For the first two m ; 
and June) of the new fiscal year, these receipts reached 
£E2,737,608, against {E2,468,892 during the : 
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ing period of 1935; but all the gains relate to 

ts in the coming months may well be 
Nevertheless, the Government hope that by 
crisis comes, Egypt will have obtained freedom 
from the Capituiatory Powers. A strongly worded 
ence in the speech to Egypt’s fetters, 
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necessity of e ing taxation to other sources reven® 
than land snd buildings attracted widespread attest 
in local European financial circles. said 
CAPITAL AND LABOUR ue 
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the tension in the Mediterranean, but also to local factors. 
Since last winter business turnover, which had increased by 
11.5 per cent. during 1935, has limped. The following are 
the Cairo and Alexandria clearings : — wing 
(January Ist to July 11th) 
1935 1936 


£E. £E. 
35,924,967 34,621,788 
25,036,260 25,324,057 


Total ............ 60,961,227 59,945,845 


The accumulation of funds and poor trading results, to- 
gether with some unwillingness to follow the building 
boom, are directing capital to the higher class of securi- 
ties. Egyptian State funds, in particular, are feeling the 
ressure of investment and have now become the brightest 
feature on the Exchange. 

Labour problems have also come in the public eye of 
late. The Wafdist Ministry has abolished that old-time 
institution, the corvée (or forced labour) on the Nile banks 
in flood period. It has also joined the International 
Labour Office, whose activities previous Cabinets had con- 
sidered with scant sympathy and followed only through 
unofficial observers. The Government, however, will be 
called upon to display far greater interest in labour ques- 
tions, as the unrest among workers is greatly increasing. 
This is not only the result of the assumption of power by 
a Party specially pledged to meet labour demands, but 
seems also due to the French example. Five stay-in 
strikes, the first of the kind in Egypt, have been staged up 
to the present; and in three cases serious clashes occurred. 

Former autocratic Ministries had vainly expected the 
workers to accept, as a substitute for trade unions, an 
organisation which the Ministry of Interior had tried 
to create, and which was not much more than a police 
eee designed to shield the workers from dangerous 
influences. It now appears, however, that the efforts of 
the Wafd to canalise into national political channels the 
desire of the labour classes to organise for the achievement 
of social aims will not meet with the same success as in 
the past. Class consciousness is developing in the cities 
in no uncertain way. 

ALEXANDRIA, July 15. 
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SOUTH AFRICA 





GOLD FEVER 

DurinG July the Transvaal gold-mining companies will pa 
out in dividends for the beast Serear & sath of £8,480, pe 
A large percentage of this sum will remain in this country 
and find its way through various channels for the further 
stimulation of commerce, industry, investment and specu- 
lation. Locally the last named will probably absorb a 
large proportion, as there is at present even more than the 
customary speculative fever in evidence on the Witwaters- 
rand. This is largely a result of the extraordinary activity 
in shares of the West Witwatersrand Areas and other 
companies engaged in exploratory investigation on what is 
confidently believed to be the beginning of a huge exten- 
Sion of the Witwatersrand goldfield to some hundred miles 
or 80 west of its present western boundary, beyond Rand- 
fontein. Most of this potential new gold-producing area 
is under the control of the Consolidated Gold Fields Group 
the Anglo-American Corporation. A few weeks ago 
the former company disposed of a large block of its reserve 
shares at a very satisfactory price, yielding over £1,000,000, 
it was understood was to be applied to the further 
exploration and possible exploitation of these Far West 
‘reas, which under modern scientific prospecting methods 
ona pore highly se ing indications. This announce- 

interest in the principal properties 
— Gold Fields, chiefly West Witwatersrand Areas, 
ached hs pak po fa, which oe 

ice of {12 15s., whi 
shilling shares of a potential gold producer, still in the early 
Stages ‘of development and exploratory work, must be re- 
os ded as sensational. These shares are still only about 
Ss. below their est level, and show an advance of 
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£8 over prices towards the end of last year. 
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NATIONAL BANK 
OF GREECE 
Established in 1841 


Head Office: Athens 
Branches and Agencies throughout Greece 


Branches and Agencies in Egypt: 
CAIRO, ALEXANDRIA, ZAGAZIG 


Affiliated Bank : 
HELLENIC BANK TRUST COMPANY 
51 Maiden Lane, NEW YORK 


Capital paid up and Reserves Drs. 1,205,000,000 





It is not surprising that with this and other somewhat 
less spectacular rises in recent share values the speculative 
aspect of the gold mining industry has lately assumed 
somewhat disproportionate, and possibly demoralising, 
dimensions. It tends to dwarf the much more significant 
development of the industry, such as, for example, is set 
out in the recently issued report for 1935 of the Govern- 
ment Mining Engineer. In his introductory paragraphs 
(preceding the customary array of statistics) Dr. Hans 
Pirow observes : — 


“‘ The spectacular expansion of the gold-mining industry, to 
which I referred in the two preceding annual reports, continued 
without interruption during the year under review. This is 
instanced by the fact that the tonnage hoisted by large gold 
mines on the Witwatersrand rose 48,099,248 in 1934 to 
52,912,593 in 1935, whilst the number of Europeans employed 
on such mines increased from 27,586 to 30,798. It is obvious 
that this extra employment has its repercussions not only in 
the immediate vicinity of the Witwatersrand, but practically 
throughout South Africa. This is also reflected in the increased 
expenditure on salaries and wages, amounting to {20,819,686 
in 1935, and in the amount expended on stores, namely, 
£22,755,341.” 


Discussing the effects of the growth of the industry on 
employment, Dr. Pirow expresses the opinion that: — 


“‘ If the present expansion continues during the next six or 
seven years, as it appears likely to do, it is clear that more than 
18,000 additional Europeans, and approximately 120,000 
additional natives will be required in order to keep the mines 
at their full labour complement. As far as one is able to 
judge, there should be no serious difficulty in obtaining the 
necessary white employees, the more so as the Government 
Miners’ Training Schools are now being extended to train 
approximately 700 to 800 apprentices per annum. There is 
likely, however, to be a definite shortage of trained young 
mining engineers.” 


Following up Dr. Pirow . forecast in this connection, it 
is interesting to note that the Minister of Mines, Mr Patrick 
Duncan, in opening the new Government Miners’ School, 
just completed at a cost of £18,000, said the need for skilled 
men to be employed underground became greater every 
year. Mr Duncan added that he knew of nothing that 
offered a more sure and certain prospect than did the pro- 
fession of mining engineer. According to a speech made 
by the same Minister a couple of ae the Union 
Government is not content to rely only on the gold mines, 
either as a source of revenue (they have yielded an average 
of {15,000,000 to the State an year since the country’s 
departure from the gold stan aon ce caper 
employment. Mr Duncan the that the 


Government is already taking practical to deve: 
the comitry’s basic aioe resources and incidentally, wo 


way of subsidies—an entirely new in 
encourage the small ‘‘ outside ’’ — 
ieee a precarious career for a number 
of i uals small syndicates. X 


JOHANNESBURG, July 1. 
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IRISH FREE STATE 





ELECTION TACTICS 


TuE political situation in the Free State is becoming very 
interesting because a general election must be held before 
the end of next year. Mr de Valera has never possessed 
more than a narrow majority, and the two major political 
parties are so evenly matched that quite a small swing of 
the electoral pendulum would be sufficient to displace the 
party in office. The recent municipal elections in Dublin 
seem to indicate that the pendulum is swinging away from 
Mr de Valera towards Mr Cosgrave. The present Gov- 
ernment widened the municipal franchise to a manhood 
basis, with the curious result that Fianna Fail secured fewer 
seats on the corporation with the new franchise than with 
the old. The personal popularity of the Lord Mayor, who 
led the opposition forces, doubtless had something to do 
with this result, but there is distinct evidence of a change 
of political sympathy among the electorate. 

As a signpost for the general election the result is highly 
significant, because it is reasonable to assume that the 
people of Dublin have far less reason to be displeased with 
the Government than the inhabitants of the countryside. 
The whole bias of recent policy has been in favour of in- 
dustry at the expense of agriculture, and Dublin has reaped 
the greater part of the fruit of the new industrial develop- 
ment. Much has been done to help farmers in their diffi- 
culties caused by the dislocation of markets and the 
economic war, but they have fared far less favourably than 
the urban dwellers, who have derived considerable advan- 
tage from industrial protection and public expenditure. 
If Dublin is anxious for a change of Government, the 
country should be even more anxious, and the defeat of 
the de Valera Party at next year’s election is by no means 
impossible. 

Mr de Valera has shown himself a master of the art of 
electioneering in the past, and there is no reason to think 
that he has lost any of his skill. It is therefore to be ex- 
pected that some patriotic issue will be placed in the fore- 
front of the Government’s election programme in the hope 
that the farmers’ national feelings will prevail over any 
economic discontents which they may nourish. The new 
constitution, which is at present being drafted, will probably 
figure largely in the election. It is safe to predict that this 
document will be drafted in such terms as to enable it to be 
represented as a Republican Constitution and that the elec- 
torate will be invited to endorse it as a mandate for a 
Republic. It does not, of course, follow that such a 
mandate, if it were given, would be followed by any definite 
action, as the present Government possesses a genius for 
Fabian tactics on the major issue of Anglo-Irish relation- 
Set Perhaps this is all to the good, since delay is pro- 
bably making it easier to find a mutually satisfactory settle- 
ment in the end; and has alienated the Left Wing Republi- 








BOOKS AND PUBLICATIONS 


DEFENCE—OF WHAT? 


As Mr Brailsford says in the opening sentence of his 
interesting pamphlet,* ‘‘ the least reflective citizen in our 
island is aware that the failure of mild economic sanctions 
to prevent the Italian conquest of Abyssinia compels us 
to think out anew the whole problem of European security.”’ 
Mr Brailsford puts his finger at once on the ’s weak- 
ness; «ts utter dependence on identity between French and 
British foreign policies in support of collective restraint of 
aggression. He takes us right back to the cradle of the 
League: the lack of farsightedness in the economic sphere 
(reparations), the failure of America to ratify the 1919 
Angio-American Treaty of Mutual Guarantee for France, 
the consequent British aloofness and the French recourse 
to military alliances to defend the status quo, the ignoring 


OO 
* «Towards a New League.” By H. N. Brailsford. 
Statesman and Nation. 64d. 1 CA awe New 
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beginnings of reaction: Stresemann’s death, Briand’s 


cans and thereby split the ranks of the Governg : 
supporters. ee 

One reason for avoiding any further politica) seman 
from the British Commonwealth is that the prea SePaatin 
allows an uninterrupted flow of migration from Ireland 
Great Britain, which is doubtless beneficial to both counts 
at the present time. There has been for nearly two hundreg 
years a steady flow of young people of both sexes from 
Ireland to seek employment in Great Britain. In the middy 
of last century this emigration became of im. 
portance compared with that to the United States; but, with 
the practical cessation of the American movement, th 
movement to Great Britain has resumed its old j , 
No statistics of the volume of this migration are a 
but it is well known to be of considerable magnitude, Wig, 
the coming decline in the rate of population-increage jy 
Great Britain, this influx of intelligent and wil 
may become an exceedingly important factor in the main. 
tenance of industrial activity. Any loss caused this 
human flow is experienced in the country of departure, no 
in the country of arrival. 

The improvement in the trade balance continues and js 
the cause of much satisfaction : — 


EXTERNAL TRADE OF IRISH FREE STATE, TWELVE Montus 
ENDING May 3lstT 


Import 
Year Imports Exports 
£ 
RBBB — cecopevcrsccccpees 38,662,333 18,380,112 20, 
BUND gvecvsccccccccencs 37,894,629 20,886,781 17,007,848 
Although no precise statistics are available, it be 


safely stated that the invisible credit balance is sufficiently 
favourable to support an adverse visible balance of this 
magnitude. A new equilibrium seems to have been attained, 
and the drain on the banks’ sterling assets appears to have 
come to an end. Indeed, the half-yearly statements pub- 
lished by four of the leading banks show a remarkable lack 
of variation between the first six months of last year and 
of this year. The difference in the total profits of the fou 
banks in the two periods is merely £600. In the case of im 
stitutions whose total balance sheets are over £100 millions, 
such a slight variation in profits indicates a very steady 
condition of business. 

The progress of industrialisation is shown by the increase 
in the capital issued by the Industrial Credit Corporation 
from £500,000 to £1,000,000, This company, which’ 
principally concerned with capital underwriting and inves 
ment banking, has since its establishment in 1933 under 
written or been associated with the underwriting of capt 
issues by companies to the amount of £3,968,400, of 
the underwriters have been called upon to take up 12} pt 
cent. The greater part of the shares in the company at 
held by the Minister for Finance, and it has played al 
important part in laying the foundations of a capital 
in Dublin. 

Dustin, July 20. 


of Russia by all save Weimar Germany, the Ruhr tragedy, 
the unprincipled and unresisted Vilna coup, and its s y 
the Lithuanians’ rejoinder at Memel. Mr Brailsford s wide 
vision fastens on the deplorable collapse of the Fi 
initiative, aided by Arthur Henderson, in the 1924 Gene® 
Protocol for European security, largely as a result of t 
1925 Conservative Government's eagerness to > 
Dominions’ objections. (He omits to point out that, 
tive Government, driven to supply 2 | 
for the Protocol in order to get Germany into the Leagt 
perfected the Locarno Treaty of 1925, to vii 
Dominions also refused to adhere!) In 1929 he traces 


cate: — u’s advent, the stiffening of Polish and J P 
v dictatorships; and he gives judicious es 
effects of the slump and the intensification of ectndlt 
nationalism which in that year. Then comem™s 
review the major failures of the Great Powers t0 
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the League a potent defence against the aggressor; the 
Japanese rape of Manchuria in 1931-32—Mr Brailsford 
deals shrewd blows at British foreign policy in ‘Sir John 
Simon’s hands—the failure of the Disarmament Conference 
to supply an effective collective substitute for unilateral 
rearmament, the year of violence in 1932, ° political 
fissiparity in Eastern Europe, and so to recent events: the 
unilateral German ruptures of the Versailles and Locarno 
Treaties, and the Italian aggression against Abyssinia. Mr 
Brailsford castigates not the League idea—indeed, he 
insists that this must be retained for the future of civilisa- 
tion, at all costs—but the Governments which shuffled from 
temporisations to expedients, and from excuses for inaction 
to blatant betrayals. He urges the need for ‘‘ a League 
within the League ’’ of European democratic Powers—a 
federal union of such European Powers, a Front Populaire 
in the international field—pledged to mutual defence and 
with even a set of federal economic and political institu- 
tions. In it would be France, Scandinavia, Spain, Czecho- 
slovakia, Russia, and—Great Britain, once Labour 
resumes power. This brilliantly written and provocative 
pamphlet should be widely read. 

The second pamphlet* is much more controversial, and 
gravely disturbing in its implications. The author contends 
that the betrayal alike of the League Covenant and of 
British interests by the present British Government renders 
war in Europe inevitable, into which the National Govern- 
ment will inevitably be drawn by its previous timidity 
and equivocation. Then, says the author, after a hectic 
rearmament programme, culminating in conscription, the 
British Labour Party will be called on to rally to the 
undivided support of ‘‘ British interests.’’ Meanwhile, 
the Government will proceed to emasculate the League 
Covenant and to contract out of all obligations save for 
the defence of the Low Countries. He contends that the 
Labour Party should demand that the Government should, 
in exchange for wholehearted Labour co-operation, 
guarantee its ratification of an all-European non-aggression, 
arbitration and mutual assistance treaty; the nationalisation 
of the armaments and aeroplane industries; and the passing 
of a Peace Act binding the Government to submit any dis- 
pute to arbitration and not to use force as an instrument of 
national policy. If the Government should not agree—as, 
he admits, it dare not, as a Conservative Government—the 
Labour Party should pledge its members ‘‘ not to serve in 
the armed forces, nor to perform work of national impor- 
tance, nor to pay taxes, in the event of war.’’ While the 
Government has certainly given ‘‘ Covenanter’’ ample 
reason for his strictures, it is extremely doubtful if Labour 
in this country is ready thus openly to court the danger of 
elevating Right-wing tendencies to supreme control from 
the very outset. But no student of current opinions in the 
present flux can afford to ignore an argument so challeng- 
ing and sincere. 





SHORTER NOTICE 


“ Deficits and .? By Dan Throop Smith. Chapman 
& Hall, Ltd. 264 pages. 12s. 6d. 

The most remarkable feature of the policy of emergency 
expenditures by the United States Government during the 
depression has been the variety of methods which have been 
adopted in order to increase spending. In this much needed 
book Dr. Smith applies the results of recent economic analysis 
to the actual effects of unbalanced budgets in the United States 
both during the depression and also in the war period. 

His opening chapters on the methods of American Treasury 

cing serve as an admirable summary for the English 
reader, but the most valuable part of the book is the clear and 
Careful discussion of the manifold repercussions of different 
xinds of oan expenditure and of the methods of acquir- 
ing funds. His broad division of the expenditures between 
Ree, wagned to strengthen the credit structure (e.g. the 

FC), and those for relief and public works, enable him to 
nae in detail the whole problem of how unbalanced budgets 
Of best increase the volume of the right kinds of spending. 

these two types, the first has hardly received sufficient 
<ramination at the hands of economic theorists, and Dr. 
Smith aptly links it up with the more general questions of 


* “Labour and War Resistance.” By “ 


ter.”” Gollancz 
6d. net. 


and New Fabian Research Bureau! 


_ discussion of the’ effects 
* ‘Spending on the velocity of circulation of bank deposits. 


of unbalanced budgets on the market for 






eligibility for rediscount and the relation between the Treasury 
and the Federal Reserve banks. There is also an interesting 
of various forms of Government 


Dr. Smith’s treatment shows how necessary it is to take 


institutional factors into account when examining theories 


of the trade cycle. In many places his ideas run parallel to 
those of Mr. Keynes, though he writes before the publication 
oni Cenc S's dt neat Sa 

are : 
he remarks : ‘‘ The crucial factor is the public reaction, not 
so much on the question of saving from current income, which 
is of long-run significance nevertheless, but as regards the 
preference for holdings of cash or securities.” Finally, his 
view of the actual budgetary prospects in the United States 
is a happy blend of tempered optimism and common-sense 
warning. 
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Workers. 153 pages. 4s. Report II. Holidays with Pay. 

147 pages. 4s. Report III. Reduction of Hours of Work on 
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A handy compilation, giving calculations of what is due on 
representative incomes. 
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£1 net. 

Land Settlement Colonisation. By C. Duvall Bishop. 
The Distributist League. 12 pages. 6d. net. 

Les Migrations de la Population Intéressant le Territoire de la 
Tchécoslovaquie Actuelle. (Depuis le XVI Ie siécle & nos Jours.) 
(Paris) Librairie Félix Alcan. 174 pages. No price stated. 


OFFICIAL PUBLICATIONS 


The following may be obtained from H.M. Stationery Office, 
Adastral House, Kingsway, W.C.2. 


Report from the Select Committee on the Civil List. 9d. net. 

Standing Commitiee B: Reports om the Shops (Sunday Trading 
Restriction) Bill and the Retail Meat Dealers (Sunday Closing) 
Bill. 4d. net. 

Report of the Commissioner of Police of the Metropolis for the year 
1935. Cmd. 5165. Is. 3d. net. 

Patents, Designs and Trade Marks : Fifty-Third Report of the Comp- 
troller-General for the year 1935. 4d. net. 

Report to the Lord Chancellor on H.M. Land Registry for the financial 
year 1935-36 by the Chief Land Registrar. 6d. net. 

Roumania No. 1 on : Anglo-Rowmanian Payments Agreement 
Cmd. 5174. . net. 

etait and Expenditure for the year ended March 31, 1936. 

net. 
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THE FRENCH TREASURY AND THE BANQUE DE FRANCE 


In the following article our Paris correspondent describes and examines the French Government's Bill for the 


amendment of the constitution of the Banque de France. 
the Treasury and the Banque 


In view of the close co-ordination between the Government, 
which this Bill provides, special interest attaches to the French Governments 


publication of the Treasury’s position in the first five months of this year, which 1s also examined by our correspondent, 


Tue Chamber has voted the Bill for the new statute of the 
Banque de France. It has now gone to the Senate, and is 
not likely to be seriously amended. 

Till now, the Banque has been governed by a Regency 
Council of 15 members, a Governor, and two Vice- 
Governors. The Governor and Vice-Governors are nomi- 
nated by the Finance Minister, and the 15 Regents must 
be nominated by the general meeting of shareholders. But, 
in fact, the shareholders have always limited their activity 
to mere ratification of the selections put before them; so 
that everything proceeded as if the Regency Council merely 
recruited itself by co-option. The example is cited of one 
seat on the Council which, ever since the creation of the 
Banque by Napoleon in 1800, has been held without inter- 
Tuption by the same family—that of MM. Mallet, the 
bankers. The new Bill abolishes the Regency Council and 
replaces it by a board of twenty directors, as well as the 
Governor and two Vice-Governors. Of these twenty 
directors there are ten civil servants, including the follow- 
ing: three who represent respectively the Finance, 
National Economy and Colonial Ministries; and seven 
ex officio: the president of the Finance Section of the 
Conseil d’Etat, the director of the Office for the General 
Movement of Funds, the director of Trade Treaties and 
Agreements, the general director of the Caisse des Dépéts 
et Consignations, the Governor of the Crédit Foncier, the 
general director of the Crédit National, and the general 
director of the Caisse National du Crédit Agricole. The 
remaining ten directors are to be appointed on these lines: 
(z) Five directors are to be chosen by the Finance Minister 
from lists each containing three names presented by the 
following organisations: the National Federation of Con- 
sumers’ Co-operatives, the General Confederation of 
Labour, the General Confederation of French Production 
(employers), the General Confederation of French Artisans, 
and the professional agricultural sections of the National 
Economic Council ; (2) One director is to be appointed 
by the Minister of Commerce from among the best quali- 
fied representatives of small traders ; (3) Two directors 
are to be selected by the Finance Minister from lists each 
containing three names presented by the following organi- 
sations: the Associated Union of Paris and Provincial 
Bankers, and the Associated Chamber of People’s Banks; 
(4) One director is to be elected under secret ballot by the 
staff of the Banque de France itself; (5) and finally the 
general secretary of the National Economic Council is to 
be director ex officio. 

According to these provisions, the civil servants will have 

reponderant importance in the management of the 

ue, for there will be (with the three governors) at 
least thirteen civil servants on the directorate. The 


Caillaux Cabinets, and that of last year under the Flandin 
Cabinet, either over the total of the Banque’s advances 

Se ee market i 
discount of Treasury bills, should be practically im- 
fute for the shareholders of the Banque, 
all of them are in future accorded the right to attend the 
i hitherto only the 200 largest 


General whereas 
shareholders had the right to attend. There are 40,947 
of each, and 





the General Meeting can only appoint the thre 
‘‘ Censors,’’ who, though attending directors’ 

will only be there in a consultative capacity and cannot 
participate in the directors’ discussions and decisions, 
Nevertheless, the three censors’ powers in control of the 
Banque’s day-to-day operations remain fairly important, 

Finally, Government decrees before December 15th are 
to modify the statutes controlling the Banque’s discount 
and portfolio obligations, so as to render credit regulations 
more supple. M. Vincent Auriol, the Finance Minister, is 
making the notable proposal to introduce an open-market 
policy, to which the Banque has never yet consented. It 
is more probable, however, that this proposal will not be 
rigidly adhered to, but that the whole mechanism of the 
central bank will be widened in a general way. It is 
generally desired that credit should hencefo: be easier 
—whether to the State or to private concerns. 

The Government has undertaken regularly to publish the 
Treasury’s position. Its first.statement, covering Treasury 
operations between January 1st and May 3r1st, is sum 
marised below : — 

(In Millions of Francs) 


Outgoings — 
1935 Budget, supplementary period ............ 4,114 
1936 Budget, period of execution. ................ 17,348 14,085 
Expenditure financed by loan ..............s:s+0+ 2,601 vse 
Expenditure financed by special resources...... 1,368 1,397 
Treasury operations of Postes, Tel. et Tel., and 
other services in the Budget Annex ......... 33,118 34,382 
Treasury operations of Public Boards and 
autonomous institutions  .............ssseseeees 35,623 34,70 
Treasury operations of local communities ...... 32,557 
Treasury operations for private persons ......... 16,960 17,18 
Treasury advances ..........c..cscceeceseceeceeeceeees 3,705 1,983 
Repayments and issues of Treasury loans, 
respectively ..............cssseeeeeeeeees ~ solvmanie 18,841 28,063 
Funds in transit, suspense accounts, etc.......... 715 “ 
FUE BRAD TON URE UREN ELSES ME ROOON 166,950 165,465 


Expenditure financed by loan mostly comprises ame 
ments (Frs. 2,231 millions). It is stated that the Treasuly 
has had to borrow Frs. 10,000 millions odd, to cover the 
total of its expenditure in the first five months of this yeat. 
Thus, its total loans have been Frs. 28,063 millions, 0 
which Frs. 18,835 millions has had to go to repay Treasuly 
bills falling due. These Frs. 28,000 millions of Joa 
resources are composed thus: Treasury bills, 21,785 
millions; sundry loans to the Caisse des Dépéts, 
millions; loans via the Crédit National, 37 millions; 5 P@ 
cent. 1935 sinking-fund Treasury bonds, 572 millions; 
ee 4 per cent. Treasury bonds, 2,000 millions; 
finally, the Treasury’s 1936 loan of 2,987 millions from 
the London money market. 

In order to place Frs. 21,785 millions of Treasury bil, 
the State has had to have recourse to rediscounts at th 
Banque. Indeed, the Banque accepted Frs. 13,833 
lions of bills for discount, which was a veritab 
inflation. The Blum Government has now ¢ 
these 13 milliards of discounted Treasury bills in the 
of long-term advances from the Banque wi : 
so that the position is fully disclosed and the p 
their repa t no longer arises. The result 1s 
Banque de France is brought under the 
Government. It remains to be seen if it will be ) 
subservient, and how far the Government will act 0 
technical advice. Still, at least the days of : 
between the State and its central bank should now 
and gone. 8 
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July 25, 1936 


FINANCIAL NOTES 


Midland Bank’s Accounts.—The accounts of the Mid- 
land Bank were issued too late for us to comment upon 
them last week in our discussion of the banking half-year, 
and so are summarised below. te totals for the 
“ big five '’ banks are also given for purposes of compari- 
son : — 








Liabilities :— £ & mill. £ mill 
Deposits .....-scssssererrererseerereneeeens 416-0 S 1,794-0 1,941-9 
CHC. ccccsvcrecccrcseeeesoers 16: 17-1 90-5 86-2 
Tint icinsscceccecsencosoveupoeesocescseseceess 39-3 43-0 190-0 205-9 
Balances and Cheques .......sss+sseeeee 16-7 18-4 64°6 66-0 
Call and short MONEY  .........0+esee00e 26:1 26-6 124-0 129-5 
DISCOUNES........0+ceseeeereeeresrsnensenes 42-6 74:0 216-2 282-0 
Investments ........eseesereereeeeeeeeens 127-1 121-0 537-0 531-4 
AAVANCES ....00ccceceeeeeerereeeseeeereesees 171-3 191-9 704:4 770-6 
EE ee 


The increase in the Midland Bank’s discounts is almost as 

t as that of the other four banks taken together. The 
result is that when the Midland Bank’s figures are included, 
the discounts of the ‘‘ big five’’ have risen by {65.8 
millions, or by over half the year’s increase of £110 millions 
in tender issue of Treasury bills. Thus it now transpires 
that a substantial proportion of the year’s new Treasury 
bills have passed into the hands of the clearing banks. 


* * * 


The ‘‘South American ’’ Merger.—On July 17th special 
meetings of the shareholders of the Anglo-South American 
Bank and the Bank of London and South America were 
held for the purpose of approving the proposed merger, 
described in the Economist of July 11th. At the meeting of 
the Bank of London, the shareholders duly agreed to 
increase the authorised capital by 100,000 £5 shares, 
representing the purchase price involved in the nar At 
the Anglo-South American Bank meeting Sir 
Hornsby had the difficult task of explaining to the share- 
holders that they were suffering a total loss of their capital. 
The ‘‘ A ’’ shareholders, who are also relieved of the threat 
of a call, were under a less sense of loss than the fully- 
paid ‘‘B’’ shareholders. The latter were informed that 
in no conceivable circumstance could the purchase price 
have been anything like sufficient to meet the prior claims 
of Chilnit, and so the actual figure agreed on was of no 
practical importance to the ‘‘ Anglo-South ’’ shareholders. 
Chilnit could not be expected to forgo any part of 
the purchase price in favour of the ‘‘ B”’ shareholders, 
and even if it did, the major portion of some 15s. out of 
every available pound would accrue to the ‘‘ A ’’ share- 
holders. Alternatively, the bank’s articles precluded the 
making of a call on the ‘‘ A ’’’ shareholders for the benefit 
of the “‘B”’ shareholders. There was thus no way of 
escape for the ‘‘ B’’ shareholders. Naturally, this state- 
ment gave rise to some discussion, but in the end the reso- 


lution approving the scheme was carried by a large 
majority. 


* * * 


The Foreign es.— Rates this week have 

very steady, but the franc and other gold bloc 
tended to weaken on Monday on the news of the 
revolt. Guilders, however, were firm, and it is 
that the Bank of a ar has been a seller. 
lays are a little stronger in bo London and Paris, now 

the recent French liquidation of dollar holdings is 
over. This week's Banque de France return shows gold 
acquisitions of only Frs. 50 millions. Treasury bills re- 
a are reduced by Frs. 250 millions, and there is 
Contraction of Frs. 810 millions in the note circulation. 


Up 
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tion Account. Quite possibly it represents sold to the 


Bank of d, for the Bank would hold this gold, which 
is behind the note issue, in its own vaults. 
* * * 
The Money Market.—The Bank of England is con- 


tinuing to buy gold, and while initially it may be buying 
it from the Exchange Equalisation Account in exchange for 
Treasury bills, bre fact that on af Government 
securities are unchanged shows that it must enishing 
its bills from other sources. There were, in bong rumours 
this week of open-market buying. As the note circulation 
is unaltered, the supply of bank cash has been increased, 
and so money has been easy all the week. 


at i a 


Bank rate.........cccccscccscsecees wh Ig 2 ? 
Clearing banks’ deposit rate... + + + $ 


Clearing banks .............++: o $-2-1* 3$-}-1* §-}-1* 1* 
CURIE “sisccscccocdésiciecccccsccss 
oo rates :— ‘ Tt 
PE men captions FR wy ati } 
* Loans against T. bills and bills and 
Government wi six maturity ; 
1 per cent. T; stocks within six 


months of maturity; and other collateral, respectively. 

Last week the market only obtained a small allotment of 
Treasury bills, the average tender rate being IIs. 7.57d. per 
cent. With money so plentiful, bill-brokers were unwilling 
sellers. Next week, the bulk of the maturing Treasury 
bills only fall due on Saturday, so that money may be less 
easy early in the week. Next week the London County 
Council are issuing {2,000,000 of bills. 


* * * 

The Bank Return.—This week the note circulation is 
unchanged. Gold acquisitions amount to £4.8 millions, and 
the reserve has risen by £4.4 millions. 

Bank OF ENGLAND 
1, Jul uly 15, Jul 
Jiies ) 4806 21896 2 1898" 1906 
{ mill. £ mil. { mill. £ mill. £ mill. 


Issue Department :— 

Laiaieditbbenbintsese 192-7 221-1 225-6 231-0 235-8 

Note circulation ..........+. 400-8 439-6 443-1 443-3 443-6 

De t:— 

ae — etianer ~- 52:4 42-4 43-5 48-7 53-1 
Public deposits............ ~- 89 99 10-5 20-4 19-9 

’ deposits ......... 100-8 111-7 96-7 90-6 98-2 

Other d widssicotinn -~ 36-6 39-8 38-4 40-7 38-5 
Government securities .. 88-7 110-4 96-8 96-8 95-8 
Discounts and advances 10°3 10-6 6-0 5-9 6-5 
Other securities .......... ~- 12°99 15-9 17-4 18-4 19-4 
Proportion .........sescceees 35-8% 26-2% 29-8% 32-0% 33-9 


The gold purchases have helped to raise bankers’ deposits 
by £7.6 millions. The drop in other deposits may be due to 
India 5} per cent. stock repayments. 


* * * 


Standard Bank of South Africa.—Mr J. F. G. 
Gilliat, the chairman of the Bank, had a pleasant task to 
perform at last Wednesday’s annual meeting. He could 
point to an increase during the year both in deposits 
in discounts and advances. The slight reduction in net 


B 


profits, which a week ago we suggested might be fortuitous, . 


was due to a very satisfactory cause. e bank’s staff 
have, during the recent trade revival, been working under 
unusual pressure, and so it was decided to pay them a 
special bonus for the first time since 1931. In 

conditions in South Africa, Mr Gilliat was able to say that 


the general More remunerative are 
ruling for wool and other farm products, while there had 
been a i of activity in building 
trade. The external debt of the aren ane been reduced 
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THE FRENCH TREASURY AND THE BANQUE DE FRANCE 


In the following article our Paris correspondent describes and examines the French Government's Bill for the 
einieee of the constitution of the Banque de France. In view of the close co-ordination between the 


the Treasury and the Banque 


which this Bill provides, special interest attaches to the French Government's 


publication of the Treasury’s position in the first five months of this year, which is also examined by our correspondent, 


THe Chamber has voted the Bill for the new statute of the 
Banque de France. It has now gone to the Senate, and is 
not likely to be seriously amended. 

Till now, the Banque has been governed by a Regency 
Council of 15 members, a Governor, and two Vice- 
Governors. The Governor and Vice-Governors are nomi- 
nated by the Finance Minister, and the 15 Regents must 
be nominated by the general meeting of shareholders. But, 
in fact, the shareholders have always limited their activity 
to mere ratification of the selections put before them; so 
that everything proceeded as if the Regency Council merely 
recruited itself by co-option. The example is cited of one 
seat on the Council which, ever since the creation of the 
Banque by Napoleon in 1800, has been held without inter- 


ruption by the same family—that of MM. Mallet, the 


bankers. The new Bill abolishes the Regency Council and 
replaces it by a board of twenty directors, as well as the 
Governor and two Vice-Governors. Of these twenty 
directors there are ten civil servants, including the follow- 
ing: three who represent respectively the Finance, 
National Economy and Colonial Ministries; and seven 
ex officio: the president of the Finance Section of the 
Conseil d’Etat, the director of the Office for the General 
Movement of Funds, the director of Trade Treaties and 
Agreements, the general director of the Caisse des Dépéts 
et Consignations, the Governor of the Crédit Foncier, the 
general director of the Crédit National, and the general 
director of the Caisse National du Crédit Agricole. The 
remaining ten directors are to be appointed on these lines: 
(1) Five directors are to be chosen by the Finance Minister 
from lists each containing three names presented by the 
following organisations: the National Federation of Con- 
sumers’ Co-operatives, the General Confederation of 
Labour, the General Confederation of French Production 
(employers), the General Confederation of French Artisans, 
and the professional agricultural sections of the National 
Economic Council ; (2) One director is to be appointed 
by the Minister of Commerce from among the best quali- 
fied representatives of small traders ; (3) Two directors 
are to be selected by the Finance Minister from lists each 
containing three names presented by the following organi- 
sations: the Associated Union of Paris and Provincial 
Bankers, and the Associated Chamber of People’s Banks; 
(4) One director is to be elected under secret ballot by the 
staff of the Banque de France itself; (5) and finally the 
general secretary of the National Economic Council is to 
be director ex officio. 

According to these provisions, the civil servants will have 
preponderant importance in the management of the 


- Banque, for there will be (with the three governors) at 


least thirteen civil servants on the directorate. The 
Government will thus be able in future to make its policy 
prevail more easily than hitherto. Struggles like those of 
1924-26 under the Herriot and then under the Briand- 





the General Meeting can only appoint the thre 
‘‘ Censors,’’ who, though attending directors’ 

will only be there in a consultative capacity and cannot 
participate in the directors’ discussions and decisions 
Nevertheless, the three censors’ powers in control of the 
Banque’s day-to-day operations remain fairly important, 

Finally, Government decrees before December 15th are 
to modify the statutes controlling the Banque’s discount 
and portfolio obligations, so as to render credit regulations 
more supple. M. Vincent Auriol, the Finance Minister, is 
making the notable proposal to introduce an open-market 
policy, to which the Banque has never yet consented, It 
is more probable, however, that this proposal will not be 
rigidly adhered to, but that the whole mechanism of the 
central bank will be widened in a general way. It is 
generally desired that credit should hencefo: be easier 
—whether to the State or to private concerns. 

The Government has undertaken regularly to publish the 
Treasury’s position. Its first.statement, covering Treasury 
operations between January 1st and May 31st, is sum 
marised below :— 

(In Millions of Francs) 


Outgoings “i 
1935 Budget, supplementary period ............ 4,114 
1936 Budget, period of execution ............... 17,348 1406 
Expenditure financed by loan ..............essee0+ 2,601 vis 


Expenditure financed by special resources...... 1,368 1,397 
Treasury operations of Postes, Tel. et Tel., and 


other services in the Budget Annex ......... 33,118 34,38 
Treasury operations of Public Boards and 
autonomous institutions  ...........0.sseeeeeeeee 35,623 4,72 
Treasury operations of local communities ...... 32,557 33,45 
Treasury operations for private persons ......... 16,960 17,18 
Treasury advances .............ccccceseceeeeeeeeneeees 3,705 1,983 
Repayments and issues of Treasury loans, 
IID is siiics vttcovschipeciesemnasigeepseapamse 18,841 28,083 
Funds in transit, suspense accounts, etc.......... 715 on 
WOE ek RE nts 166,950 165,465 


Expenditure financed by loan mostly comprises alm 
ments (Frs. 2,231 millions). It is stated that the Treasuty 
has had to borrow Frs. 10,000 millions odd, to cover the 
total of its expenditure in the first five months of this year. 
Thus, its total loans have been Frs. 28,063 millions, 
which Frs. 18,835 millions has had to go to repay Treasuly 
bills falling due. These Frs. 28,000 millions of low 
resources are composed thus: Treasury bills, 21,785 
millions; sundry loans to the Caisse des Dépéts, 08 
millions; loans via the Crédit National, 37 millions; 5 P@ 
cent. 1935 sinking-fund Treasury bonds, 572 millions; 
two-year 4 per cent. Treasury bonds, 2,000 millions; 
finally, the Treasury’s 1936 loan of 2,987 millions fron 
the London money market. 

In order to place Frs. 21,785 millions of Treasury me 
the State has had to have recourse to rediscounts at ai 
Banque. Indeed, the Banque accepted Frs. 13,833 
lions of bills for discount, which was a veritable 2 
inflation. The Blum Government has now ¢ 
these 13 milliards of discounted Treasury bills in the-gi® 
of long-term advances from the Banque without inter 
so that the position is fully disclosed and the p r 
their repayment no longer arises. The result ~ 
Banque de France is brought under the contro! 
Government. It remains to be seen if it will be comp! 
subservient, and how far the Government will act 
technical advice. Still, at least the days of be P 
between the State and its central bank should now 0°F" 
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July 25, 1936 


FINANCIAL NOTES 


Midland Bank’s Accounts.—The accounts of the Mid- 
land Bank were issued too late for us to comment upon 
them last week in our discussion of the banking half-year, 
and so are summarised below. Aggregate totals for the 
“ big five *’ banks are also given for purposes of compari- 


son: — 





Midland Bank “ Big Five” 


mee | oe 





Liabilities :— £mill. | { mill. | £ mill. mill. 

Deposits sccconsccececocococossceseqcoooeoees 416-0 467-5 1,794-0 Sie, 
Acceptances, CCC. seereereeeersererereeers 16-1 17-1 90-5 86-2 
BLE iihescsnsighsodcthinbinndoessoendoces 39-3 43-0 190-0 208-9 
Balances and cheques .......s.ssssesees 16-7 18-4 64-6 66-0 
Call and short MOMEY ........eeeeeeeeves 26-1 26-6 124-0 129-5 
DiSCOUNES.....++++-0+eseereereeseneenrenreres 42-6 74-0 216-2 282-0 
TovestMentS ...+..ecseseseeeeereessereners 127°1 121-0 537-0 $31-4 
AAVAMCES ....ccccceresesereseeeecereeceneres 171-3 191-9 704°4 770°6 

ee 


The increase in the Midland Bank’s discounts is almost as 
great as that of the other four banks taken together. The 
result is that when the Midland Bank’s figures are included, 
the discounts of the “ big five’’ have risen by {65.8 
millions, or by over half the year’s increase of {110 millions 
in tender issue of Treasury bills. Thus it now transpires 
that a substantial proportion of the year’s new Treasury 
bills have passed into the hands of the clearing banks. 


* * * 


The ‘South American ’’ Merger.—On July 17th special 
meetings of the shareholders of the Anglo-South American 
Bank and the Bank of London and South America were 
held for the purpose of approving the proposed merger, 
described in the Economist of July 11th. At the meeting of 
the Bank of London, the shareholders duly agreed to 
increase the authorised capital by 100,000 £5 shares, 
representing the purchase price involved in the merger. At 
the Anglo-South American Bank meeting Sir Seclanet 
Hornsby had the difficult task of explaining to the share- 
holders that they were suffering a total loss of their capital. 
The “‘ A ’’ shareholders, who are also relieved of the threat 
of a call, were under a less sense of loss than the fully- 
paid ‘‘B’’ shareholders. The latter were informed that 
in no conceivable circumstance could the purchase price 
have been anything like sufficient to meet the prior claims 
of Chilnit, and so the actual figure agreed on was of no 
practical importance to the ‘‘ Anglo-South ’’ shareholders. 
Chilnit could not be expected to forgo any part of 
the purchase price in favour of the ‘‘ B ”’ shareholders, 
and even if it did, the major portion of some 15s. out of 
every available pound would accrue to the ‘‘ A ’’ share- 
holders. Alternatively, the bank’s articles precluded the 
making of a call on the ‘‘ A ’’ shareholders for the benefit 
of the ‘‘B”’ shareholders. There was thus no way of 
escape for the ‘‘ B’’ shareholders. Naturally, this state- 
ment gave rise to some discussion, but in the end the reso- 
lution approving the scheme was carried by a large 
majority. 

* * ® 


The Foreign Exchanges. — Rates this week have 
been very steady, but the franc and other gold bloc 
Currencies tended to weaken on Monday on the news of the 
Spanish revolt. Guilders, however, were firm, and it is 
tported that the Bank of England has been a seller. 
he are a little stronger in both London and Paris, now 

t the recent French liquidation of dollar holdings is 
over. This week's ue de France return shows gold 
acquisitions of only Frs. 50 millions. Treasury bills te- 
discounted are reduced by Frs. 250 millions, and there is 
4 contraction of Frs. 810 millions in the note circulation. 
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tion Account. ite possibly it represents sold to the 
Bank of , for the Bank would hold gold, which 
is behind note issue, in its own vaults. 
* * * 
The Money Market.—The Bank of is con- 


tinuing to buy gold, and while initially it may be buying 
it from the Exchange Equalisation Account in for 
Treasury bills, the fact that its holdings of Government 
securities are unchanged shows that it must be replenishing 
its bills from other sources. There were, in fact, rumours 
this week of open-market buying. As the note circulation 
is unaltered, the supply of bank cash has been increased, 
and so money has been easy all the week. 


1 138 9, July 16, July 23, 


Bank —— scuvoudestiecsedads ao § 2 2 
Short loan rate :— — oe . aes : “0 “ 
Clearing banks .............+«+ oo -1 it- 
: ries edskesbcbodesecss ¢ + d i 
zpnenay Nie, geamnond aaeetiors rR ay ats } 
* Loans against T. bills and other bills and 
British Government within six of maturity; 
1 per cent. Treasury gilt-edged stocks within six 


Bonds and other 

months of maturity; and other collateral, respectively. 

Last week the market only obtained a small allotment of 
Treasury bills, the average tender rate being ris. 7.57d. per 
cent. With money so plentiful, bill-brokers were unwilling 
sellers. Next week, the bulk of the maturing Treasury 
bills only fall due on Saturday, so that money may be less 
easy early in the week. Next week the London County 
Council are issuing £2,000,000 of bills. 


* * * 

The Bank Return.—This week the note circulation is 
unchanged. Gold acquisitions amount to £4.8 millions, and 
the reserve has risen by £4.4 millions. 

BaNK OF ENGLAND 


. uly 15, Jul 
11968 1596 Jne8 I896 Tigee” 
£ mill. { mill. { mill. { mill. £ mill. 


Issue t:— 
ae secesceoese ae 192-7 221-1 225-6 231-0 235-8 
Note circulation ..........+. 400-8 439-6 443-1 443-3 443-6 
Banking Department :— 
ReSCrve ....0.0sceccereeeees ~ 52°4 42-4 43-5 48-7 53-1 
Public deposits..........+. ~ 89 99 10-5 20-4 19-9 
f tS croveveee 100-8 111-7 96-7 90-6 98-2 
Other d RB... ccccccsece ~ 36-6 39-8 38-4 40-7 38-5 
Government securities ... 88-7 110-4 96-8 96-8 95-8 
Discounts and advances 10°3 10-6 60 59 6:5 
Other securities .......... ~ 12:9 15-9 17-4 18-4 19-4 


i csi aiancs 35-8% 26-2% 29-8% $2-0% 33-9 


rane : 
The gold purchases have helped to raise bankers’ deposits 
by £7.6 millions. The drop in other deposits may be due to 
India 5} per cent. stock repayments. 


* * * 


Standard Bank of South Africa—Mr J. F. G. 
Gilliat, the chairman of the Bank, had a pleasant task to 
perform at last Wednesday’s annual meeting. He could 
point to an increase during the year both in deposits and 
in discounts and advances. The slight reduction in net 
profits, which a week ago we suggested might be fortuitous, 
was due to a very satisfactory cause. e bank’s staff 
have, during the recent trade revival, been working under 
unusual pressure, and so it was decided to pay them a 
special bonus for the first time since 1931. In describing 
conditions in South Africa, Mr Gilliat was able to say that 
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STEEL SHARE PROSPECTS 


Or all industries, iron and steel has been most favoured 
by Government policy during the last three years. Heavy 
protective tariffs (used both to safeguard the home industry 
and io stimulate foreign producers into making agreements 
favourable to Britain), the stimulus given by easy money to 
the construction industries, the Government-guaranteed 
loans for railway re-equipment and, finally, re-armament 
—all have contributed to the industry’s unprecedented 
prosperity. All output records have been broken; steel 
production is now running at an annual rate of 114 million 
tons, some 15 per cent. higher than any previous figure. 
Profits have increased in proportion, and share prices have 
steadily advanced to levels which would have been thought 
fantastic three years ago. Present prices are little short of 
the highest levels achieved since the depression, and they 
confront the investor with two problems. First, can and 
will the demand for steel be maintained at its present 
record height? Secondly, what is the possible extent of 
further profit increases? 

The first problem involves an analysis of the market 
for steel on broad lines, for the exact destination of the 
millions of tons now being produced is unknown. During 
the first four months of this year, 2,696,500 tons of finished 
steel products were made, a total 18.8 per cent. higher 
than that of the corresponding period of 1935. The follow- 
ing table shows some of the main products: — 


FINISHED STEEL PRODUCTS 


(000 tons) 
January-April 
1929* 1935 1936 
Structural steel ..................000-+ 718 754 935 
Sheets, plain and galvanised and 
CenmAOSS ...2202000002000dksbdndsobnie 772 525 621 
ae RROD «50s. ddeqeine tooo oqsnedo os 480 355 445 
Rails and sleepers.................+-++ 250 — 161 201 
Hoops and strip (including tube 
STEED cuinndceenecosnvanpnnsebwteonoany 113 157 183 
WOES: 3 iikis - dansk ne nto dsstn ses 83 133 165 
FAGEUIGE nonin b>. 0p. dabeie- on bo otncge oes 81 85 91 


* One third of year’s total figures. 

The implications of the table are clear. The immense 
significance of the building boom is apparent, not only 
in the 1936 figure for structural steel, but also in the in- 
creased production of tube strip. Moreover, the structural 
steel output has increased more rapidly than the volume of 
building activity; the transfer of activity from residential 
house building to industrial and commercial building is 
evidently favourable for the steel industry. Next, the 
figure for plates shows the importance of, and the improve- 
ment in, shipbuilding. The railway companies are also 
getting to work on their new programmes. Sheet and tin- 
plate production, however, has increased less rapidly than 
some of the other items. Here, an improved home market 
has only partially offset the failure of exports to recover. 

Broadly, the maintenance of the present demand for steel 
is dependent mainly upon the future course of the building 
and construction boom. There are, additionally, two 
possible sources of increase in demand. The first is from 
the shipyards, where the latest returns suggest that some 
recovery is in progress. The second is the export 
trade, which has actually declined in the first half of this 


. Even a naval gives less work, for every 
pound spent, to the ‘steel-maker than 
ing. The value of re-armament ‘to the industry 
in ies in the substantial new construction 
as aerodromes and factory extensions—which it will 





. 


finished, there will be no ‘‘ replacement orders ” for the 
steel industry proper, as opposed to the armament concerns, 

The construction boom is thus all-important. There 
seems, at this stage, no reason to expect a rapid or catas. 
trophic decline. That consideration suggests part of the 
answer to the second problem—the future course of profits, 
The earnings of the industry must be limited, in the firg 
place, by technical capacity. In the earlier stages ‘of 
‘‘ recovery,’’ profit margins increase rapidly as 
increases. As the industry approaches capacity, however, 
costs tend to rise. Bottlenecks appear in works organisa- 
tion, the need for repairs becomes more frequent, plant 
must be rested periodically, and the maximum 
cannot be realised. If, ultimately, plant extensions become 
necessary, a conservative dividend policy is unavoidable in 
the short run, unless new capital is raised. 

The industry seems now to have attained this position, 
Moreover, the organisation of raw material supplies is 
proving inadequate. In some districts, there is a 
of scrap. In others, coke prices have increased rapidly 
—thus giving the composite companies, with their own 
collieries and coke-ovens, a strong competitive position; The 
recent rise in costs led to a successful agitation for an 
advance in official prices, which have been increased suff- 
ciently to maintain former profit margins. There is reason 
to believe, however, that costs will rise once more, for 
price increases involve corresponding wage increases under 
the ‘‘ melters ’’ sliding scale. The industry may, in fact, 
be in a position to force its consumers to pay som 
more for their steel—the engineering and motor industries 
are highly prosperous, and steel costs represent a compara- 
tively small part of building costs. None the less, investors 
cannot regard this cost-price spiral with composure, 
particularly when the industry’s capacity is being enlarged 
near the top of a rising market. The British Iron and Steel 
Federation itself seems somewhat concerned on this score, 
and the fact that the Tariff Board is to consider the future 
development of the industry is significant. 

Broadly, therefore, the position of the industry from the 
investor’s point of view is reasonably clear. Production in 
1936 will probably be 15 to 20 per cent. higher than in 1935. 
but the effect of this output increase will, to some extent, 
be offset by reduced profit margins, while plant extensions 
will restrain directors’ generosity. Next year, the increase 
in capacity will evidently increase total profits, but some 
further expansion in costs may involve a consequent 
diminution in profit margins. Except for a number of 
specialist armament concerns, whose medium-term futote 
seems promising, steel share prices should not discoutt 
further sensational dividend increases. Above all, © 
tions in different parts of the country vary widely, 
particularly for coke supplies and prices, and a selective 
policy on the investor’s part is essential. 

Steel shares, to-day, fall into four groups. First, the 
heavy engineering-cum-armament companies—P' 
antly Vickers, Hadfields and Firth-Brown—must be 
regarded as a class by themselves. Their prospects al 
governed by factors essentially different from those which 
affect the steel industry proper. Similar consideratiots 
apply to miscellaneous engineering companies tes shares 

i as Baboock 


and Wilcox and Thomas W. Ward. Secondly, the 10 
companies—Stanton, Staveley and Sheepbridge and, with 
its further differences, Allied Ironfounders—must also 
treated separately. They are dependent to a large 
upon their efficient and profitable coal properties, @ 
more closely connected with house-building and utility o 
struction work than the steel companies Pe Thirdly 
there are a number of specialist concerns, by Some 
and Lloyds. The prospects of this concern, in the’ 
run, depend upon the reconstruction of the internation! 
tube cartel, and it cannot be expected to show lam 
profits in 1936 than in 1935. Tube Investments, 
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hand, produce tubes only for the very prosperous and 
ome y uanaieg home market. Whiithead’ Iron and 
Steel is another “‘ specialist °’; the company is a re-rolling 
concern, making no pig iron or semi- ed steel. The 
position of Richard Thomas is more difficult to define. The 
company is one of the largest steel producers in the 
country, but its finished products consist of sheets and 
tinplates. The prolongation of the tinplate cartel and the 
formation of the sheet cartel will stabilise the price structure 
in the industry. The company is thus proof against a fall 
in profits. Moreover, it is expanding its business very 
rapidly, and has the British rights for the construction of 
an American continuous strip mill, which should substan- 
tially reduce costs of production. The long-term prospects 
of an expanding company are inevitably difficult to assess, 
but the shares seem reasonably priced. The results of 
Millom and Askam have so far been a little disappointing, 
but the company stands to benefit eventually from the 
demand for hematite steel for armaments. 

Lastly, we come to the steel producers par excellence, 
the composite producers of pig iron, semi-finished steel, 
and finished products of various sorts. There are the three 
North-East coast companies—Dorman Long (to which 
structural steel is of primary importance), South Durham, 
and Consett Iron. The last-named produces mainly acid 
steel, for ship and boiler plates; the first two produce 
mainly basic steel. Together with Colvilles—the Scot- 
tish group which has recently become of interest to the 
investor—they are the chief producers of ship steel. The 
next important group includes Guest, Keen and Nettlefolds 
which, through its subsidiaries (of which John Lysaght is 
the chief), produces the whole gamut of steel products, and, 
jointly with Baldwins, dominates the South Wales heavy 
steel industry. Finally, there is United Steel, with works 
in Lincolnshire, Sheffield and Cumberland. This group, 
similarly, produces almost every kind of steel, but it con- 
centrates upon structural steel and rails. 

To these twelve companies, therefore, the general 
considerations governing the industry mainly apply. The 
following table shows the monthly production of the rele- 
vant types of iron and steel in each of their areas in the 
first five months of this year, of 1935 and of 1934:— 


IRON AND STEEL OUTPUT AND EARNINGS 






Composite steel producers :— d. 
Som ne Se BS | 
61 3) 11 11-9 | 3-70 
cemen SG lastibe 3:8 
Steel (June 30)... 35 0 10-4 | 4 
Guest, Keen & Nevtleiside Oa ee 
fo chibipatdaenboces 37 0} S£.t. |7-7 £.t./2°708.t 
Stewarts and Lloyds(Dec. 
ne ere Seats 36 S$ | 97 | 2-75 
clipe un 75 10(k)} 18-9 |} 2-66 
rete Bo ot) B8|Ee 
Millom & Askam 3 15 0| Nil | Nil | Nil 


oii OE trian Gar Sea 
Se eae a aie tne eeaea rcecees a 
; betose £200,000 special reserve for pret. div. Of and capital bonus of 
table provides a better measure of the companies’ 
than the national steel output figures, and each 
sufficiently large proportion of the output in 
make the comparison significant. The con- 
appear to be that the possible future profit 
are already adequately discounted. It is difficult 
on what grounds the very ‘‘ highly geared ’’ Dorman 
ordinary shares stand substantially higher than Guest, 
and Nettlefolds or Colvilles and the low-geared and 
Uni oom ordinary shares. It might, perhaps, 
two 
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that the steel share group as a whole is highly 
levels nt peat might be a justification for the relative 
the dno, te two sets of shares. But if it is true, 
 dividend-yields on the group as a whole should be 
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Issue Market Activity.—Noteworthy activity has 
developed in the new issue market.on the eve of the \ugust 
close season. As may as half a dozen 
have been announced in a single uy tis This 
recrudescence may be directly related to the firmer tone of 
the Stock Exchange, which has raised the Financial News’ 
index of thirty o shares to'a new recovery ‘peak. 
The keener edge to investment appetite may be attributable 
partly to psychological considerations with the 
re Nadi os of trade recovery (which we discuss 
ina icle on page 155). It may also, ° 
be an initial result of the broadening of ‘the tole otto 
national credit structure, which has been in progress for 
some weeks past. The July banking averages will show, 
in due course, whether the have once again been 
‘* forced *’ into the gilt-edged investment market on a fair 
scale. What is certain is that the absorbtive powers of the 
issue market for trustee securities have so far improved that 
the authorities—who recently were faced with the i 
bility of another ‘‘ holiday ’’ in home corporation clans 
have been able not only to secure an adequate to 
two urgent ‘‘ 6 per cent. conversion '’ issues otting- 
ham and Birkenhead respectively, but also to authorise 
issues by further local authorities. Activity in the patrician 
areas of the market, however, is fully paralleled by that in 
the “‘ uncontrolled ’’ industrial sections. To the question 
whether a continuance of present conditions would involve 
the danger of a boom, similar to that, say, of 1928-29, with 
its inevitable aftermath, it is impossible to give a decided 
answer. The present movement has the advantage that 
the majority of issued prospectuses relate to companies 
already well established in private hands, whereas the 
concerns of 1928-29 were new flotations with nothing more 
substantial behind or before them than the interested 
optimism of their promoters. Less favourable contem- 
porary features, however, are the numerical frequency of 
issues in a narrow range of ‘‘ popular ’’ industries—particu- 
larly engineering (including machine tools) and any 
activity which, however remotely, can be related to 
national re-armament. Whatever the merit of individual 
flotations, it is clear that the market is not wholly free from 
the traditional reproach of giving the public what the 
public wants rather than what is necessarily in the 
public’s long-term interest. In other words, the market is 
‘* following the news ’’ rather than taking a really broad 
economic view, and the eventual result may be over- 
development, excessive competition and depression in the 
industries which are now ‘‘ favoured.’’. Another ground 
for criticism is the tendency to base prospectus calculations, 
and to demand large premiums in issue prices, on the results 
of a single year (even on those of a still uncompleted 
year) which are far above those of immediately preceding 
periods. When this practice is allied with capitalisations 
involving a heavy proportion of preference capital and a 
highly-geared ‘‘ razor-edged ’’ ordinary capital, whose 
yield at.the issue price may be little more than 5 or 6 per 
cent., it is clear that subscribers are being asked to give a 
heavier hostage to fortune than they would y be 
willing to do. And that, if the process were long continued, 
would be a dangerously inflationary sign. 


* * * 


Spain and the Investor.—This week's oo in Spain, 
like its many predecessors, has left the Stock xchange’s 
withers unwrung. There are few countries in the world, 
indeed, in which the markets have a smaller direct interest. 
Spanish Government borrowing is represented by only one 
peseta issue in the Official List; no municipal loans are out- 
standing, and of the handful of companies ing in 
Spain only Rio Tinto is of first-rate market importance. 
This company, moreover, has in recent years so greatly 
extended its interests in Rhodesia and elsewhere that it is 
questionable if Spanish domicile properly applies. Its 
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that the mines were not working. The {£5 shares fell 
from 13{ at the end of last week to 13}, after some 
nervous selling which reduced the quotation to 12}, but 
have subsequently recovered to 14. The movements in 
this share—and a day’s suspension of dealings in the peseta 
—are, as yet, the only market consequences of Spain’s 
civil war. 
* * * 

The Still, Small Voice.—The theory that every share- 
holder, no matter how small, has the right to express his 
view on the general policy of his board is, in principle, 
unchallengeable. Fortunately for company administra- 
tion, however, it is usually exercised with restraint. It may 
be hoped, therefore, that company directors will not regard 
the changes in the articles of Lloyds Bank, which were 
approved by shareholders last week, as affording a general 
precedent for control of bona fide criticism at annual meet- 
ings. Two substantive changes in shareholders’ rights were 
approved at the Lloyds Bank meeting. First, the power 
of members to submit any resolution to a general meeting, 
on written notice given in advance, has now been with- 
drawn. Secondly, a poll may still be demanded by five 
members, but they are now required to hold 10,000 shares 
(save for an extraordinary or special resolution), compared 
with 500 shares formerly. These changes are undoubtedly 
restrictive, though they merely bring the bank into line 
with certain others of the Big Five. The presentation of 
resolutions relating to staff conditions has been a regular 
feature of recent annual meetings. Whatever the merits of 
the case which certain small shareholders have thus pressed, 
it cannot be contended that the most suitable time or place 
for its ventilation is at the annual meeting of shareholders. 
Unfortunately, the resolutions approved last week also 
impose restraint on the small shareholder who may have 
an investment rather than a professional interest in the 
Bank. The first alteration rules out bona fide resolutions 
moved, after due notice, from the floor of the meeting; 
and criticism of management (if any there be) may depend 
on the power to attract the chairman’s eye. This restric- 
tion applies to both large and small shareholders. And the 
minimum support of 10,000 shares for any demand for a 
poll is bound to remove that right from all but fairly 
substantial holders. Bank shares, it is well known, are 
frequently held in small individual amounts. Without 
venturing to criticise the soundness of the board’s motives, 
we should regard it as regrettable if their strong counter- 
measures were taken as a model by other directors whose 
claims to the confidence of their shareholders were less 
unquestionable. 

* * * 

Insurance Share Index.—Our quarterly index of in- 
surance share prices shows a very slight rise during the 
past three months. The average level of the twenty-four 
shares included in the index stood at 4,965 on June 3oth, 
compared with 4,952 on March 31st and 4,811 at the end 
of 1935 (1913=1,000). The quarterly indices are based on 
the mean market quotations and the yearly figures on the 
average of the high and low levels. Movements of the 











| sor | soo | sos [Seam Dis| ma e 
Alliance «0.0 4 516 | 2,280 | 2,400) 2,478) 2,478 
BIE sinsitcisentoscace 2,809 3,667 3,746 3,905 4,063 3,905 
Geaeicca: |, sen). tee l See | tat] See) See] See 
Employers’ Liability} 2,068] 2355] 2405| 2252) 2432| 2567| 2658 
Equity and Law 1,866 | 3,733| 4670] 4419| 4,999| 6071| 6160 
General 7,189 | 10,165 | 12,099 | 12,266 | 13,866 | 14,266 | 14,132 
Gresham Fire ...... 2.248 asst Ses Sis <a) 4.702 Hi ssi 
oa General 5,696 | 10,068 | 11,735 | 12,022 | 12,896 | 13,771 | 13,552 
Jand wr... | 2096] 3,186] 3,667] 3,542] 3,780] 3,780] 93,928 
* SMD <aridecaschde 3,731 | 4,673| 5039] 5,116] 5385] 5,462] 5,539 
London Assurance: 1,653 | 2,687] 2,996] 2939] 3,105] 3,081] 3,493 
a8 1] 6624 5 
yoaesne| $45] $0] Set] seu] see) gmt] gem 
Prudential .......... 3,195 3,501 | 3,597] 3,549] 3,507 
aided 4, 4,996 | 5,102] 5,176 472 
San Fie Scat 330 Sees st sar 3,422 pr aaa 
Yorkshire ..........-. feat | 3 3,575 | 3,504 tort 3,885 | 4,020 
Average......... |_ 2,040 | 4,025 4,497 | 4,522 | 4,811! 4,952! 4,985 
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It will be seen that stability of the average was 
panied by moderate irregularity in the component sha 
The feature of the quarter was provided by London Assur. 
ance index, which rose from 3,081 to 3,493. , 


* * * 


Actuaries’ Investment Index.—A further sy : 
improvement in the market has, this week, raised 
Actuaries’ Investment Index of prices of 178 j 
equities to 84.4, compared with 83.5 last week and 83.0 
a month ago (December 30, 1928 = 100). The yj has 
dropped to 3.72 per cent., compared with 3.75 per cent 
for last week and 3.79 per cent. a month ago. 
movements in selected groups are tabulated below: 

















Pieas Yield (%) 
(Dec. 30, 1928 = 100) 
Group (and No. of Securities) 
Month | Week This | Month | Week | This 
ago ago Week ago ago | Week 
(June 23)/(July 14))(July 21))(June 23)/(July 14)\(July 21) 
Building materials (5) ...... 101-2 | 102-8 | 102-8 4°77 4:70 | on 
EE ccshsieepusndiiinhbiedions 98-0 | 98-8 | 100-7 | 4-24 | 3-45 | g.gg 
Cottam 66) ...0..c0rcccocccsccceses 36-5 37:7 40- 2-21 2:23 2-23 
Iron and steel (12) ............ 71-7 74-8 78-5 4-11 3:97 3-8] 
STEEL. onenkeearemmenyen 83-4 | 80-5 | 82-1 | 3-06 | 3-34 | 3.97 
Electrical supplies (10) ...... 138-8 | 141-6 143-2 3-89 3-85 | 3-81 
Stores and catering (20) ...... 87-1 85-8 85-4 3-58 3-64 3-66 





The most marked improvement is shown in the 
group, where the price index is 3.2 points higher on 
week. Prices in the oil group have regained the 
lost in the previous week, and iron and steel shares 
tinue to advance. Slight declines are shown in the 
and electric light and power sections, and also in 
stores and catering group. 
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COMPANY NOTES 


Linen Companies .—The linen industry, like all the other 
textile industries, has experienced difficult and compet- 
tive conditions during most of the post-war period. Prices 
have been reduced to maintain ‘‘ parity ’’ with other 
textile prices, and fashion has moved unpredictably. The 
industry, however, having met the situation by substan 
reduction of prices, has in consequence largely maintained 
its turnover. The total output of flax yarn for 1934 
at 932,000 cwt., considerably exceeded the total of 868,600 
cwt. for 1924, and although piece-goods have not quite 
maintained the 1924 volume, the reduction is not serious. 
The industry has therefore attempted to reduce costs sufi 
ciently to restore profit margins at the new level of prices. 
To some extent this was achieved simply through the fall 
in flax prices, but the 1935 boom in flax again 
the spinners’ margin and checked the recovery in 
But since technical efficiency has also improved, there 
should be room for some further recovery in profits as @ 
result of the easier conditions in the flax market. In 
general, however, profit margins remain very low. In 
SOs i a ET a 
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Earned for Ord. ...... 143-5 |Dr.10-4|Dr.4-2 79°4 
Earned % .........0s00 ‘7t) Nil 4:8 

BTM as ocstibdnnrdecns Sit | 6t 6t 6 
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Se ter Ord... 40-5 | 37-7| 17-3] 184 
i eisdiciccrlbioced 20 19-5 | 92) 98 

Ey Tis: -enpaaienssccererss 10 10 6 6 

York Street Flax (June 30) : 

for Pref. ...... 20-3 | 20-0 |Dr108-8'Dr.21 
No. pref. div. 


96-2 | 28-7] 15-9] 18-0 


q Tax free, _§ Betore charging £12,200 compensation to directors fot low ot <= 
eee 
Northern Ireland, where more than three-quarters of 
industry’s capacity is located, the net output pet 
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employed for 1934 was only {96, which is one of the 
lowest, if not the lowest, returns for any trade. Some 
improvements have been made in plant in recent ; 
But it is probable that there is ample room for further 

uipment. From the investor’s point of view, there 
are relatively few linen shares from which to choose. 
Linen Thread has succeeded in adjusting its costs and 
products to new conditions and can well afford to keep 
abreast with improvements in plant. Robinson and 
Cleaver, though linen specialists making a large part of 
their own requirements, depend for their profits mainly on 
their retail store business. York Street Flax Spinning has 
made progress with costs reductions; if its buying policy has 
been successful it will no doubt have improved its margin 
this year. But until further economies have been achieved, 
its preference and ordinary shares must be reserved for the 
specialist with local knowledge. 

* * * 


Southern Railway Statement.—The home railway 
dividend season has opened somewhat disappointingly 
with the Southern Railway statement. The 1 per cent. 
interim on the preferred ordinary stock has, in fact, 
justified the market’s revised estimate, but the operating 
figures are somewhat damping. Increases in receipts of 
{111,000 for passengers and £79,000 for goods have been 
almost completely absorbed by higher working expenditure. 
Net income from steamships and other ancillary services is 
{24,000 lower, and, on balance, net revenue for the half- 
year is {17,000 below that of the first half of 1935. 
Operating costs have thus increased by {183,000. The 
company’s payments to Local Authorities and to the 
Rebates Fund are still based on assessments previously 
ruling, and an amount of £125,000 has been deducted, for 
both half-years, on account of estimated overpayments. 
The full 5 per cent. dividend was paid on the preferred 
ordinary stock for 1935, and was virtually covered by 
earnings. The reduction in net revenue for the past half- 
year represents, in fact, a very small percentage on the 
stock, which the market will, probably, continue to regard 
as fully covered. Two points, however, may be borne in 
mind by holders of Southern Deferred. First, the recent 
recovery in traffics has been concentrated on the goods 
traffics of the two northern lines. Secondly, increased wage 
costs conceded for the second half of the current year will 
be equivalent to nearly one-quarter of 1 per cent. on the 
Deferred stock. The London and North Eastern statement 
was not available as we went to press. 

* * * 


Furness, Withy Report.—Although the speculative 
purchaser who bought Furness, Withy ordinary shares as 
high as 21s. zo}d. earlier this year may well be 
disappointed by subsequent events, the latest accounts 

ow a recovery which is not unsatisfactory. Profits for 
the year to April last have been struck without crediting 
any transfer from reserve. For the preceding three years 
@ sum of approximately {100,000 was credited. After 
adjusting the 1934-35 profits, it would seem that true earn- 
Ings rose from £295,083 to £415,310—a figure comfortably 
higher in any year since 1930. It is, therefore, 
entirely due to the directors’ prudent increases in deprecia- 

1 provisions from {150,000 to £350,000 in the same 
Period that the cover for preference dividends is now at 
its lowest level throughout the last decade. A comparison 
of profits over the past three years is given below: — 

1934 at 1935 ~y 1936 
Profit, including dividends re- £ oof é 
oat tase reseveeessercessesesseceres 278,165* ,083* 415,310 
Tansfers from reserves (approx.) 100,000 100,000 Nil 

378,165 395,083 415,310 


Win iveie evs eoscbbbvceyeti 300,000 300,000 350,000 
Preference dividend.................. 57,656 
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PRELIMINARY NOTICE 


SISAL ESTATES 


LIMITED 
(Incorporated under the Companies Act, 1929) 
SHARE CAPITAL - £550,000 


divided into 
Issued 
: or to be 
=e 96 per cunt. Redeamalte Cunmatatine Pyateotnee 
£880,000 ta bie ei ae 
The Subscription List will o and close on TUESDAY 
next (July 2. 1936) for an 
ISSUE OF 


200,000 6 PER CENT. REDEEMABLE CUMULATIVE 
PREFERENCE SHARES OF £1 EACH AT 21/- PER SHARE 
(With option to replace each Preference Share by two Ordinary Shares) 


and 
1,000,000 ORDINARY SHARES OF 5/- EACH AT 
7/6 PER SHARE. 


The Vendors have Sub-underwritten on the terms of th® 
Prospectus 120,000 of the above Redeemable Preferenc® 
Shares and 600,000 of the above Ordinary Shares and 
have made application for the same numbers of Shares i2 
relief of their Sub-underwriting. 


DIRECTORS : 
COLONEL CHARLES ‘ARD PONSONBY, T.D., M.P. (Director of 
a and Cotton Estates, Limited), Chairman. 
MAJOR ROBERT DOUGLAS CURLING, M.C, (Chairman of 
British Automatic Limited). 
FREDERICK C.B.E. (Director of East African 
Investment Company, Limited). 
GODFREY C.B.E., Chartered Accountant. 
MAURICE (Director of Bird & Co. (Africa) Limited). 
SORE VENUES GAT (ihevetor of Bled & Co. (Africa) Limited), Managing 
COMMERCIAL AGENTS AND SECRETARIES: 
JOHN K.GILLIAT & COMPANY, LIMITED, 10, Old Jewry, London, E.C.2 


BRIEF PARTICULARS: 

1. The Company is acquiring the whole of the issued Share 
Capital of Bird & Co. (Africa) Limited, and the whole 
of the undertaking and assets of the Usambara Sisal 
Company Limited. 

2. The total and planted areas of the various estates of the 
above Companies, all of which are located in the Tanga 
District of Tanganyika Territory which is the principal 
Sisal producing area in East Africa, are as fo — 

Total Planted 


Areas Areas 

(Acres) (Acres) 
WON ioc i icoecstanccsccsdestsen 6,111 4,431 
PRONE re cckisisdideciccdsaccpouse 4,065 2,167 
GelQOS:  viitiind octowvecsdssiasvsoes 12,056 3,941 
Wena «iiss eitenaunidoansey oss 3,096 2,019 
ER. wn ncccceesteciasanesanes 4,858 
Magunga ........seseseceseeeevers 13,566 3,089 


43,752 15,647 


3. The estates are under the management of Mr. John 
Vincent Gray, who has served in this capacity for the 
rahe years and is under contract to act as Managing 

tor of the Company for a term of 5 years. 

4. Sisal fibre is used mainly in the manufacture of binder 
twine which is required in large quantities in the 
harvesting of grain crops throughout the world. The 
material is also in increasing demand in the manu- 
facture of ropes, eee twines, bags and mats. 
Sisa: sold under the mark of & Co. (Africa) Limited 
is well known to the market, and finds a ready sal 
The Company will have the advantage of its 

uction under this mark. 

5. Dividend on the Preference Shares now being 
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It welcomes the improvement and hopes for its continua- 


, tion, but also underlines the unsettled conditions which 
' prevail ‘‘ in certain directions.’’ The balance sheet, in- 


variably cast om rigid lines, shows an increase in invest- 
ments in subsidiaries which, presumably, is associated with 
the Shaw, Savill and Albion acquisition. The determination 
of the directors to raise depreciation provision to the highest 
figure in a decade, and thus to reduce available profits to 
the lowest figure, must be regarded as a portent for the 
ordinary shareholder. The latest year’s provision is equi- 
valent to some 4 per cent. on the total value of shipping 
property and investments in subsidiary companies. It 
may be doubted if the directors will reduce the charge if 
future profits are maintained, and since the volume of 
world trade is still fettered, a sharp increase in earnings, 
sufficient to provide a _ satisfactory return on_ the 
£6,000,000 ordinary capital, is still to seek. The shares 
rose this week on the Chamber of Shipping returns to 
par—an adequate valuation since they have received no 
dividend since 1932-33. 


* * * 


Distillers Meeting.—The essentially long-term equity 
of Distillers’ Stock units—which frustrated optimistic 
speculative purchases some weeks ago—was underlined 
by several passages in Mr Thomas Herd’s speech last 
week. Although the demand for blended whisky, both at 
home and in the United States, is rising, the company’s 
operations each year extend further into industry. A 
growing demand for industria] solvents and plaster board 
is now served, but there is, at any rate for the time being, 
no prospect of increased dividends proportionate to the 
expansion of these ‘‘ industrial ’’’ branches. Competition 
has kept the profit margin on industrial spirits low in 
relation to the capital employed. To this the company 
takes no exception, for its long-term policy is designed, 
very wisely, to encourage consumption in this branch. 
Alcohol is the raw material for many solvents and indus- 
trial chemicals ; technical change is rapid, and the 
company is determined to keep abreast of developments. 
The chairman added, however, an interesting rider to his 
discussion of the company’s industrial business. ‘‘ At 
any moment we may be compelled, either alone or in 
association with others, to invest considerable sums in 
new installations which may only be profitable on large- 
scale production.’’ Substantial liquid reserves and heavy 
depreciation provisions are plainly forecast, but they carry 
their converse of a stable near-future dividend prospect 
in the immediate future. In short, the company aims at 
stability and security. Distillers’ ordinary stock units, 
like Imperial Chemical Industries ordinary, are sound 
industrials offering an assured 4 per cent. yield for the next 
few years, and a deferred long-term equity. 


* * * 


A Jurgens Conundrum.—Should tangible compensa- 
tion be given to preference shareholders for the loss of a 
purely contingent right? That conundrum is raised by 
this week's scheme for the complete amalgamation of Van 
den Berghs, Ltd., and Jurgens, Ltd., joint members of 
the Unilever combine. € 7 per cent. cumulative prefer- 
ence stock of Jurgens has the right to an additional } per 
cent. of dividend for every 1 per cent. above 7 per cent. 
pus te the ordinary. Holders are offered on a par for par 

7 per cent. cumulative preferred stock in Unilever, 
Ltd., which has no participating rights. The exchange will 
give them a stock quoted on July 22nd at 33s. 3d., against 
30s. for their a stock and an increased earnings 
“* cover.’’ The first of these ‘‘ compensations,’’ however, 
benefits’ only those who may wish to cease to be stock- 
Holders. The second widens the industrial risk of Jurgens 
preference stockholders, for their ‘‘ catchment area ’’ will 
no be restricted to the margarine trade, but will in- 


clude the multifarious activities of the whole Unilever com- 

bine. In general terms, it may be urged that the appropriate 

quid pro quo for the abandonment of “ deferred equity ’’ 

Tights should itself be of an ‘‘ equity ’’ character. It is 
preference 
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amount of its dividend is a function, not wholly of inte 
but of the dividend policy of the controlling pa 
Actually, the earnings on the ordinary stock, after allowing 
for the preference participating rights, have exceeded 
cent. in six out of eight years since 1928. It would a 

on the whole, that a decision by the directors to afford 
additional compensation would, in this case, have the 
weight of first principles behind it. 


* * * 


Gaumont-British Deal.— After various unofficial 
reports (referred to in last week’s Economist), it was 
announced from New York on Monday that agreement had 
been reached ‘‘ in principle ’’ for the transfer of half of 
the Twentieth Century-Fox interest in Gaumont-British to 
Loew’s Incorporated. A new trust company is fo be 
formed to acquire the 2,915,000 Gaumont-British ordi 
shares at present held by Metropolitan and Bradford Trust, 
Some 2,100,000 of these shares, it is understood, are at 
present held by Twentieth Century-Fox. Control of 
Gaumont-British is vested in British hands by a special 
voting arrangement (see the Economist, July 18, page rag) 
and will so remain. Gaumont-British will enjoy speci 
favourable distribution facilities in the United States, 
through these companies, and the three concerns will 
combine their British distribution organisation. No official 
information is available regarding the capital of the new 
company. It is suggested that the three parties will control 
less than half the capital, leaving the balance to be offered 
to the British public. The agreement has considerable 
strategic importance for the American producing com- 
panies, who have, for some time, been concerned over 
their hold on the British market. Gaumont-British 
ordinary shares have advanced during the last fortnight 
from gs. 6d. to 12s. 10$d. It is, however, difficult to read 
justification for this rise into the terms of the agreement, 
whose positive benefits to the Corporation seem reserved to 
the improved United States rentals. 


* * * 


Cement Prospects.—The speech of Mr Horace Boot 
at Wednesday’s meeting of shareholders in Eastwoods 
Cement included a review of prospects which tended, inci- 
dentally, to explain contemporary differences in market 
value between the shares of representative front-rank com- 
panies in the cement and brick trades. Both industries 
have an obvious equity in constructional activity, but, of 
the two, cement has the advantage of a wider range of uses 
and a closer internal market organisation. Cement, indeed, 
is a ‘‘ public works’’ material par excellence. For some 
housing schemes, e.g. flat-building and slum clearance, its 
advantages are decisive. It is being extensively used in con- 
nection with other housing schemes, and in the construction 
of commercial and industrial buildings, roads and harbours. 
On many sites it is now customary to lay roads and founda- 
tions entirely in concrete before building construction 
begins. The decision of the Minister of Transport to bring 
4,500 miles of British trunk roads under national care and 
control is of obvious relevance for cement company 
holders, though it applies to no more than about one-tenth 
of the total length of classified roads in the country. Its 
no matter of surprise that the sales tonnages for the cement 
industry as a whole are expected to show, for 1936, a 
increase of 38 per cent. over those of three years eatliet. 
Moreover, the industry, since December, 1934, has en) 
the protection of ‘‘ price stabilisation methods,’’ which have 
made reductions of schedule quotations, such as that 
December, 1935, a matter of policy rather than of involut- 
tary adjustment in the face of competitive ‘‘ price cutting. 
The end of the constructional boom is certainly not yet 
in sight; and so long as it endures, co-operative pme 
arrangements in the cement industry may endure 
wise. 


* * * 


_Oil from Coal.—Government spokesmen have recently 
discussed the possibility that hydrogenation plants might 
be set up in the areas. Mr Runciman 


that the claims of Jarrow might be considered, while lat 


week-end Mr Baldwin referred to the advantages of South 
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Wales as being less vulnerable than the North-East coast. 
The investing public is interested in the Billingham experi- 
mental plant, erected with Government assistance, through 
the ordinary shares of Imperial Chemical Industries. 
Developments at Billingham are still described, in official 
yarters, as a “‘ commercial scale experiment.’’ That the 
investor, however, draws a distinct difference between large- 
scale hydrogenation and the rival low temperature 
carbonisation processes is suggested by the fate of the 
National Coke and Oil issue, to which reference was made 
in last week’s Economist, page 127. The response was 
insufficient to provide adequate funds for the development 
p e, and subscribers’ cheques have been refunded. 
Technical difficulties, including a fire at the works, have 
handicapped another concern, Coal and Allied Industries. 
Although the company was established last year, diffi- 
culties have arisen, and the plant alterations have only 
recently been tested. Only Low Temperature Carbonisa- 
tion has a reasonably successful profits record, achieved 

arduum. Both as a solution to unemployment on the 
coalfields, and as medium for the investor, oil from coal 
processes have limited utility at this stage. 


* * * 


Rubber Share Outlook.—After a long period of 
stagnation some signs of returning life have recently been 
evident in the rubber market. Since the franc has won its 
most serious round in the fight against devaluation, the 
market has taken heart once again. The importance of 
political and currency influences during the last two months 
is strikingly demonstrated by the general disregard of 
successive favourable developments in the general rubber 
position. Consumption in the United States, always a 
significant market pointer, was well in excess of 50,000 
tons in both April and May. This is considerably above 
the level of the corresponding months last year. At the 
same time evidence has been accumulating that the Dutch 
East Indian Government is now well in control of the 
native export situation, and shipments have been kept 
within their allotted quota by timely variations of the 
export duty. Of greater importance is the official an- 
nouncement that the system of individual restriction on 
native estates, which at present covers only a small fraction 
of the total area, will be extended at the beginning of 
next year to all native growers, and the present unwieldy 
contro] through the export tax abolished. Thus the native 
problem, which, more than any other, jeopardised the 
smooth working of the restriction agreement, is now within 
sight of final solution. From the long term standpoint, 
therefore, the outlook remains as favourable as in the 





“ All-in ” Costs Ordi id. per 

Somgesy and (pemoe per lb.) Dividends Ib. Om | Current Wield on 

ae | Price a 

Denomination om % Price | Divs. 
1934 1935 1934 | 1935 | for Ord. 


d. d. % ¥ % % 

r. Higa (et) 4-04 | 4-48 7-5 & 3-7 i +0 
ee ON SSE Page dy SR ol Be Le pas 
Lendemt Asiatic (2s.)| 3-58 | 3-88 8-0 7-0 4:0 4 3:4 
. Pee 3-65 3-94 7°5 7-0 4:1 } 4:0 

Ho ah i) | 401 | 4-07 | 10-0} $0} 53 | 1 3-1 
Betong (f{1)} 3-65 | 4-54 | 12-5 | 10-0 4:3 34 3-2 








brighter days of several months ago, when prices were 
steadily advancing and promised to reach the much- 
vaunted me nipenny level with little delay. Until meeehy. 
uaet sentiment continued to regard the possibility o 
guilder devaluation as a potent bearish influence—at least 
a the shost term. This calculation, however, neglected 
Shortcomings of an analogy between the effects of 
sterling depreciation on raw commodity prices at the 
of a‘depression, and gold blo¢e devaluation in a 
of. pronounced: recovery im which only the gold 
Sountties themselves are lagging behind. If this sentiment 
a) a’ temporary phase. eless, the 
€xpressed its confidence in the of the 


ithe 


4 





subsequent reaction to 7}d. - 
reversed, there would still be 


asa 
consequence of increased restriction and costs 
which necessarily followed. Current yields; even on the 
shares of high-geared companies, such as those included 


F 


in the table, su that present prices amply discount any 
improvement which it is reasonable to ‘envisage at the 
moment. 


* * * 


Tanganyika Concessions Report.—Market interest 
in Tanganyika Concessions is faithfully persistent, despite 
the inability of the company to show a real recovery in 
earnings. e report, published this week, shows a loss 
of £79,316 for 1935, after crediting revenue of only £4,202. 
Market opportunities have been distinctly unfavourable, 
and a loss of £53,279, arising mainly from the sale of 
5.240 Union Miniére shares, has been sustained on share 
dealings, compared with a profit of {34,937 in the previous 
year. Again, the 1934 revenue was increased by a profit 
of {100,003 from the Kentan sale. In short, therefore, 
there has been no improvement to record in the regular 
earnings position. A debit balance of {14,006 is carried 
forward, to which is added {£351,000 advanced to the 
African Railway Finance Company, which is, for the time 
being, treated as irrecoverable. e report points out that 
this company’s holding of Tanganyika ‘‘ B ’’ preference 
shares (totalling 1,200,875 at December 31st last) may, if 
the market value improves sufficiently, ultimately cover all 
advances until the debentures are repaid (i.e. until 1951 
at the latest date). Greatest attention, of course, will be 
devoted to the progress of the Union Miniére interest. For 
this reason, shareholders may regret that the chairman’s 
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detailed report is not supplemented by a print of the Union 
Miniére report and accounts, given in previous years. 
This concern, whose report was issued from Brussels in 
the middle of June, resumed ordinary dividends last year, 
after four years’ break, and showed an increase in net 
income from 76,670,000 francs to 176,696,000 francs. The 
net amount receivable by Tanganyika Concessions from the 
recent dividend declaration is £68,848. Future prospects 
of this interest are regarded favourably, and the capital 
reorganisation will result in a substantial bonus for Tan- 
ganyika Concessions. The Benguela Railway holdings are 
still carried in the accounts at par for the ordinary shares 
and 40 per cent. for the debentures. It is still impossible 
to assess their value. Current operations are covering 
expenditure without leaving substantial funds for renewals, 
and these will become onerous unless traffics improve, since 
the company charges replacements when the work is 
carried out. The gold properties are developing in pro- 
mising fashion, but it is still unprofitable to work the 
Kanshansi copper mine of Rhodesia-Katanga. In sum, 
Tanganyika Concessions—with its large and unremunera- 
tive railway obligations—is unlikely to share in the favour- 
able copper prospect commensurately with unencumbered 
mining undertakings. And the market, rightly or wrongly, 
continues to invest its gold properties with a political risk. 
The {1 ordinary shares, at 12s., thus appear adequately 
to value their recovery equity. 


* * * 


Amalgamated Banket Areas.—The first accounts 
covering the period from February 25, 1935 to March 31, 
1936 show a net profit of £42,146, after deducting expenses 
and interest from a sum of £50,439 received in dividends 
from the Tarkwa Gold Areas subsidiary (which owns the 
Abbontiakoon mine). This net profit is carried forward, but 
an interim dividend of 5 per cent. has been declared for the 
current year. From August, 1935, to May, 1936, the ore 
milled from the Abbontiakoon mine (acquired in August, 
1935, together with the old Tarkwa mine now being 
opened up) was 105,015 tons, yielding 33,044 oz. fine gold 


_ valued at {219,931. The working profit was {111,670, the 


calculated costs of {108,261 representing 20.6s. per ton, 
excluding development. Some 28,369 ft. of development 
has been carried out, the footage per month having in- 
creased from 600 ft. in August last to 1,400 ft. at present; 
development costs have fallen to 42.9s. per foot, and are 
now about equivalent to 5.4s. per ton milled. Ore reserves 
are 658,900 tons, valued at 6.5 dwts., 195,184 tons at 4.28 
dwts., and probably about 512,099 tons of average grade. 
The total assets of {1,296,501 include £645,319 in shares 
in the two subsidiary companies, which are to be wound 
up during the current year. Development expenditure 
and preliminary expenses together amount to £68,850, 
and liquid assets stand at £66,745. An unsecured loan 
of {101,215 for working capital appears among the liabili- 
ties. This is part of a sum of {250,000 which 
is obtainable in consideration of an option on 1,000,000 
5s. shares at par. The 5s. shares are quoted at 12s. 7}d. 


* * * 


Southern Kinta Consolidated.—This concern, formed 
to merge several Malayan dredging companies, shows a 
considerable expansion of profits for the second year’s 
working. Excluding from buffer stock sales 
operating profits amount to {227,160 for the year to March 
last compared with {127,178 for the previous fourteen 
months, after allowing for depreciation of {54,500 and 
£27,000 respectively. Higher values have been recovered, 
and working costs, which at £38 19s. 8d. were already 
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tions of Java meeting, reported 





cent. has been declared in respect of the current 
Strengthening of reserves is reflected in the i cash 
holdings from £161,032 to £386,033. Since the average rate 
of production during the current year is 87} per Cent. of the 
quota, compared with an average of 74 per cent. over the 
latest year, current earnings have markedly increased. The 
latest monthly returns show an average production of 
tons per month for April and May, as compared wi 
270 tons per month for the previous year. At the 

price of 13s., the shares yield £7 14s. 6d. per cent. 


* * * 


Other Company Results.—Our table of com 
profits, on page 201, includes the results of some gj 
concerns. This week’s steel and engineering reports include 
some important features. Consett Iron, in icular, 
shows an increase in net profits from £262,328 to 1753, 
Of this sum, £150,000 has been reserved for Apis 
compensation and £200,000 for plant improvements, and 
the balance carried forward is increased to £106,488. The 
improvement in shipbuilding has benefited the company’s 
steel business, and demand for coke has been very satis. 
factory. The latest earnings are equivalent to approxi- 
mately 8 per cent. on the reorganised ordinary capital, 
W. and T. Avery, whose ordinary capital was last year 
increased by a 20 per cent. capital bonus, has re 
record profits. Net earnings amount to £149,601 against 
£124,087, and the rate of dividend is maintained at 15 per 
cent. on the new capital. Crossley Brothers and Head 
Wrightson also show a marked improvement in profits, 
South African Distilleries and Wines have enjoyed a 
successful year, despite the E. K. Green episode, and 
profits have increased from {138,051 to {160,910, the 
dividend being raised to 10 per cent. Threlfall’s Brewery 
profits also show a satisfactory advance from {295,745 to 
£322,862, and the dividend has been increased to 17 per 
cent. In the industrial group, Thomas Bolton profits are 
nearly {22,000 higher at £98,287, but Griffiths Hughes, 
the ‘‘ Kruschen ’’ proprietary concern, appears to have 
reached a stable earnings stage, since profits are only 
£3,000 higher at £249,627. McDougalis, Lid., show 
reduced earnings, but McDougalls Trust has maintained 
its income and pays a higher ordinary dividend. Tilbury 
Contracting strengthens its impressive profits and dividend 
record, while Totalisators, thanks to the re-introduction of 
the totalisator to dog-racing tracks, has converted a loss of 
£6,739 into a profit of £26,565. This week’s rubber results 
show some irregularity. Amnglo-Java, for example, shows 
much reduced profits, but East Asiatic has maintained the 
previous level. Other results include Cicely, Craigielea 
and Kuala Muda. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following 
company meetings: —The Standard Bank of South Africa, 
Bank of London and South America, Provincial Bank of 
Ireland, Anglo-Spanish Construction, City of San Paulo 
Improvements and Freehold Land, United Dominions 
Trust, Anglo-Dutch Plantations of Java, Bukit Rajah 
Rubber, Kuala Muda Rubber Estates, Merlimau 
Distillers Company, Victoria Falls and Transvaal Power, 
Millars’ Timber and Trading, and Rosterman Gold Mines. 
We comment on the chairmen’s speeches at the S 
Bank of South Africa and the Bank of London and 
America meetings on page 171. Mr Trotter, at the Pr 
vincial Bank of Ireland meeting, referred to the ahd 
ment es the Free State’s balance of trade. At 

anish Construction meeting, the chairman exp 
Suiiculties arising from the Spanish Government's debt of 
some {1,750,000 to the Santander Mediterraneo 
and from its failure to pay the sums owing. It ws 
stated that the company had received no reply to 20 < 
to abandon its interests in exchange for the equivalent 
the sums due. At the United Dominions Trust meeting, 
Mr Gibson Jarvie emphasised that the home 
still capable of further , and e 
ciation of the Bank of England’s association with the *" 
Col. Sir Robert Williams, at the Anglo-Dutch 
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— 
increase in the price of rubber was more than offset 
the increase in the cost of production. Sir Francis 
vse at thne Kuala Muda Rubber Estates meeting, hoped 
that the company would extend the policy of replanting in 
future years. At the Merimau Pegoh meeting, the chair- 
referred to a marked improvement in the rubber 
tion, which had been reflected in a firm market and 
rising prices. Mr Thomas Herd’s speech at the Distillers 
meeting is referred to on page 176. The chairman of 
Victoria Falls and Transvaal Power referred to the increase 
of 13 per cent. in the number of units sold. Mr James 
White disclosed that Millars’ Timber and Trading, thanks 
to scientific kiln drying, now produced well-seasoned timber 
in months instead of years. At the Rosterman Gold Mines 
meeting, the chairman reported that sufficient development 
work had been done to indicate more than one year’s 
supply of ore for the mill. Mr Guedalla, at the City of 
San Paulo Improvements meeting, described the proposal 
to construct a stadium on the company’s property. 








THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 
SETTLING DAYS 


AccouNtT 


TICKET 
| AvucustT 13 


Aucust ll 


Activity has been unfettered in almost every section of the 
market this week. Leading ordinary shares have, in many 
cases, broken through the year’s high levels. The Financial 
News index of 30 industrials, for example, reached 115-2 
on Thursday, compared with the previous high level of 114-5 
in mid-February. In the gilt-edged market, conditions have 
markedly improved owing to the success of recent corporation 
issues. The opening week of the long holiday account, as a 
year ago, has brushed aside the decent tradition of quietude. 
Favours have been widespread, save, perhaps, in the rather 
leaden plantation markets. Whether this week’s profits prove 
irresistible, in due course, remains to be seen. Many wise 
operators will certainly leave no unattended open accounts 
before their departure for warmer climes. Although profit- 
taking was comfortably absorbed this week, the possibility 
of a technical check next week cannot be ruled out. 

Gilt-edged stocks began the week firmly, unhampered by 
political news, and further encouraged on Tuesday by the 
welcome success of the Birkenhead and Nottingham loans. 
Prices hardened, although business showed only a modest 
expansion. In the corporation loan market, however, fresh 
activity developed in the recent scrips. 

In the foreign bond market, Rentes were inclined to sag on 
the continuance of rumours of poor support for the ‘‘ baby ” 
bond issues. Austrian and German loans held their ground, 
while Czechoslovakian bonds recovered somewhat from their 
earlier weakness. Greek issues recovered on hopes of a 
favourable debt settlement. Chinese loans, however, were the 
chief feature of the list, with an early improvement in most 
issues. Although mid-week business was not so brisk, demand 
was maintained for the Vickers and Marconi notes. Japanese 

, in contrast, were weak on the closing of the Stock 
Exchange, and failed to recover appreciably on the re-opening. 
Home Rails began the week in firm style, and the volume of 
business, which at first was not large, expanded when the 
were announced. The Southern Railway interim 
statement (discussed on page 175) was, however, less favour- 
able than the market had expected. Foreign rails remained 
real support, although Argentine stocks improved 
somewhat on buying which the market regarded as significant. 

Industrial shares have been generally cheerful throughout 
the week, and buying has been better spread than recently. 

and steel shares continued prominent, and the reported 

- ms the Federation to adhere to the Steel Cartel Sees 

rearmament impetus. The leading shares (w 

Prospects are discussed on aap 172) alladvanced. John Brown 

on expectations of a higher dividend. Among the 

smaller companies, Platt Bros. nded to the extension of 
ia Henent manufacture to Textile Machinery Makers. Business 
the aviation and the motor sections was less enthusiastic, 
treaetroal equipment issues improved consid on good 

nop pe epects, and cable makers’ shares a ne 
programme. Enfield Cable were prominen 

oa -the interim dividend. In the and stores sections, 

Woolworth continued to take the lead and rose to a new high 
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level on bonus hopes. Unilever were supported among provision 
issues, which were generally firm. The textile group was well 
supported from the North on hopes of improved business but 
irregularity became apparent in mid-week, when profit-taking 
affected several issues. Brewery shares were firm early in the 
week, Mitchells and Butlers being a strong feature on good 
provincial trading reports, but irregularity ensued. Activity 
spread to the shipping group on publication of the Chamber of 
Shipping figures and improvements were registered by P. and O. 
deferred and Furness Withy, Renewed reports of Government 
activity in South Wales led to demand for Milford Docks, 
which jumped 4s. to 27s. 

Business in the miscellaneous industrials section has been 
mixed, but there have been many bright features. Good 
building figures stimulated a further rise in cement issues, and 
British Oxygen improved with the continued expansion of steel 
and construction activity. There was some profit-taking 
toward mid-week which affected Associated Portland Cement 
and several other building material shares. Turner and Newall 
again rose sharply. Bowaters ordinary improved on the 
prospectus profits figures. 

The oil market opened the new account with enthusiasm, 
based on optimistic trading expectations, which brought 
buyers for all the leading issues. On Tuesday, attention shifted 
to the more speculative shares, and the volume of business 
died down, only to be renewed with greater activity later in the 
week, when “ Shell ” Transport passed the £5 mark. Consider- 
able support has been received from the Continent. Business 
in the rubber and the tea shares markets was dull with prices 
sagging slightly. 

At the beginning of the week the Kaffir market was com- 
pletely overshadowed by activity elsewhere, but in mid-week 
there were signs of revived interest, particularly in Far Western 
issues. West Witwatersrand, Western Reefs and Venterspost 
were prominent. Later there were signs of profit-taking. West 
African issues sagged, despite increased activity in mid-week, 
but business in Rhodesian copper shares improved on the 
activity in the metal market. Interest in tin issues was stimu- 
lated by hopes of a satisfactory arrangement with the Siamese 
producers. 

Despite an unexpectedly bright day at the end of last 
week, Paris was not reassured, and underlying nervousness 
persists. On the Berlin Bourse, quiet conditions were relieved 
by a demand for low priced specialities. In Amsterdam, the 
Spanish rising prompted caution, but in the commodity sections 
the upward movement still continues. 


“FINANCIAL NEWS” DAILY BARGAIN INDEX 
Approximate number of Bargains recorded in Stock Exchange Lists 


Week to 
Tag) gas | aa] as) Paes any Pa 








t and 
unicipal Loans | 5,484 991 } 1,079 1,260 976 1,069 968 


Public Uae 4,473 814 898 1,131 981 1,275 1,186 
Industrial®........ 23,635 4,850 | 4,985 4,951 4,962 5,653 5,054 
and Financial ... 2,317 434 531 508 425 573 528 

Mines (including 
Nitrate) ........... 7,151 1,582 | 1,617 1,483 1 1,375 1,469 
891 175 204 206 , 337 223 


Coffee er 1,464 279 377 311 246 242 174 


Total ........ | 45,415 | 9,125 | 9,601 | 9,850 | 9,232 9,602 


10,524 
eae — [we] | ol ml ml 


* Including Iron and Steel and Breweries. 


REVISED ‘‘ ¥INANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY STOCKS. (July 1, 1935 = 100) 
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“FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
sTOcKS. (1928 = 100) 
Lowest | 
BO | ss ose ae ons ee oe a 


138-4 136-2 








136-8 136-8 136-8 136-9 





137+1 137-2 





We understand that the Stock Exchange Committee has 
withdrawn permission to record bargains in the shares of 
Central Wassau Gold Mines. 





FOREIGN STOCK EXCHANGES 


NEW YORK 


At the end of last week price movements became a little 
irregular, with considerable profit-taking in progress, but 
there was every sign of underlying strength, particularly in 
the Building, Aviation and Railroad sections. This week the 
market continued optimistic, and prices improved generally 
until a reactionary movement developed in mid-week. The 
principal causes of the renewed upward movement which 
has carried many prices to new post-depression highs, are the 
excellent company results for the second quarter, and the 
signs of breaking drought. Nearly all sections of the market 
benefited from the continued economic recovery. Rails and 
rail equipment shares improved with increased car-loadings, 
steel shares with increased steel mill activity, farm-implement 
shares with the increased rainfall in some of the drought- 
stricken areas. Utilities are no longer the black sheep of the 
market. Copper shares improved during the week, 
on the strong position of the metal, evidenced in mid- 
week by the increased price. On the bond market govern- 
ment issues were weak at the end of last week on the new 
reserve policy. This, it was anticipated, might be followed by 
sales of government securities as an open market policy to 
control reserves still further. But this week such fears were 
dispelled, and the bond market recovered. Speculative 
bonds have been strong. Jron Age estimates steel mill activity 
for the week at 71 per cent. of capacity, compared with 69 
per cent. last week, and electricity output is running 16-5 
per cent. higher than the corresponding week of last year. 


ul uly 22, 5, 2 
J ige8 "> dee”? 1b08 Joy 6 isee haee 
Equiv.t Equiv.t 
US. a : oa —0 atl. Biscuit ...... sf S 4 
Atchison ............ 81 83 82 — 51 51 
BED avec cchinbronstee o & 1 13% Sears Roebuck ... 79 78% 
Illinois Central .. 23.—«s«Un._ Pruit ............ 79 82 81 
N.Y. Central ...... 39 394 U.S. Leather ...... 62 
ar. sania 36 37 + US. Rubber......... 27 30 zi 
Bastia... 36 a of US. Steel seiiioaie 62 it 2 
Union Pacific ...... 128¢ 1 134f Woolworth ........ 53} sat 
ain. = a 
‘ na Am. Tel. and Tig. 
Anaconda ......... sit 39 sh ine Tao Tae. = = 4 
Chrysler Moter ... 115 1 1184 Utilities P. & L. 5 5 
Corn Products Rt. 7 x W. Union Tig. 88 Sy 875 
Eestman Kodak... 171 173 1 
Gen, Electric ...... 40 41g 41 
— Motors ...... st 70 eo —_ Union ......... io 193 nt 
Mont. Ward ...... a ah Do., N.J. .ce.sseee ~. 63} st 


t Calculated at $5-03 to £. 
By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the adjoining index figures of 
American values calculated on closing prices (1926=100) :— 








1935 i> 
Galy 22) Je 2, lrety 
of ¥i Jus 
Lowest by 1936 

=| 20 | July 22 
351 Industrials ... | 74 12-3 (412-7 | 128-2 |112-3 | 121 128- 
$3 Ralls cscs. | 27°4 42-8 | 53-2] 41-5 | 48 53: 
37 Utilities 62-2 | 93 91-2 | 108-41 93-6 | 104- 
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Shares D wsee 1,480 1,560 560 1,420 1,599 rite 
Bonds (Value 1489 
Thos. §) | 14,470 | 15,540 | 4,760 | 9,580 | 11,670 | 1g 

TShares (Thous.) .... | 388 359 204 a1 | 30 | oy 


* Two-Hour Session, 





CAPITAL ISSUES 





in a Note on page 173, shows that the usual 

pressure is meeting with a willing response from the investor, 
Moreover, the success of the Nottingham and Birkenhead 
issues has encouraged the authorities to allow Ayr to isgue 
£1,500,000 3 per cent. stock at the same price—{99 per cent, 
—again redeemable on a single date, in 1956. A large proportion 
of the issue is new money. Scarborough, which does not enj 
trustee status owing to her small resident population, 
placed the maximum amount of £250,000 3 per cent. stock 1957, 
at {97 10s. per cent. net, while a P/ymouth issue has also been 
approved. The 7} per cent. participating preference issue of 
Bowater’s Paper Millis, which provides part of the finance for 
the Edward Lloyd Investment acquisition (described on 
page 126 of last week’s Economist), ranks after the 6} per 
cent. preference capital. Profits of the two merger concerns 
show considerable fluctuation, but if present earnings levels 
are maintained the fixed dividend cover seems adequate. The 
group will be in a strong technical position, and the stress 
is laid on future economies in distribution and 

The shares yield 5 per cent., with prospect of an eventual 
one-fourth per cent. participation in surplus profits, after 
payment of a 7} per cent. ordinary dividend. Batchelor’s Peas 
has achieved a remarkable growth in profits between 19% 
(£8,808) and 1936 (£76,100). Of the company’s assets, a 
much as £248,000 will be represented by goodwill, compared 
with £29,202 for fixed assets, and {68,032 for net assets, these 
figures being increased, however, by £130,766 from the proceeds 
of the issue. Although plant extensions are to be effected, 
the rate of earnings shown for the 5s. ordinary shares, issued 
at 8s. per share, may somewhat flatter immediate dividend 
possibilities, in view of the apparently generous capitalisation. 
The London and Coastal Oil Wharves convertible debentures 
and ordinary shares must, at this stage, be regarded as 
speculative, for the company intends to build oil wharves, 
and storage accommodation. Only estimated profits, there 
fore, are at present available. Trinidad Consolidated Oilfields 
ordinary shares must also be regarded as speculative, for the 
company’s main area (although regarded as promising by 
a firm of consulting technologists, one of whose partners 
appears on the board of the company) is as yet unproven. 
Freediands Limited, whose 5s. ordi shares have beea 
offered at 12s. 9d., have a distinctly stable profits record 
during the past three years. At the issue price, however, 
the ordinary share earnings yield of 8} per cent. is no more 
than fairly satisfactory, in view of the size of the issue. 
Particulars of statements ‘for information ’’ which have 
been published this week will be found in a succeeding columa. 


ISSUES OF THE WEEK 


January 1 to July 18, 1936, including conversions, Old Basis, £282,359,714. 
January 1 to July 18, 1936, excluding conversions, Old Basis, £110,086,990. 
January 1 to July 18, 1936, including conversions, New Basis, £283,184,373. 
January 1 to July 18, 1936, excluding conversions, New Basis, £195,024,398. 
National Savings Certificates, Net receipts week ended July 18, 1936, Dr. £100,000- 


TOTALS OF CAPITAL ISSUES DURING wer 


Tuis week’s activity in the new issue market, as nonin 


Nominal 
— Speen Money 
Peis se 2,381,363 1,088,282 
1/295,000 86,850 sae 
'300,000 


is | sei sae 
Tor conversion of $ per cont, Wer Laat 


saateedinestnmnaans = 
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|e eel bee 
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$38 tee Ge eee 


Ordinary 
é 
Jjeomary ee 73,849,709 26,531,487 101,848,164 
1398 (Old Basis)......------- 61,015,048 13,692,182 40,773,782 115,481,022 
1935 (New Basis)* aediniabe 85,631,491 35,150,229 76,852,121 197,633,841 
1935 (Old OG “« 67,323,558 25,079,167 25,695,801 118,088,526 
pana Dreaded 212,917,900 45,062,600 111,177,600. 369,158,100 
arb: 222,064,300 12,739,200 9/982,500 244,780,500 
1994 wrenneserrere 197188808 SLOG 741 $7, 147, 


,185, 37,265,387 236,147 
: Including securities for which “ permission to deal” was given in thirty weeks a 


July 27, 1935. 
PUBLIC OFFERS 


Ayr County Council.—Issue of £1,500,000 3 per cent. redeem- 
able stock 1956 at 99. Ranks pari passu with other loans. 
Redeemable July 15, 1956. To repay loans and for capital 
expenditure. Net debt, 3,957,643. Value of property owned, 
£130,400. 

Bowaters Paper Mills, Ltd.—Issue of 700,000 7} per cent. 
cumulative participating £1 preference shares at 30s. Receive 
95 per cent. of profits after 7$ per cent. on ordinary. Proceeds 
of this and other issue to acquire control of E. Lloyd, Ltd., 
through purchase of 830,890 E. Lloyd Investment {1 ordinary 
shares from Allied Newspapers at par for cash. E. Lloyd 
assets {6,946,150; profits after depreciation and preference 
dividend: 1933, £340,075; 1934, £124,194; 1935, £162,024. 
Combined assets Bowater companies, £4,910,362; profits, 
after depreciation: 1933, £156,695; 1934, £89,017; 1935, 
£182,965; half-year 1936, £119,244. 


Batchelor’s Peas, Ltd.—lIssue of 250,000 6 per cent. 
cumulative {1 redeemable preference shares at par, and 
200,000 5s. ordinary shares at 8s. Proceeds to repay 
{195,234 loan for cash purchase price, and for new factory, 
{95,000. Acquires pea packing and canning business. Net 
assets, (97,234, purchased for £345,234 (goodwill, £248,000), 
payable by £195,334 cash and £149,900 by 599,600 ordinary 
shares. Profits, before interest on loans repaid, years to 
June 30, 1934, £24,707; 1935, £30,911; 1936, £76,100. 


London and Coastal Oil Wharves, Ltd.—Issue at par of 
{220,000 6 per cent. convertible mortgage debenture stock 
and 220,000 5s. ordinary shares. Stock secured by first charge 
on agreement for lease from P.L.A. of land at Canvey Island, 
and on future buildings, etc. Carries right to July 31, 1939, 
to convert into 30 ordinary shares £10 stock. Redeemable 
1946 at par, or from 1939 at 105 on three months’ notice. 
Purchase price for agreements, etc., £97,000, payable £9,500 
cash and £87,500 in 350,000 5s. ordinary shares. Estimated 
net profits, {58,294 per annum. 


Trinidad Consolidated Oilfields, Ltd.—Issue of 400,000 10s. 
ordinary shares at par. To acquire and exploit oil properties 
in Trinidad. Leases, 1,873 acres; options, 4,553 acres 
(ifexercised, consideration payable by 250,000 ordinary shares). 
Purchase price, £169,000, payable £35,500 cash and £133,500 
in ordinary shares, and liabilities up to £2,500. Agreement 
between Trinidad Investments, Ltd. and Trinidad Leaseholds, 
Ltd., for sale of oil. Estimated profits from operating, 
£69,000; available for reserves and dividend, £45,100. 


BY OFFER FOR SALE 


Freedlands, Ltd.—Offer for sale of 260,000 5s. ordinary shares 
at 12s. 9d. Furniture making business. Profits, after plant, 
etc., and before buildings, etc., depreciation, years to March 31: 
1934, £26,353; 1935, £25,339; 1936, £26,424. Net assets, 
£168,541. Achilles Trust take issue at 11s. 6d. and expenses. 


BY STOCK EXCHANGE INTRODUCTION 

South Metropolitan Electric Light and Power Company, Ltd. 
—Particulars of issue of £500,000 3} per cent. debenture stock 
at 99, redeemable at par 1972, or from 1955 on six months’ 
— Ranks pari passu with £500,000 4} per cent. stock. 
repay temporary loans, and for development. W. Greenwell 

pany take issue at 98} net. 

Hugh Highgate and Company, Ltd.—Particulars of issue 
of 230,000 10s. ordi shares. Whale and fish oil refinery 
Ee ee 

od eat ee peo : (goodwi 820), paya 
2) £115,000 cash and £24,900 in 49,800 ordi eon Profits, 
£18,156: tion, years to March 3lst, 1934, £16,597; 1935, 
Tra: 1936, £20,990. Mr Roth Carter and Federated 
rust ‘and Finance Corporation take issue at par and 


&. E. Opperman, Ltd. — Capital, 600,000 2s. shares. 
Riera cutting aircraft saconen sents. 
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Southend Waterworks Company.—Particulars of issue of 
£100,000 3 per cent. debenture stock redeemable at par 1965. 
Ranks pari passu with other debenture stocks. Laurence, Keen 
and Gardner take the issue at 98} net. less one half per cent. 
commission. 

Gloucester Gas Light Company.—Particulars of issue of 
£80,000 3} per cent. debenture stock redeemable at par 1961. 
Panmure Gordon and Company take the issue at 98 net. 


Davies and Metcalfe, Ltd.—Capital 200,000 10s. shares. 
Acquires exhaust and live steam injector manufacturing 
business. Net assets and purchase price (all in cash), £100,000 
(goodwill, £16,283). Profits, before depreciation: 1933, 
£19,821; 1934, £33,004; 1935, £32,917. 


Roberts (Charles) and Company, Ltd.—Manufacturers of 
railway wagons at Wakefield. Particulars of £400,000 4 per 
cent. first debenture stock, to repay £309,800 debentures, etc. 
outstanding. Secured by first floating charge. Redeemable 
at par from 1938 and thereafter at various rates to 1976, on 
notice. Prudential Assurance Company take issue at 97 per 
cent. and expenses. 


Freedman (Henry), Ltd.—Particulars of 280,000 5s. shares. 
Acquires raincoat and men’s clothing manufacturing business. 
Net assets, £60,308, purchased for £60,000 payable by 240,000 
5s. shares. Profits, before depreciation: 1933, £12,363; 
1934, £10,125; i935, £17,922; six months to June 30, 1936, 
£13,633. 

Goodyear Tyre and Rubber Company (Great Britain), Ltd.— 
Particulars of issue of 400,000 44 per cent. cumulative redeem- 
able {1 preference shares, eemable up to 1946 on sixty 
days’ notice at 5 per cent. premium, and thereafter at par. 
Baring Brothers for a commission of 7$d. take issue at par and 
expenses. 

John Holroyd and Company, Ltd,—Capital, 400,000 5s. 
ordinary shares. Machine tools, etc., makers; own Petrie and 
Company. Combined net assets, £142,517. Profits before 
depreciation, years to September 30: 1933, £12,356; 1934, 
£13,101; 1935, £34,053 ; six months to March 31, 1936, £21,520. 
The Provincial Stockbrokers Trust buy 266,666 shares at 14s. 


PRIVATE PLACING 


Scarborough Corporation.—{250,000 3 per cent. redeemable 
stock, 1957, has been sold to Messrs Cohen, Laming, Hoare at 
98} per cent. less {1 per cent..commission. 


BY TENDER 
Rainham Waterworks Company, Limited. essrs. A. an 
Richards offer for sale by tender, £20,000 £1 additional ordinary 
shares at minimum price of par. pene ys weg ha rand 
new works at an edtimated cost-of 38, . This issue is to 
provide part of the cost. 4 
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In calculating 


yields 
are definitely redeemable at a certain date the 


includes any profit or loss on 
taken when the stock stands at a discount the earliest date when the tion 
; dividends, account being taken of any enhancement or reduction of interim dividends. 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 


less i 
on fixed interest stocks quoted below allowance is made for interest accrued since the last date of payment, less Meeome ta: at the standard rate, 
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b 2c) ah Anglo-Celtic Ord. ...... 674 | 673! ... 
9 1c) | Nil(e)| Atlas Electric, ete. £1... || 6/-| 5/6 | —6d 
Nil(c)} 3(c) || Brit. Assets Trust 5/- 15/3 | 15/3| ... 
0 6(b) | 4(a) || Debenture Corp. Stk... | = 246 : 
14(a)! 14(6)|| For. Amer. etc., Def... || 7 7 
Of (b)| 2 (a)|| Guardian Investment... ||147}xd| 147 
3(a)| 7(6) || Indus. and Gen. Ord.... || 268 | 268 
0 5(a 210) Invest. Trust Def. ...... 305 | 305 
0 me} (b)|| Lake View Invest. 10/— || 17/- | 17/- 
7(b) tS Mercantile Investment 275 =| 275x | +7 
3(a (b)\, Merchants Trust Ord.... || 175} | 176} | +1 
0 rr ) || Metropolitan Trust ... || 268 | 264x | +1 
0 Te) NO Scottish Mocteape: eae || 2368 | 2254 | con 
a ) | 22s ove 
9 24(a)| 6}(b) || Trustees Corp. Ord. ... |'222}xd sah ce 
; a) || United States Debenture|| 2244 | 222}x| +1 
0 
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Transport Boarp— 
1278 “A” 1985-2023.. || 1 1223} ... | 310 6 
138) | 5% “ A” 1985-2023... | 1 1 +1 | 310 3 c)| 3c) 
: il “T.F.A.” 1942-72|| 109 | 109 | ... | 217 0 )} 74(c)|| Staveley Trust £1 ...... 
131 5% “* B” 1965-2023... || 128} | 128} | ... | 310 6 lc) | Bic) 
st: it 1g(e) |} “CC” 1956 or after...... 105 | 105 | .. | 217 2 Breweries, 
- 1 1 | Met. Wat. Bd. * B 3% | 974 | 97 | +%] 3 0 0 24(a)} 53(0 
am e i Pt.ofLadn.5%, 1950-70. |} 120 | 120 | ... | 3 4 0 fl t 
ee | . British Railways 119(0 ) 
2°23 54} aa) G. Western Ord. Stk.... |} 48 48 one 650 a) | 10(6 Co. £1 
a sh ie ~ eee | ; ; she Nil 5(c) c 
ia or & 96 43 Do. Pref. 1955... |} 92. 92 “s 460 ne 12 Distilion Co, Ord. 
: il || Do. 4% 2nd Pref. Stk. || 25 + Nil 17(b)| 12) 
7 M0} Ree Baton | | LTE] Aan we 3 
ta: 73 4% Pref. Stk, 1923... |) 72 +3] 510 3 $11(0) 740) 
s 89 4% Pret. Stk. ......... | 88 - 410 5 
om i 25 Def. Stk. ..... || 22 ~ Nil 14(0) } 
= 5 97 Do. 5% Pref. Ord. Stk|i 91 | 92 | +1 |] 5 8 8 5(a) ft! 
a. s 1235. Do. 5% Pref. Stk...... |} 120) | 121h/ +1 | 4 2 4 4 
Bea Dom. Forsien Bys. | 
4.2 Nil Ord. } 18 | 17 | —1 Nil 
‘a ice 11 Nil |] B.A. Stk. }} 7 AE as Nil 11(0) 
= Bi Ni || B.A. Stk.}} 1 16 | + Nil 
my. Fe 1 Nil |] B.A. Western Ord. Stk. |} 12 | 123] + Nil ) ) 
4 - Nil 1 C. Argentine Ord. Stk. ot +1 Nil wo x 
he ci Ss 7 = $ Ueseney Sante ¥. 4 4 | m Nil )| 40 
| 16% Can. Pacific Com. 14) 13 | 43] Nal 7 
cm - J, || Con. Nat. 1087 Guar-3%}, 88 se 1252 iNfe)| Nil(c)} 
3 8 ize Ni Rice Ord. Stk. | rite xi > iMe)|t1 69) 
4 . Nil Lecpsidinn Sk | S| 3] ot i Tie) 50) 
aoe laa ie) tang Fatal a | waht | 83 0 ! 
ei: . 1S) Te Rly. Ord. £5 .... || 17/6] 178| ... | $1 ile) | 
i f gens ” Utd. ai Stk. ‘ see Nil ? abla | 1b)! 
5 +4 Intute Stan, _ (0) Bimal dividend. Last two yearly dividends. New Zealand currency 
: @) Viel wart co demptio ‘at per on Lio oa payment nid ) Yield worked 
rf Australian currency. (v) Centenary Bonus of 2%. Yield on iene tee Boaetane 4 
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$2/- 
i} 18/- 8/7 
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ua | 36 
ase | se || se 
74/6 | 66/3 
57/6 | 49/6 || m29(c) 
- | 20/6 
22/3 | 16/6 || “dey 
37/6 | 25/- 9 
si ia | 
40/103} 37/103] 2 
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a3 | 120) gp 
“aid| atop] 20 
67/6 | § c 
40/9 | 36, a 
18/9 | 15/- || Nil(c 
8 ‘Tia 
a4 27/9 || 12(a 
? 67/6 ic 
4 6% |/1/8(a) 
61/3 | 55, 0(b 
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-| 2} 
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(Continued from page 181) 


FORTHCOMING ISSUES 

Sisai Estates, Ltd.—Lists will open on Tuesday next, July 
28th, for an issue of 200,000 6 per cent. {1 redeemable cumu- 
lative preference shares at 21s. and 1,000,000 5s. ordinary 
shares at 7s. 6d. per share. The prospectus will show that 
the preference dividend is covered over 2} times on the results 
for the year to June 30, 1936. On the estimated results for 
1936/7 onwards there would remain (subject to reserves) an 
amount equivalent to 22-4 per cent. on the ordinary capital to 
be offered, or 14-9 per cent. at the issue price. 


ISSUES TO SHAREHOLDERS ONLY 


Basinghall Industrial Services.— 150,000 5} per cent. cum- 
£1 preference, at par. 

Bowater’s Paper Mills.—500,000 /1 ordinary at 30s. (one 
new for one existing). 


Parnall Aircraft.—600,000 5s. ordinary shares at 5s. 6d. (one 
new for two held). 


Patons and Baldwins.—319,858 /1 ordinary at 50s. (one new 
for £5 stock). 


CONVERSIONS AND REPAYMENTS 


City of Tokyo 5 per cent. Sterling Loan of 1906.—The City of 
Tokyo 5 per cent. Sterling Bonds of 1906 will be repaid on 
August Ist next. 


Lloyd (Edward) Investment Company, Ltd.— /3,000,000 
4} per cent. guaranteed first debenture stock to be redeemed 
November Ist at 104, or by conversion into 2,000,000 5 per 
cent. redeemable cumulative {1 preference shares at par. 


Myatt (F.).—/500,000 4 per cent. stock, to redeem {377,588 
5} per cent. stock at 101. 


LONDON NEW ISSUE PRICES 




















Issue | Amt. Price, Price, 
Stock or Share price | paid | July 8, 1936 | July 22, 1936 
Alders (Tamworth) Ord. 2/—............... 2/6 2/6 6d dis—par 6d dis—par 
Do. 6% Pref. 10/-...... 10/- 5/- 9d-6d dis 9/6-9'9 
Aero and Motor Castings 4/— ............ ane ce a 5/104-6/14 
i veg edinssss 20/6—21 /- 
Birkemhead 3% .........c00-.-ceresesseeses v9 5 ws ar} pm 
Brooklands (Weybridge} Ord. 5/- ...... 6/- | 3/-| 2/—1/-dis 2'—1/- dis 
Do. do. 6% Pref. 10/- | 10/- 5/- 2/—1/- dis 2/—1/- dis 
Do. do. 44% Debs. ... | 100 20 6-4 dis 53-4} dis 
Cornercroft Ord. 4/— Ord. ....4......... /9 5/9 par 3d pm 6/6-7 /— 
Do. GF Prel, BO on nc cccevceess 10/— | 10/- 6d-3d dis 16 
Courtney Ome, her. cnonsageesocsst oti 12/9-13/3 
Do. do. 6% Pret, Oe cetesvesse one 10/6—11 /~ 
Craven Bros. Ord. 5f— .......cs00-++.0000es 10/- } 10/- 10/3-10/9 
Crowther (J.)5% Pref. 20/— ............0-. 20/6 | 10/6 1/—6d dis 
Davies (ID. M.) Ord. 4/- ...0...0- sss ad os es 4/4}-4/74 
Newman and Watson 2/—.................. 4/- 4/- 3/3-3/9 4/-—4/3 
De. do. 6% Pref.10/- ... | 10/-} 10/-| 9/73-10/13 10/—-10/6 
New Fealand B%  ..n..cscvcessacoeesscoesess 98} 5 sis 25-14 dis 
NGRUIIIR BK ncn. ts deeescevsseeeocnseses a9 5 ath 
Philco Radio MS -dieneomintinnsaibesci 6/6 | 6/6} 10/14-10/7} 11/3-11/9 
_ Do. 6% Pref. £1... ...00---00--.. 21/- | 21/- 20 /6~21 /- 20/3-20 
Quirk Barton and Co. Ord. 4/— ............ sag Sed 5/44-S/73 5/9-6/ 
South Durham Steel 4% Debs. ............ | 100 15 1%-14 pm 22-3 pm 
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COMPARISONS WITH CORRESPONDING Pzriops, 1934 and 1605 
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First half-year 1936, 
with first half-year, 1935: 
Gross increase or decrease...... 
Second half-year 1936, compared 
with second half-year, 1935 : 
3 weeks to July 19, 1936........ 


Weekly average second half 1936 
Latest week 1936 compared with 





Week ending July 18, 1936 ........-..ccceceeeees 
Aggregate 3 weeks to July 18 1936 ............ £1,692,600 
* For an explanation of the manner in which the figures are made 
Economist, March 17, 1934, page 610. ee 


OVERSEAS RAILWAY RECEIPTS 
we {8} ii oe | a 
> a 1936 








Ks. Rs. Ks. 
34,73, 700] + 40,086| 41,40,761 


$36,600]/— 9,100; 3,71, 
t9,29,922]+ 22,069] 97,20; 
— 2,51,631|*2, 14,93, 


* Includes audited figures for April, 1936. t 10 days. 
CANADIAN 
1936 $ 3 $ 
Canadian National. | 28 | July 14 23617] 3,513,275} + 206,879 92,186,816 5, 
Canadian Pacific... | 28 14117237 A ,000| 67,278,000 + § 


Antofagasta gCnili 














and Bolivia)...... 

Argentine N.E. .. 3 
B.A. and Pacific ... 3 
B.A. Central......... 1 4]... | eee) 

| i ti : i 
B.A. Gt. Southern 3 ee \* 108,431 |— 
B.A. Western ...... | 3| 18) 1,990) { $715,000) + 125 
Central Argentine. | 3 18) 3,700) 4 Yrrso/os3. 
Central Uruguayan | 2 11} 273, 710,459 + 
C. Urg. >| 2 11! 311 f1,738|— 
C. Urg. (N. Ext. 2 11, 185 fU717| + 
C. Urg. (W. Ext. 2 MM) 20 i+ 
Condoba Central... | 3 18, 1,218, oe ry 

18,800) + 

Entre Rios tere reree 3 1a aio £12;810 | + ,506 
G. Weston. of Brazil | 29 18' 1, 400) + 
Leopoldina........... | 29 aaah, 
Leopoldina Termal. | 29 
Niteate ah 6it 
Paraguay Central... | 2 
Salvador.............. 3 
San Paule ........... | 28 
United of Havana. | 3 181,353 16 ~ 


* Converted at official rate week ended July 18—17-08 pesos to the{: 
o Prec aatktces + Months. a g Rosipas qa Argentine pesos. 

@ Converted at official rate. 

Jf Converted at the “ free” rate as a result of a decision of the High Court. 


OTHER OVERSEAS 
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COMPANY MEETINGS, &c. 





THE STANDARD BANK OF SOUTH AFRICA 
LIMITED 


12 PER CENT. DIVIDEND DISTRIBUTION MAINTAINED 
SPECIAL BONUS TO STAFF 
COMPREHENSIVE REVIEW OF AFRICA’S INDUSTRIES 
MR JOHN F. G. GILLIAT’S INTERESTING SURVEY 


The one hundred and twenty-third ordinary meeting of share- 
holders of the Standard Bank of South Africa Limited was held 
on the 22nd instant, at Southern House, London, E.C. 

Mr John F. G. Gilliat presided. 

The Secretary (Mr T. D. Williams) having read the notice con- 
vening the meeting and the report of the auditors; and the report 
and accounts having been taken as read, 

The Chairman said: My Lords, Ladies and Gentlemen,—As we 
meet to-day to review the year there is uppermost in our thoughts 
an abiding sense of the loss sustained by the Empire in the passing 
of His Majesty King George the Fifth. 

Of the expressions of dutiful homage to His Majesty King Edward 
by the peoples of the Dominions overseas none is more sincere than 
those emanating from His Majesty’s subjects throughout Africa, 
based as they are, not only upon sentiments of loyalty to the Throne, 
but upon the ties established during the course of the visits of His 
Majesty when Prince of Wales. 

Before dealing with other matters, I will now 
Balance Sheet turn to the balance sheet figures. 
Items You will notice that deposit, current and other 
accounts stand at just under {£58,000,000, which 
is an increase of {2,400,000 as compared with the figures 
appearing in our last balance sheet. 

On the other hand, bills discounted and advances at a little below 
{30,000,000 show an increase of approximately {2,000,000, which 
I think you will agree is satisfactory, following as it does an improve- 
ment of {3,000,000 recorded last year. 

Investments at {12,400,000 are virtually unchanged, while cash in 
hand and at call and short notice at {15,000,000 compares with 
{14,000,000 a year ago. Since the date of our balance sheet the 
total investments have been increased by about {2,000,000. 

You will note that in the profit and loss account, 

after making an appropriation to contingencies 

ae and — account, we have a balance of profit for the year of 

£477,535, aS against {502,590 last year. In 

explanation of this decrease I may say that it was 

decided to pay a special bonus for this year to the staff in recognition 

of their services during the period of pressure following upon the 

revival in trade conditions in recent years. The last occasion on 
which such a bonus was paid was in 1931. 

Including the undivided balance of {165,169 brought forward at 

March 31, 1935, there remains for disposal the sum of £642,704. 
The interim’ dividend paid in January absorbed 
Dividend and {125,000, and after appropriating {£75,000 to 
Bonus writing down Bank premises there remains a 
balance of £442,704. It is recommended that 
£125,000 be allocated to the Officers’ Pension Fund and a final 
dividend of 5s. per share be paid, together with a bonus of 2s. per 
» Making a total of 12 per cent. for the year, and that £142,704 

be carried forward. 

The year was characterised by continued steady 
The improvement in the commercial and industrial life 

Past Year of the Union, and the country as a whole has 

; attained a remarkable degree of prosperity. While 
this is directly attributable in the first place to the phenomenal 

t of the gold mining industry, other factors are now 


Prices ruling for wool and other farm products. Agriculture 
Serally is, however, still greatly handicapped by the instability 
world conditions, and progress towards recovery is therefore 
slow, but the Government is seeking to alleviate marketing 
ae enmteint Aheicenmensaption of -farm-end..daity 
nion. 


The increased price steadily realised for gold 

Expansion throughout the year has enabled the mining 

in Building industry to undertake production and development 

Trade on a scale far exceeding the expectations of a few 
years ago, and the resulting increase in the circula- 
tion of money has stimulated employment and industrial expansion 
to an extent unsurpassed in the history of the country. One of the 
results of this has been a remarkable increase of activity in the 
building trade, which starting in Johannesburg, has spread through- 
out the country and resulted in the passing of new plans during 
1935 totalling in the nine chief business centres no less than 
£16,000,000. Johannesburg itself has been largely transformed and 
extended and with the continuance of the present prosperity no 
early lessening of building programmes is anticipated. 

Great preparations have been made for the Empire Exhibition 
to be opened in September in Johannesburg. This coincides with 
the Jubilee of this City and being staged on a comprehensive scale, 
should prove a great attraction not only to the South African 
public, but to visitors from overseas. 

Evidence of the sound expansion internally is 
Government’s amply provided by the surplus of approximately 
£8,000,000 43,000,000 accruing to the Union Government for 
Surplus the financial year ended March 31st last after 
allowing for an increased expenditure of {10,000,000 

when compared with only a few years ago. 

A surplus of over {3,000,000 was again shown in the working 
of the Railways and Harbours of the Union. 

The large amount accruing to the Government by way of direct 
taxation has enabled them to provide funds for the undertaking of 
various schemes of national importance, with a consequent increase 
of employment and stimulus to trade generally. 

During the past year the external debt of the 

South Africa’s Union was reduced by £34,200,000 to {122,500,000 

External by the repayment in London of two Natal 3} per 

Debt cent. loans totalling approximately {10,000,000 

and of the Transvaal Guaranteed 3 per cent. Loan 

of £35,000,000, the latter transaction having been effected to the 

extent of {24,000,000 from the accumulated funds in the hands of 

the Trustees and as to the balance of {11,000,000 by the issue of 
fresh 3 per cent. inscribed stock. 

The internal debt, including Union Loan Certifi- 

Decrease in cates and Treasury Bills, increased during the year 

Total Debt by about {9,000,000 to {£128,500,000, making the 

total debt, internal and external, at the close of 
the financial year {251,000,000, reflecting a decrease of about 
£25,000,000 during the year. The sinking funds, which at the 
beginning of the last financial year stood at {28,500,000, were as 
the result of the operation above mentioned reduced to about 
£5,300,000 as at March 31st last, {2,900,000 being in respect of 
external debt and {2,400,000 on account of internal debt. The net 
debt of the Union may therefore be placed at approximately 
£246,000,000. 

It was also decided to repay in London during the financial year 
1936-37 the two Cape loans 4 per cent. 1916-36 and 3} per cent. 
1929-49, amounting approximately to 18} millions, to meet which 
a local 3 per cent. loan was issued in April. 

The overseas produce markets in which South 


Overseas Africa is particularly interested improved consider- 
Produce ably during 1935) though it was not until the last 
ee quarter that there was any substantial recovery in 


prices from ‘the comparatively low level at the 
Statistical 1 sinning of the year. Since the turn of the yeat 
prices of wool and other raw materials have remained 
steady at the higher level and the statistical position generally is 
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strong and demand is good. Apart, therefore, from the uncertainty 
as to the outcome of the political position in Europe the outlook 
appears promising, but it must not be overlooked that South African 
farmers are largely dependent upon overseas manufacturers for the 
sale of their products and that in the present unsatisfactory state 
of international trade relationships manufacturing countries are 
endeavouring to grow their own raw materials or produce artificial 
substitutes therefor. 
A brief reference to the trade returns will suffice 
Trade as an indication of the remarkable recovery of 
Returns South Africa notwithstanding the unsettled world 
conditions which prevail. 

The value of the external trade of the Union for 1935, inclusive 
of the estimated currency premiums on gold exported, increased 
by {29,000,000 as compared with 1934. Exports rose from 
£82,000,000 to the substantial total of {102,000,000 while imports 
advanced from {66,000,000 to £75,000,000. 

The chief factors in the increase on the export side were gold 
bullion and specie {15,550,000 and farm products £4,320,000. The 
latter amount was spread over the various important commodities, 
wool accounting for {1,400,000, sugar {925,000 and maize and 
products £600,000. 

Of the increase in imports of {9,000,000 metals and machinery 
accounted for 44,000,000, Government stores {1,300,000, textiles 
£956,000 and vehicles and parts £932,000. 

A further substantial advance was apparent in 
external trade due to continued activity in the 
gold mining industry and a substantial improve- 
ment in base metals notably in asbestos production. 

Imports rose by {1,250,000 to {6,500,000 and exports by over 
£600,000 to {9,000,000. The value of the mineral output for the 
year was {6,250,000, which established another record. 

Unfortunately, exports of agricultural and pastoral products 
declined owing in the main to adverse weather conditions and 
restrictions due to outbreaks of foot and mouth disease. 

Government revenue for the year ended March 31st last, which 
amounted to nearly £3,000,000, gave a surplus of {£32,000 over 
expenditure and the estimates for the current financial year provide 
for a small surplus over an expenditure of £3,000,000. 

This territory is very largely dependent on the 

Northern production of copper. Consumption depends 

Rhodesia mainly upon industrial activity, more particularly 

in the electrical, motor-car and building trades, 

and as these industries are improving in most countries and the 

nations are spending large amounts on armaments there is an 
increasing demand for this metal. 

Imports for the year totalled over {3,000,000 and exports 
£4,800,000. 


Southern 
Rhodesia 


Trade within the Protectorate has remained 
quiet at about the level of the previous year. The 
chief products are tobacco, tea and cotton. Tobacco, 
the most important, suffered a setback owing to unfavourable 
weather conditions, but prospects for the present season are more 
encouraging. 

An increase in tea production was recorded and the next few 
years should show a substantial improvement as fairly large acreages 
are not yet at the full bearing stage. 

Cotton growers experienced an exceptionally favourable season. 

Good progress towards recovery was witnessed in 

South-West this Territory. The removal of restrictions on the 

Africa export of cattle and produce to the Union, an 

adequate rainfall and good grazing materially 

assisted the farming industry and the freer circulation of money 

has afforded farmers encouragement in their efforts to re-establish 
themselves after the setbacks of recent years. 

The Karakul lambskin industry continues to be the most lucrative 
branch of farming, while dairying constitutes an important source 
of revenue. 

The outlook is considered to be brighter than at any time during 
the last five years. 

The economic position of the East African 

East Africa Territories improved during the year. 

' ' Absence of drought and locusts and the 
ment of native cultivation by the Government have been responsible 


Nyasaland 


_ for an increased volume of production. This increase and the large 


amount spent on mining development has meant improved traffic 


- for the railways and a greater spending power for the natives, 


resuiting in its turn in larger revenue from direct and indirect 
taxation. 
There has not, however, been amy marked improvement in 


2 eto aghean at eamemn deeben, With the exception of sisal, 


prices of European-grown produce have shown little, if any, margin 
over costs of production. 
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Our colleague, Lord Balfour of Burleigh, 
Director’s recently returned from a tour of South, Bast has 
Visit to Central Africa. By making extensive use of am 

Africa facilities he was able to visit, with one exception, al 
our Branches in East Africa and 80 
the Union, the Rhodesias and Nyasaland, including all. the va 
centres. 

The Directors attach much importance to visits of this nature 
which enable them to keep in close personal touch with 
in the territories with which the Bank is so closely concerned, 

Mr Ralph Gibson, of the London management, also Visited our 
branches in East Africa and the larger centres in Rhodesia and South 
Africa. 

In the time at my disposal I have only been able to survey in 
outline the economic progress achieved by South Africa, but I 
think I have said sufficient to indicate its present Prosperity ang 
great potentialities. 

With her natural resources, a united people and wise 
South Africa is indeed a fortunate country. There is every peas 
to look forward with confidence to continued prosperity provided 
the peoples of the World find in a spirit of co-operation and goodwill 
a peaceful solution to the problems which beset them. 

Appended to the report of the proceedings of this meeting which 
you will receive in due course will be further particulars regarding 
trade in South and East Africa. 

I now beg to move: “ That the report and balance sheet 
March 31, 1936, now presented, be adopted,” and I will ask my 
colleague, Mr Reierson Arbuthnot, to second the resolution, 

Mr W. Reierson Arbuthnot: I have much pleasure in seconding 
the resolution. 

The Chairman: Before putting the resolution to the meeting | 
will endeavour to answer any questions, if there are any. 

Mr J. Hardy: Mr Chairman, I should like to ask one question. 
Is there any reason why the shareholders should not know the 
total amount, or approximately the total amount, granted as 
bonus to the staff this year. I make no objection to the bonus— 
I quite agree with you—but is there any objection to the shar 
holders knowing the lump sum ? 

The Chairman: Yes, sir, there is; but I will tell you the rate 
at which the bonus was paid. It was paid at the rate of 10 percent. 
upon their salaries. 

Mr Hardy: Thank you. 

The resolution was then put to the meeting and carried 
unanimously. 


DECLARATION OF DIVIDEND. 


The Chairman: I now have to make a formal declaration o 
dividend by reading the following to the meeting :— 

“ As empowered by the articles of association, on behalf of the 
Board, I now declare a dividend for the six months ended March 31, 
1936, of 5s. per share on 500,000 shares, as a final dividend for 
the 12 months ended on that date, with a bonus of 2s. per share 
(making, with the interim dividend, a total distribution of 12 pet 
cent. for the year), both payable in British currency and subject t 
income tax, to be paid to those shareholders whose names appeared 
on the Register on the 1st day of July, and to become payable 0 
the 25th instant.” 

We now come to the second resolution. I beg to propose — 

“That Horace Peel, Esq., Brigadier-General Sir Samuel Herbert 
Wilson, G.C.M.G., K.C.B., K.B.E., and Edward Clifton-Brow,, 
Esq., be re-elected directors of the company.” 

I will ask Mr Dickinson to second .that. 

Mr R. E. Dickinson : I beg to second that resolution. 

The resolution was unanimously adopted. 

The Chairman : We now come to the third resolution, which I wil 
call upon Mr C. N. Daniels to propose. 

Mr C. N. Daniels: Mr Chairman, ladies and gentlemen, I hat 
very much pleasure in proposing :— 

“ That A. T. Seanunah Weeds, Esq., F.C.A., Roderick M. Pest 
Esq., F.C.A., and Sir Nicholas E. Waterhouse, K.B.E., F.C.A» 
re-appointed auditors of the company for the ensuing year #* 
remuneration of 400 guineas each.” 

Mr R. E. N. J. Seyd: I have much pleasure in seconding thst 
resolution. 

The resolution was passed unanimously. ° 


SERVICES OF THE STAFF 
The Chairman : We now come to the fourth resolution. 1 beg 


propose :— 
““ That the thanks of the meeting be given to the general manage) 
the London manager, and other officers for their valuable serv 
This is always a pleasurable task. 
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July 25, 1936 


Mr F. E. King recently relinquished his responsible position as 
General Manager in South Africa. He has served the Bank with 
distinction, and we trust that he may be spared for many years to 
enjoy his freedom from the cares of office. 

Mr King is succeeded by Mr Milton Clough, whose experience as 
Deputy General Manager in Cape Town well fits him for the high 

‘tion of General Manager of the Bank in South Africa. 

We have a large staff widely spread through the Continent of 
Africa and in London, New York and Hamburg, performing their 
duties with efficiency. To one and all we tender our thanks and our 
warm appreciation of their services. (Applause.) 

| will ask Mr Nissim to second the resolution. 

Mr Joseph Nissim: I beg to second the resolution and to say 
how pleased I am to be able to associate the whole body of share- 
holders with the vote that you have moved. The term of office 
of the General Manager, Mr F. E. King, expired with the year 
under review. We are grateful to him for the excellent work he 
has done. His successor, Mr Milton Clough, is a man in the prime 
of life, and we do wish to extend to him our best wishes for a long 
and successful tenure of his high office. As for our very valued 
friend, Mr Bertram Lowndes, who goes by the modest name of 
London Manager, I am afraid shareholders do not realise that his 
sphere of office extends far beyond London—important as that is— 
to branches in East Africa of which he is in charge. 

Now, I think that shareholders of some business experience 
realise the weight of responsibility that rests upon the General 
Manager, his deputies and the London management, and the fact 
that the work of the Bank goes on so smoothly and so successfully 
is very largely due to the splendid organisation which our very able 
and experienced Board has slowly built up over a period of years with 
the help of very competent heads of departments. (Hear, hear.) 

As for the officers of all ranks, I believe that nothing is left undone 
to secure their efficiency and competence. They are selected with 
great care, trained with every consideration, stimulated by adequate 
remuneration, their pensions are provided for and a reserve built 
up to help their families in the future, and the result is, of course, 
that the Board can always count upon their cordial co-operation. 
(Hear, hear.) They are in themselves a very united family, and it is 
no wonder that when resident or travelling customers visit branches 
of the Bank they are welcomed sympathetically, and I believe that 
if you were to seek the key to the uniform success and progress of 
this Bank it would be found in this happy association of all parties. 
(Hear, hear.) We shareholders profit invariably by the labour 
of the officers of the Bank, and I think we all welcome the oppor- 
tunity of associating ourselves with the chairman and the Board in 
bestowing praise upon those who are in every respect praiseworthy. 
(Applause.) 

The vote was unanimously accorded. 

The Chairman: That, ladies and gentlemen, concludes the 
business of the meeting. 


VOTE OF THANKS TO CHAIRMAN AND DIRECTORS 


Sir Ernest Clarke: Mr Chairman, ladies and gentlemen, I have 
a very pleasing duty to perform, and that is to propose :— 

“That the cordial thanks of the meeting be accorded to the 
directors for their attention to the affairs of the Bank, and to the 
chairman for his conduct in the chair.” 

1 am very pleased, sir, to be privileged to propose that resolution. 

I have been a customer of the Bank for 41 years, and this is the 
first opportunity I have had of publicly expressing my admiration 
of the great ability of its management and direction. The Bank 
operates in a country where speculation is second nature to a very 
large proportion of its inhabitants, but the Bank has never taken 
any risk; it has been built up entirely to its present great strength 
and position by the application of sound banking principles by its 

and its staff. (Hear, hear.) I should like, sir, to thank 
you very much indeed on behalf of the shareholders for the way in 
which you have presided over this meeting, and you and your 
colleagues for the great services you have rendered to the Bank 
during the past year; and, sir, may I add the hope that you may 
all be spared to give similar services for very many years to come. 
(Applause.) 

Mr C. Hadfield Wright : There has been given to me the pleasing 
duty of seconding the resolution which has just been so ably proposed 
ohne erga At this time of day, having regard to what 
the already , I shall content myself with formally seconding 
eatin was carried amid applause. 
si ain a tale ay Ginga sense 

my and m I you. 

The proceedings then terminated. wre 
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PARTICULARS IN TO. CHIEF INDUSTRIES OF 


The value of the total mineral output of the 

Gold Union for 1935, taking gold at the standard value, 

; was £52,988,458, as compared with {50,446,783 

in 1934. Including the currency premium on gold the value was 
£83,460,236. 

The Transvaal gold output—10,776,684 fine ounces—although 
290,291 fine ounces more than in the previous year, was 776,860 
ounces below the peak figure reached in 1932, owing to the con- 
tinuation of the policy of milling ore of lower grade. The average 
yield per ton of ore worked which in 1932 stood at 6-471 dwts- 
dropped by successive stages to 4-728 dwts. in 1935. The quantity 
of ore treated per annum increased during the same period from 
35,209,650 tons to no less than 44,598,050 tons, and the expansion of 
milling is compensating in increasing degree for the lowering of the 
grade. 

In Southern Rhodesia the gold output reached 726,281 fine 
ounces, valued at {£5,089,962, as against 691,152 ounces, with a 
valuation of £4,695,746, in the previous year. 

In East Africa heavy development expenditure has been incurred. 
Production comparisons for the last three years were as follows :— 


Gold Kenya Uganda Tanganyika 
WQS | heh iia sei peedcacde 14,147 02. 1,166 oz. 39,532 Oz. 
BOG icnccccocsesscseceneesee 15,939 » 5,842 ,, 54,702 5, 
BQRS?  Savcsccrecdrcssnndecdice 23,008 ,, 5,651 ,, 64,134 » 
Diamonds 


Exports of diamonds from the Union were valued at {2,975,525 
as compared with {2,819,031 in the previous year. Industrial 
diamonds formed a large proportion of the 1935 exports, a develop- 
ment which opened up a source of profit not formerly exploited. 


Coal 


The value of coal produced in the Union showed a further 
increase and was estimated at over {3,500,000. Internal sales 
improved largely, owing to the greater demand for power caused 
by the gold mining activity and general industrial expansion. 


Asbestos 


The market for asbestos has shown further improvement and the 
Union export trade is increasing. The output was valued at 
£226,881, and in Southern Rhodesia the figures increased from 


£402,745 to £646,658. 


FARMING INDUSTRIES 


The value of the Union exports of maize and 
maize meal rose from {1,383,850 to £1,991,160. 

The latest estimate of the 1935-36 maize crop 
is 15,438,000 bags of 200 Ibs., as compared with 18,728,000 bags in 
the previous season. 


Wool 


A feature of the 1934-35 wool season was the marked recovery 

which occurred in its closing stages. The announcement in January, 
1935, of the completion of a compensating trade agreement with 
Germany gave a much needed stimulus to competition, but it was 
not until March of that year that wool, which had accumulated 
heavily at the ports, began to move freely. Thereafter, demand 
steadily increased, competition became keen and practically all 
available stocks were cleared, leaving a carry-over of only 11,537 
bales. 
The 1935-36 selling season opened favourably, and the readiness 
with which sales were effected induced the free arrival of wool 
at the ports, with the result that receipts and disposals to the end 
of December last considerably exceeded those for the corresponding 
period of the previous season. Latest advices indicate that unsold 
stocks are well below the average of previous years. 

The Union exports were valued at £9,516,000, as against {8,084,000 
in the previous year. 


The mohair position has improved considerably and prices, 
which at the end of 1935 were more than double those ruling at the 
beginning of that year, still show an upward tendency. 
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Hides and Skins 

Hides and skins have shared in the general improvement. There 
has been a steady advance in the prices of all classes of skins, 
particularly of goatskins. Sheepskins have followed the upward 
trend of wool, and Angora goatskins have benefited from the 
revival of the mohair market. Hides remained steady throughout 
the year, and the improvement in the South African leather and 
footwear trade has increased the demand by local tanners for raw 
material. The value of hides and skins exported during 1935 was 
£1,422,000. 


Sugar 


The 1935-36 sugar output of the Union, which amounted to 
417,318 short tons, as against 358,738 in 1934-35, constituted 
a record for the South African industry. Exports during the year 
totalled 212,502 tons. 

The level of consumption within the Union reached during the 
previous season was well maintained. 


Fruit 
* ‘The Union exports of fruit were valued at {2,619,000 as compared 
with {2,583,000 in 1934. 


Dairyi 
Dairy production in the Union showed a substantial increase. 
Exports of butter increased in value from {170,928 to £492,771 

and of cheese from {16,732 to £106,562. 

The downward trend in the export of eggs was checked, the 
value rising from {139,606 to £166,248. 


Tobacco 


In Southern Rhodesia exports of tobacco leaf during 1935 were 
valued at {651,576, as against {769,283 in the previous year. The 
decline in production was due partly to adverse weather conditions 
and partly to the Government warning to growers to limit acreages 
to normal requirements. The new crop is selling well at prices 
which are considered to be fairly satisfactory. 

Unfavourable weather conditions also affected the crop in 
Nyasaland, the production falling in value from £470,404 to £296,933. 
The present crop is estimated to be larger than last year and good 
prices are being obtained. 


Wattle Bark and Extract 
Exports of wattle bark and extract from the Union further 
improved in value from £555,560 to £767,632. 
Sisal 
Exports of sisal from Kenya and Tanganyika compared as 
under :— 


Kenya Tanganyika 
Tons Value Tons Value 
a 24,016 £311,371 72,510 £847,562 
BUGS ceiscice 32,710 £431,858 82,676 £1,134,732 


At the beginning of 1935 the price of sisal stood at {14 to £16 per 
ton; it increased in July and by December had reached {28 per ton, 
at about which level it has since remained. 


Coffee 


Coffee exports from Kenya and Uganda rose in value from 


£785,072 to {1,160,772, but the Tanganyika figures showed a 
slight decline from {495,237 to £486,842. 


Cotton 


The value of the exports of cotton from Uganda fell from 
£2,927,796 to £2,822,739, while those from Tanganyika rose from 
£326,613 to £369,547. 


Manufacturing Industries 


_ Industrial progress was maintained in all provinces of the Union, 
though the rate of advance showed some slowing down compared 
with 1934. 

Manufacture, particularly in the leather and textile sections, 
showed steady improvement. 

‘Phenomenal activity in the building trade continued unabated 


PROVINCIAL BANK OF IRELAND, Linen — 
IMPROVED FREE STATE TRADE FIGURES 


The half-yearly meeting of the Provincial Bank of Ireland, 
Limited, was held, on the 22nd instant, at the Hibernian Hote, 
Dublin, Mr Richard Durant Trotter (the chairman) . ! 

The Chairman, in moving the adoption of the report and 
sheet for the half-year to June 30th last, said that he was glad 
to report that the bank’s deposits, at £15,098,000, had been main. 
tained at practically the same figure as at twelve months ago, 

Notes in circulation at {994,000 showed an increase of £50,000 
on the amount outstanding at this time last year. On the assets 
side advances and bills discounted amounted to £6,441,500. That 
disclosed a falling off of some £257,000 on the figures of December 
last, which was accounted for by the repayment of a lange special 
advance required for a temporary period. 

In addition to that it might be mentioned that the Free State 
County Councils had required far less accommodation from the 
banks, due to the improvement in the relative rate collections, 
very satisfactory feature from, at least, the point of view of the 
Free State Government finances. 

Apart from those factors, what he might call their normal 
advances showed an increase, and he would here again repeat that 
the bank had ample resources to meet legitimate trade or farming 
requirements. 

Their total of cash and money at call stood at {£1,895,000, ag 
compared with {1,723,000 a year ago, while investments at 
£8,659,000 showed an increase of £230,000 on a like comparison, 
Their liquid position, accordingly, to meet the monies lodged by 
their customers, and the notes in the hands of the public stood 
at the high percentage of 65, and he was happy to be able to 
give an assurance that the market value of their investments 
exceeded the total at which they appeared in their balance sheet. 
They had made full provision for all bad and doubtful debts. 
Their premises stood at the figure of £201,700, as against £207,800, 
and they regarded that asset as considerably undervalued. 

Rates in the money market remained at a very low figure, and 
the return continued to militate against the maintaining or 
increasing of profits. 

The net profits were £35,148, to which must be added £33,832 
brought forward, a total of £68,980. 


They proposed to pay the same dividend as before at the mate 
of 12} per cent. per annum requiring an amount of £25,734, t 
place {5,000 to reserve fund and a similar amount to bank 
premises, and to carry forward to next account a slightly reduced 
total of £33,246. 

With regard to agricultural conditions in the Free State they 
were led to believe that the harvest generally showed much 
promise and it was hoped that recent adverse weather conditions 
would not unduly interfere with satisfactory results, and that 
prices would prove to be remunerative to the farmers. 

It was satisfactory to note that as the outcome of the new 
Coal-Cattle Agreement completed in January last with the United 


Kingdom, the prices for cattle of all classes had shown considerable 
increase, 


‘‘ You will have noticed, no doubt,’ Mr Trotter proceeded, 
‘from the published figures, that the adverse trend in the Free 
State trade balance has been arrested to an important extent, the 
figures for the year to May, 1936, showing an improvement on 
those for 1935 of over £3,000,000, and during the past few months 
the import and export figures have shown expansion. You will 
note from reports appearing in the newspapers this morning that 
a further expansion is shown. 

“As to affairs in Northern Ireland trade conditions seem vely 
promising, and the position of the farmers following the intr 
duction of various marketing schemes should now show 
improvement."’ 

The recent agreement of the British Government to provide 4 
further £447,100, towards the Unemployment Fund, is af im- 
portant item. 

The half-year just completed has been a busy period im the 
local shipbuilding industry, and an average of something like 
14,000 to 15,000 men have been employed. ; 

He felt sure that they would agree with the wisdom of the 
decision as to the sub-division of their shares. The wisdom a 
that decision had been amply proved, not only in the greate 
marketability of the shares, but also in their enhanced market 
value, showing at the present time approximately an inctee® 
of over 16 per cent. and representing an improvement @ the 
capital value of around £206,000. 


The report and accounts were unanimously adopted. 
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to put tome. . 
» } Mt Richard Foster (deputy chairman): I have much pleasure in 


ACQUISITION OF ANGLO-SOUTH AMERICAN BANK |, 
SCHEME APPROVED 


4 


MR J. W. BEAUMONT PEASE’S ADDRESS 


An extraordinary genetal meeting of the Bank of London and 
South America, Limited, was held, on the 17th instant, at the 
head office of the bank, 6, 7 and 8 Tokenhouse Yard, London, 


‘E.C., to consider a resolution authorising the increase of the 


capital. 
a. J. W. Beaumont Pease (chairman of the bank) presided. 


The Secretary (Mr J. A. Stark) having read the notice conven- 
ing the meeting, 

The Chairman said,—Ladies and Gentlemen,—I think the pur- 
pose of this meeting is sufficiently clearly indicated by the notice 
which you have just heard read and by the wording of the reso- 
jation which I shall in a moment put to you for your acceptance. 
Your board and that of the Anglo-South American Bank Limited 
have agreed to the terms under which our bank is taking over 
the business of the Anglo-South American Bank Limited. A 
meeting is being held to-day by the shareholders of the Anglo- 
South American Bank Limited to ratify the arrangement agreed to 
by the respective boards. In order that we may carry out our part 
of the bargain and allot the agreed purchase price of 100,000 of 
our {5 fully-paid shares, it is proposed that the authorised capital 
of our company should be increased from its present figure of 
{4,000,000 to £4,500,000, which will enable us to allot the neces- 
sary number of shares and at the same time to hold the same 
amount of unissued capital at our disposal if required at any 
time in the future. 

Under the arrangement agreed to by the respective boards, the 
capital which we propose to issue to the vendor undertaking will 
not rank for dividend until after October 1st next. 


ELIMINATION OF COMPETITION 


I do not think it is necessary for me to enter into any detail 
or to amplify at any length the reasons which have actuated us in 
coming to this arrangement. Under the changed conditions that 
have come about in international trade in recent years it is 
only a matter of common sense that the two English banks, 
operating for the most part in South America, should avoid un- 
necessary competition between each other and come together to 
form a single strong English bank capable of rendering to the 
public all the banking facilities which traders in our respective 
countries may desire. The suggested arrangement has met with 
very general approval by the authorities, the Press, and public 
both here and abroad. 

It will be realised that the new issued capital only requires 
an amount of {11,400 to provide its proportion of the present 
modest dividend paid by this bank. The elimination of competi- 
tion, the economies to be effected by the amalgamation of redun- 
dant branches at those places where both banks are represented 
and in other ways, ought to be amply sufficient not only to provide 
the additional dividend required but to Jeave a substantial margin 
in excess for building up reserves or for any other purpose which 
is considered desirable. For this reason both on general grounds 
of policy and having regard to the interest of our shareholders 
we believe that the proposed arrangement will be for the benefit 
of all concerned. 

One cannot help sympathising with the regrets which many may 
feel at the disappearance of a bank which has operated success- 
fully in the past to the benefit of its customers and to the develop- 
ment of the countries in which it has been situated, but I expect 
you will agree with me that the step under contemplation is one 
which wil! commend itself to you in the interests of sound 


BRITISH BANK OF SOUTH AMERICA 


As a result of this deal on its ratification by the shareholders of 
= th American bank this bank will become possessed 
all the shares of the British Bank of South America Limited, the 
aay of the Anglo-South American Bank Limited operating 
at piaail; it is contemplated that the business of the British Bank 
South America Limited will be merged in due course with our 
Of theo nOw beg to move. ‘* That with a view to the acquisition 
} of the Anglo-South American Bank Limited the 
Leorted: share: capital of the company be increased from 
900,000 to {4,500,000 by the creation of a further 100,000 


each.’’ I will ask Mr Foster to second it, but before 
, to 


mp MBA, tof een white Sectors may ik 


seconding that resolution. 
_ The i having replied to two points of detail, the reso- 
lution was ‘put tO the meeting and carried unanimously. 


A SHAREHOLDER’S CONGRATULATIONS 


Mr Vere Herbert Smith said that as the business of the meet- 
ing was concluded he would like, if he might, to offer on his own 
behalf and also on behalf of all the shareholders their congratula- 
tions to the chairman upon the honour which His Majesty the 
King had lately conferred upon him and to express the hope that 
he might live a long time to enjoy his exalted position. In 
mentioning His Majesty he thought he must add how grateful they 
all were that no harm had come to him through the incident on 
the previous day. (Hear, hear.) 

With regard to the arrangement which had been made, while 
they must ail sympathise with the proprietors of the other bank, 
it did appear to him as though the directors had made an excellent 
and far-reaching arrangement, and he would like to congratulate 
the chairman upon that arrangement, and to thank him and 
the board generally for the work they had done in carrying it 
through. 

Mr Barnabas F. Russell seconded the proposition. 

The vote was unanimously accorded. 


THE CHAIRMAN’S REPLY 


The Chairman, in thanking Mr Vere Herbert Smith for the 
personal note which he had so kindly introduced into their pro- 
ceedings, said he would like to add how very much he appreciated 
those congratulations and the way in which they had been endorsed. 
Ever since he first came into business, and that was a great many 
years ago, banking had really been his sole business occupation, 
and it would always be his greatest interest and duty to do all he 
could to support and increase and keep in good order those bank- 
ing businesses with which he was connected. 

The proceedings then terminated. 


KUALA MUDA RUBBER ESTATES, LIMITED 
SATISFACTORY RESULTS 


The eleventh annual general meeting of this company was held, 
on the 23rd instant, at 19 Fenchurch Street, London. 

Sir Francis M. Voules, C.B.E. (the chairman), said that the 
profit for the year amounted to £23,558, to which they had to 
add the balance brought forward from last year, making £24,274 
available. They had to deduct debenture and note interest and 
£6,300 for one-half of the second series of notes redeemed on 
January ist last and were left with £3,720, which they proposed 
to carry forward. Having regard to market conditions, and 
remembering that their exportable crop under the Regulation 
Scheme was about 20 per cent. less than in the previous year, 
shareholders would, he thought, agree in considering the results 
for the year satisfactory, 

Since the last meeting they had redeemed £6,300 of the 7 per 
cent. notes, and they considered the position and the outlook 
justified them in paying off the balance of £18,900. They there- 
fore proposed to give one month's notice to do that immediately. 
Assuming that the amount required for the redemption of those 
notes was covered by the profits of the current year, which they 
anticipated would be the case, it would enable the directors to 
consider the payment of dividends on the shares of the company 
in future years. 

The total crop collected during the year was 2,288,724 Ibs., 
the average f.o.b. cost being 2.86d. per lb. The average gross 
price realised for the rubber exportable during the year was 
equivalent to 6.58d. per Ib. London Janded terms, Their stan- 
dard production under the Rubber Regulation Scheme for 1936 
ws 3,304,600 Ibs. If there were no variations in the percentage 
released, their actual crop would be approximately 2,106,700 lbs. 
They expected their f.o.b. cost would be fractionally over 3d. 

Their properties had been maintained in good order during the 

the 
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The fifty-ninth annual general meeting of the Distillers Com- 
pany, Limited, was held in the North British Station Hotel, 
Edinburgh, on Friday, July 17, 1936, when Mr Thomas Herd, 
chairman of the company, presided. 

The Chairman said : — 

My Lord, Ladies and Gentlemen,—In accordance with our usual 
practice, I propose, with your permission, to hold the directors’ 
report as read. 

I feel I shall be correctly giving effect to your wishes if I refer 
at once to the position I am to-day occupying in presiding at this 
meeting. In the first place, I desire to take this opportunity of 
thanking you, and particularly my colleagues on the board, for 
their generous indulgence to me during my period of indisposi- 
tion, which, unfortunately, prevented me from being present at 
our last annual meeting. 

On that occasion Mr William H. Ross intimated his desire to 
be relieved of his duties as chairman, and also to retire from the 
board. His wishes were given effect to on November 15th last, 
and my colleagues and I now wish to associate ourselves with the 
well-merited compliment paid to Mr Ross by Mr W. H. Fraser last 
June, and to express our high appreciation of Mr Ross's long and 
able services to the company. We all trust that Mr Ross will long 
be spared to enjoy his retirement. 

To fill the vacancy in the chairmanship my colleagues on the 
board unanimously elected me to that responsible position, and 
needless to say I highly appreciate the honour conferred upon me. 

The company suffered a further loss in August by the death of 
Lord Woolavington, one of its directors, who was an outstand- 
ing personality, not only in the trade but also throughout the 
realms of sport and philanthropy. Another vacancy on the board 
occurred in May of this year, through the retiral of Mr William 
Morrison, who had been connected with our associate company, 
W. P. Lowrie and Company, Limited, for 45 years, during eleven 
of which he gave faithful service to your company as a director. 

We do not consider it necessary to fill all the vacancies on the 
board at the present time, but later in this meeting you will be 
asked to elect Mr T. Horace Harvey to fill one of them. 


NECESSITY FOR MANAGEMENT COMMITTEE 


In view of the expanding nature of the various sections of the 
company’s activities, and the extensive ramifications of its in- 
terests both at home and abroad, your directors have for some time 
felt the need of distributing the burden of management. After 
lengthy consideration, the board deemed it advisable to abolish the 
ofhce of managing director, and to appoint in place thereof a 
management committee. The present members of this committee 
are:—-The chairman, Sir Alexander Walker, Sir James C. Calder, 
Mr William Harrison, Mr P. M. Dewar, and Mr Thomas Wilkin- 
son, who are at the same time fulfilling the position of chairman 
of the respective companies in the group with which they were 
previously identified, and on each member of committee there has 
been placed the responsibility for a section of the company’s 
business. 

Now, ladies and gentlemen, having dealt with the alterations 
in the management, I desire to give you a review of the company’s 
activities during the year. 


COMPANY SUPPORTS HOME FARMER 


Last year your chairman referred to the petition of the Scottish 


Chamber of Agriculture, to the Import Duties Advisory Com- 


mittee, that a duty of 10s. per quarter be placed on all foreign 
barley imported into this country, in place of the present 10 per 
cent. ad valorem duty. There was also a petition by the National 
Farmers’ Union of England for a duty of 20s. per quarter on im- 


duty remains at its present excessively 
far as this company is concerned, its action in 
using the home product instead of pur- 
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chasing an equivalent quantity of Dominion barley, has Cost over 
£37,000 during the year under review. That was our 

to the farmer, in addition to the advantages he derived by having 
his ground under cultivation, and the general employment follow. 
ing thereon to the agricultural worker. 

In addressing you in 1934 I referred particularly to the 
position, and the steps that were then being taken to help the 
farmer by distilling malt whisky from only home-grown : 
Notwithstanding what we have done to assist, we have not beep 
treated in the same generous way by the Chancellor of the 
Exchequer as the brewers, who, while arranging to take up 
certain quantity of home-grown barley proportionate to their 
usage, received a concession in the beer duty. We have, never. 
theless, promised to continue our support to the home farmer, pm. 
vided the barley is of suitable quality and in line with word 
conditions as to price. The Whisky Association and members of 
the Allied Trades made representations to the Chancellor of the 
Exchequer for a reduction in the duty, but on this occasion the 
financial position of the country, following upon the Government's 
defence programme, has not allowed of any relief being granted. 

Our distilleries have been working steadily during the past 
year, and the prospects of a continuance of the demand for new 
whiskies are favourable. 


SCOTCH WHISKY THE WORLD’S MOST POPULAR BEVERAGE 


Turning now to our interests in the blended Scotch whisky 
trade, I am pleased to say that both the home and export sections 
show increases over the previous year. The former has benefited 
from the increased purchasing power of the community, following 
the revival in trade, whilst the export has been materially helped 
by improving conditions abroad, more especially in the United 
States of America, where the genuine Scotch product is being more 
and more fully appreciated. Scotch whisky has unquestionably 
become a popular beverage in every country of the world, not- 
withstanding the difficulties of unstable exchanges. Our brands 
are in universal favour, and, as each separate unit of our group 
holds very large matured stocks of the finest Scotch whiskies, 
the public can be assured of a continuance of the highest possible 
quality with matured age. It will interest you to know that, de 
spite the fact that our ratio of trade has risen, the stocks in bond 
held by our subsidiary companies have increased over the corte 
sponding period of last year. 


CHAIRMAN’S APPEAL TO GOVERNMENT AUTHORITIES 


On a previous occasion I referred to the very valuable assist- 
ance rendered by the Board of Trade and other British Govett 
ment authorities, in London and Washington, to the Scotch 
whisky industry, and in the name of the whole industry I wish 
again to express our appreciation of the further efforts they have 
made on its behalf. The Regulations, however, governing 
imports of Scotch whisky into the U.S.A. are still very fuid; 
in fact, ever-changing, and I would earnestly appeal to our Board 
of Trade and the Customs and Excise authorities to pass sua 
legislative measures as will assist towards the protection of the 
whole Scotch whisky industry which has been built up at sve 
enormous expense. 

As regards the industrial alcohol side of our business, the com 
petition is becoming more intensive, and the margins of profit a 
small in proportion to the capital employed. We take no excep 
tion to this, as we have always realised that industrial spirit is 
the base for so many other products. The fact of its cheapnes 
has undoubtedly encouraged its increased use. 

In 1934 your chairman made references to the new motor fuel 
known as “‘ Cleveland Discol,"’ the alcohol content of which # 
exclusively supplied by your company. I am glad to say that the 
demand is developing satisfactorily, and I desire to thank o# 
stockholders who are motorists for the support they have given by 
purchasing this product, and would ask them to recommend it ® 

I am also pleased to report that the full productive capacity 
our “Gyproc’’ plaster board factory at Rochester is being fully 
taken up, and the demand for ‘‘ Gyproc "’ is such that we ba 
authorised the erection of another factory. : 
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companies’ investment account calls for no de- 


suBSTANTIAL RESERVES FOR COMPANY'S CHEMICAL ACTIVITIES 


-a¢ with the chemical activities of the company, you will be 
ware that for & considerable time now we have devoted a great 
teal of our attention to this department. Alcohol is the taw 
terial and basis for a large range of solvents and other chemi- 
- required in modern industry, and new synthetic processes of 
i discovered and applied with great rapidity. While 
to-day we may be satisfied with many of our processes, to-morrow 
new discoveries may render these obsolete, and we have to adapt 
yes to such changes from day to day. In chemistry, as in 
other things, it may be said that ‘‘ there is nothing more 
ent than change,”’ and the extraordinary amount of re- 
search work going on throughout the world at a feverish rate is not 
only interesting but disturbing. It is essential that this company 
should keep abreast of all such developments. 

In this chemical development, not only in their own research 
and in their capacity to advise on any new process offered to the 
company, but also in the daily routine of checking and analysing 
our weekly productions in our factories by scientific control, we 
have been very loyally and ably served by our central research 
laboratory at Epsom, and by our chemical advisors. 

From what I have said you will see that at any moment we May 
be compelled, either alone or in association with others, to invest 
considerable sums in new installations which may only be profit- 
able on large-scale production. You will therefore understand 
the necessity for our holding substantial reserves and liquid funds 
against such contingencies. You will also appreciate the necessity 
for heavy deductions for depreciation and obsolescence. 

Our yeast trade for the past year has been well maintained, not- 
withstanding the severe home and foreign competition. 

The malt extract factory has been fully employed during the 
year, and I am glad to say that the output shows an improvement 
on last year’s figures. Here, as in the yeast trade, the competition 
has been keen and the margin of profit has accordingly become 


smaller. 


many 


FINANCIAL POSITION REVIEWED 
STABILITY AND SECURITY PRIMARY CONSIDERATIONS 


I shall now turn to the accounts which have been in your hands 
for the past week, and, with your permission, will also take them 
as read. 

There are certain items in the balance sheet to which I should 
like to refer. I shall take the capital or liability side first. You 
will see from the directors’ report that it is proposed to increase 
the reserve fund by £400,000, bringing this up to £4,000,000. Our 
traditional conservative finance has more than justified itself in 
the past, but, having regard to the kaleidoscopic changes in the 
various trades in which we are now engaged, and especially that of 
chemicals, this policy will be found even more necessary in the 
future. I am sure the great body of our stockholders prefer that 
our policy should be one that aims at stability and security. 

The fire insurance fund and the superannuation and provident 
fund, it is proposed, should be increased, the first-named by 
{50,000, and the latter by £100,000. The fire insurance fund has 
stood at {200,000 since 1930, and in view of the company’s expan- 
sion since then it is considered desirable to increase the fund by 
{50,000. I am sure you will also readily agree with your board’s 
proposal in recommending that a further £100,000 should be 
added to the superannuation and provident fund. 

Both the loans from and to the subsidiary companies have in- 
creased during the year. This is the result on the one hand of 
the continuation of the policy, instituted some years ago, of con- 
solidating the financial control, to a greater extent than formerly, 
in the hands of the holding company. On the other hand, the 
loans to such companies have increased as a result of the better 
trade and increased stocks held, to which I have already referred. 
The increase under sundry creditors is due partly to an increase of 
trade creditors, partly to an increase in the reserve for income 
tax, and partly to the increase in reserve called for by inter- 
company transactions. 

On the asset side of the balance sheet, land and buildings, and 
plant and utensils have depreciated in the usual scale, and I think 
I can add nothing to what has been said at these meetings in the 
Past about these items. Principal interest in the asset side of the 
balance sheet will centre this year, I think, in the increase shown 
under sundry investments. These appear at just over £5,500,000 
this year as compared with just under {2,700,000 last year. This 
is accounted for by additional purchases 
ties, all of which have a definite repayment date, and I may say 


that these Government securities stand in our books at cost or 


This reflects on the cash 
the 1935 figure, 


tedemption price, whichever is the lower. 
Position, which shows a considerable reduction on 


but which leaves us with ample cash resources for our i 
Tequirements. 


tailed explanation this year, 
chairman’s speeches of former years, 
ised and provided for where necessary. 
to the subsidiary companies’ current 


hold properties, Nos. 20 and 21 St. 
the purpose of housing the company’s 
that of several of the subsidiary companies, 
presently occupying rented 
treat this purchase as an investment, 
registered a company under the name 
Property Company, Limited. 


is partly accounted for by the 


of Government securi- 


immediate 


The subsidiary 


and loan accounts. 

that we have acquired the free- 
James’s Square, London, for 
London staff, together with 
all of which are 
accommodation. It is intended to 
and for this purpose we have 
of the Winchester House 


I should at this stage mention 


Sundry debtors show an increase of about £200,000, and this 
natural expansion of trade, and 
partly caused by increases in certain credits of a trade nature. 
Coming now to the profit and loss account, your directors are 
pleased to report an increase of about £109,000 over last year’s 
figure. The sum available for appropriation is {2,640,000 8s. 10d., 
including the carry forward from last year, and your directors 
propose that this should be dealt with in the manner set forth in 


the report. 
The board submits these accounts with every confidence that 


the stockholders will be well satisfied with the results achieved 
during the year under review. 

I have great pleasure, on behalf of the board, in taking this 
opportunity of conveying to the members of the staffs of all 
branches of our organisation at home and abroad their thanks 
for the co-operation and loyal service which has enabled us to 
submit such a satisfactory report, and I am confident this meet- 
ing will join us in this expression of appreciation. 

In conclusion, I have much pleasure in moving the adoption 
of the report, which recommends a final dividend on the preference 
stock of 3 per cent., less tax, making, with the interim dividend of 
3 per cent. already paid, a dividend of 6 per cent., less tax, for the 
year ; also a final dividend on the ordinary stock of 12} per cent., 
less tax, making, with the interim dividend of 7} per cent. aiready 
paid, a dividend for the year of 20 per cent., less tax, and carry- 
ing forward to next year a balance of £348,780 19s. 2d. 

Sir James C. Calder seconded the adoption of the report. 

The Chairman asked if there were any questions, and there being 
none, he declared the motion carried unanimously. 


MILLARS’ TIMBER AND TRADING COMPANY, 
LIMITED 
IMPROVED POSITION AND PROSPECTS 

The annual general meeting of Millars’ Timber and Trading 
Company, Limited, was held, on the 17th instant, in London. 

Mr James White, LL.D., chairman of the company, in the 
course of his speech, said that the profit for 1935 was £92,465, as 
compared with £33,012 in the previous year. That was a very 
moderate profit having regard to the amount of the company’s 
turnover. It was necessary to observe that not the whole of 
their profit was made in Western Australia or by dealing with 
Western Australian timbers, although a large proportion of it 
was. The profit they made was necessarily dependent upon two 
things. One was the cost of production and the other was the 
price at which they could sell their products. 

They could reduce costs of production by employing the latest 
and most up-to-date methods with regard to machinery, but they 
could not control the costs payable to the Government in respect 
of royalties or railway charges, nor could they control in any 
degree effectively the cost of labour. The Government had con- 
tinued the reduction both of royalties and railways rates until the 
middle of next year. So to that extent they knew where they 
were. With regard to labour, further demands were being made. 

They had done their bit towards reducing the costs of pro- 
duction, and the last four years had not been an idle period. 
They had utilised them in endeavouring, in every possible way, 
to secure the economic production of saleable timber and by 
taking advantage of research work. They had introduced into 
their forests motor haulage. That was a great advantage, as it 
reduced the necessity for the construction of railways. Another 
development was kiln drying. With scientific kiln drying they 
had well-seasoned timber in months instead of years. 

Ag regarded the Philippine Company, the prospects for the 
coming year were quite good. In the view of some people the 
Machinery Company had been the lame dog, but the directors’ 
confidence that that concern would sooner or later be a success 

had been justified. At the moment they were full of orders and 
working to maximum capacity and at a profit. 

The prospects for 1936 were somewhat better than those for 


1935- 
The report and accounts were unanimously adopted. 
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ANGLO-DUTCH PLANTATIONS OF JAVA, LIMITED 
IMPROVED TEA PROFITS 
THE RUBBER OUTLOOK 


The twenty-sixth ordinary general meeting of Anglo-Dutch 
Plantations of Java, Limited, was held, on the 17th instant, 
at 19 Fenchurch Street, London, Col. Sir Robert Williams (the 
chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: —1935 was on the whole a disappointing year. 
Compared with the slump years, the improvement which set in in 
1934 was still apparent, but we had hoped for a continued improve- 
ment, which, to a large extent, failed. Tea and tapioca show 
better results, cinchona and rubber not so good, the loss on sisal 
is reduced, the loss on coffee is greater, whilst instead of a small 
profit on rice in 1934 a loss is shown. The result is that, before 
reckoning depreciation and writings-off, but including interest re- 
ceived from the debenture redemption account, a net profit of 
£199,864 ros. 5d. is transferred to the London company, approxi- 
mately {40,000 less than for the previous year. In view, how- 
ever, of the improved prospects, the board have decided to re- 
commend the same dividend as for last year. 


TEA 

The gross profit from tea was distinctly better than for the pre- 
vious year, and, including profits made by the Tjoekoel, Bodjong 
Asih and Goeboek Companies, amounted to just over F.805,000, 
compared with F.543,000 for 1934. 

The area under tea is 26,698 acres, all of which, except for 185 
acres, is in bearing. This area is represented by 22 estates, 20 of 
which are equipped with factories, and this year another is to be 
erected on our Tjiater estate, which is one of our highest estates 
and that most recently planted. The Jat of seed from which the 
estate was planted being uniformly good, we have every expecta- 
tion that the quality of tea which will be produced here when the 
new factory is completed towards the end of 1937 will be equal 
to our best. 

In setting out crop figures we are under the difficulty that the 
restriction year which covers the company’s allowable quota does 
not synchronise with our financial year. The company’s standard 
production for 1935-36, that is, from April 1, 1935, to March 31, 
1936, was 18,424,335 Ib., and that for 1936-37 is somewhat higher 
at 18,640,818 Ib. The restriction percentage was 41} per cent. 
for 1935-36, and is 43.21 per cent. for the current year. These, of 
course, are the local restriction percentages and not the inter- 
national percentage, which for the current year remains the same 
as for last year at 17} per cent. The crop for 1935 amounted to 
approximately 12,329,000 lb., including licences bought during the 
year. The crop estimated for the current year is some 11,700,000 
Ib., without purchased licences, but including these, we expect 
about 12} million lb. Our standard assessment represents almost 
exactly 700 Ib. per acre, whilst our production for 1935 was equiva- 
lent to 465 Ib.; this gives an indication of the severity with which 
restriction affects our production. 

Both cost and selling prices were more favourable to the com- 
pany in 1935 than during the previous year. Notwithstanding the 
less favourable rate of exchange, the cost price fell from 7.54d. 
per Ib. in 1934 to 7.16d. in 1935. In this latter figure is included a 
farthing per Ib. representing the cost of licences purchased, there- 
fore the actual cost was under 7d. The selling price advanced 
from 8.79d. in 1934 to 9.05d. per Ib. last year. 

It is extremely difficult to be prophetic as to the probable 
course of the tea market for the present year. At the commence- 
ment of the period of control the market responded by a strong 
advance; this was followed by a rather severe setback during 
the second year, after which a reasonable recovery again set in. 
So far the present year has seen this recovery maintained, the 
avetage of tea sold in public auction for the first six months of 
this year having shown an improvement of nearly 1d. per Ib. 
compared with the corresponding period last year. There is no 
teason to suppose that this improvement will not continue. Price 
wil! be influenced mainly by stocks, and there can be no question 
as regards the more favourable position in this respect. 


The gross profit has been disappointing, amounting to F.755,000 
compared with approximately F.1,390,000 in 1934. This is 
accounted for chiefly by the very much smaller crop we were 
allowed to produce, namely, just under 10,000,000 Ib., against 
slightly over 15,000,000 lb. the previous year. The control 
scheme came into force on June 1, 1934, so that during that year 
we had five months of full production. The 1935 output shows the 





July 25, 
amount we were allowed to export during the first fp 
control. In addition to the heavy fall in production, we | ao a 
also from the natural result, namely, an advance in the cost price 
Though in 1934 the cash cost had been reduced to a figure 
valent to 2.72d. per lb., the smaller crop and the more beng 
of exchange explains the increase to 3.31d. per Ib) for: Tate 
Furthermore, and perhaps the most disappointing feature, not. 
withstanding the heavy fall in production the Price was 
also lower than that for the previous year, namely, 5.63. per Ib, 
compared with 5.74d. per Ib. , 

Our rubber area now totals 35,918 acres, of which 29,249 are 
in production, and comprises 16 estates, of which six algo. 
duce tea, three coffee and one kapok, and in addition our jy 
Soekamandi estate of sisal and tapioca has a small area of 338 
acres rubber. 

Our standard rubber assessment for 1935 was fixed at 16, 504,786 
lb., whilst for the current year it is slightly larger at 16,754,385 b. 
This latter figure may be somewhat increased, as we have a certaip 
number of appeals pending for increased assessment. The standanj 
assessment represents an average yield of 573 Ib. an acre, whikt 
the actual crop obtained works out at a yield of 340 Th; here, 
therefore, as in tea, the severe effect of restriction is very apparent. 

The international restriction figure for 1935 was 32} per cent, 
whilst the internal restriction figure worked out at a i 
36} per cent. For 1936, if no further change is made than thet 
already announced, the international restriction for the whole year 
will be 37} per cent. of standard ; the internal restriction is sti 
uncertain, but for the first half-year it appears likely to be 
approximately 45 per cent. 





COFFEE 


This unfortunate commodity appears to go from bad to wom, 
In 1934 our coffee loss amounted to just over F.89,000 ; last year 
the loss increased to nearly F.211,000, 

At the time of the setting of the blossom for the 1935 cmp 
we were unfortunately in a position to predict a small crop, which 
prediction came true, as the amount harvested fell from over 
21,000 cwt. in 1934 to some 15,000 cwt. last year. As a result, 
the cash cost advanced from 41s. 9d. in 1934 to 53s. 3$d. At the 
same time the selling price continued to fall and only averaged 
21s. 2d. per cwt., compared with 30s. rod. the previous year. 

The coffee gardens themselves showed continued improvement. 
Weak areas are gradually being replanted, and the whole of the 
coffee is undoubtedly in better condition than it has ever been 


before, and it is hoped to harvest something approaching 
20,000 cwt. 


CINCHONA 


Though not as good as for 1934, the result last year was still 
quite a satisfactory one, the gross profit amounting to approx: 
mately F.188,000. Under the control of export, which is also ia 
existence for this product, our standard was 66,617 kilos of sub 
phate, a reduction of about 2,000 kilos compared with the previows 
year. The percentage of restriction was also greater, being 60 
per cent. as against 58 per cent. This year our standard quote 
has advanced again to nearly 69,000 kilos, whilst the restriction 
percentage remains almost the same figure as last year. The cost 
price, at 6.60d. per lb., showed a satisfactory reduction on that 
the previous year, namely, 7.06d. The unit price of sulphate has 
been the same for the two years. 


RICE 


With the steady development of Blocks 26 and 28, now called 
Soekanagara Estate, the area of paddy planted on the company’s 
own freehold land continues to increase ; rice is therefore assu 
each year more relative importance in the company’s activities. 

On the Soekanagara Estate the planted area at December 31 
last was approximately 6,950 acres, which includes 35 acres set 
aside as a seed paddy selection garden. Of the above total, 
1,648 acres were cleared for paddy during 1935. The compaay’ 
main irrigation work, the Pamanoekan canal, which, when com 
pleted, will traverse the whole length of Block 28, is now just ove 
13 kilometres long. During the year the company’s steam ® 
way track has been extended and linked up through this ates, ® 
that there can be uninterrupted transport, through these impor 
tant blocks, to the company’s steam railway at 

Our main kapok areas total 3,367 acres. During the yeet® 
further 513 acres were bud-grafted, and the area so treated to a 
comes to 1,298 acres. 

The crop amounted to the equivalent of some 200 tons of cottos. 
against roughly roo tons the previous year. The loss on last yeef# 
crop was approximately F.20,000. ings 

The report was unanimously agreed to. 
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SATISFACTORY YEAR—DIVIDEND INCREASED 


The fourteenth annual general meeting of United Dominions 
Trust, Limited, was held, on the 21st instant, at the registered 
offices of the company, Regis House, King William Street, 
London. 

Mr J. Gibson Jarvie (chairman and managing director) in the 
course of his speech, said: To the general reserve, which stood 
at £400,000, there has been added £594,950, representing the sum 
of £612,500 received as premium on the issue of additional ordinary 
shares after deducting £17,549, the cost of the issue, and in this 
year’s profit and loss account the directors have allocated a 
further {80,049 so that the general reserve now stands at 
{1,075,000, and exceeds the issued capital by a substantial margin. 

We shall continue to adhere to the principles which have 
brought the company to such a strong position both financially 
and as a proved and welcome public servant. In the happiest 
way, fortuitously or by design, we have contrived to blend in a 
public limited liability company the best characteristics of a 
public utility with the advantages of private and competitive 
ownership. We have accomplished this because in serving the 
best interests of the shareholders we have never lost sight of the 
fact that we could best do so by observing at all times a propor 
sense of responsibility to the interests of our customers and the 
community. 


SERVICE TO INDUSTRY 


In every department of our various and growing activities, we 
have developed, and are constantly improving, a new and highly 
specialised technique, in order that we may not only lend safely 
to our customers, but in lending, give at the same time that kind 
of service which industry needs, but which only the experts in 
each industry with financial training and experience, can render 
with safety to the lender and benefit to the customer. 

The provision of money on a medium and long term basis on a 
large scale for the kind of transactions in which we spé€cialise, is 
not a business which can be safely conducted without special 
qualifications. It calls for much more than money. It demands 
an adequate staff of industrial experts and others with specialised 


‘ professional knowledge. I give this warning, because there are 


apparently some who believe that the ability to raise and lend 
money is the sole requirement. 

Allowing for exceptional] cases, Iam personally convinced from 
experience that credit is not being refused for any worthy pro- 
posal. That the use of credit is being restricted is in my opinion 
true. The more general use of credit for these and similar pur- 
poses would have a far-reaching effect, in that physical assets 
would be created with resulting enhanced capital values, in- 
creased productivity, and more employment. The home market 
has already been expanded in a quite surprising manner, but it 
is capable of further development. At the same time we must 
remember that neither greater activity in the domestic field nor 
the mere provision of money will effect a complete cure for the 
economic problems which still persist. Nor will money alone 
guarantee successful enterprise and a permanent increase in em- 
ployment. Money by itself cannot and will not revive industrial 
activity and recreate lasting prosperity in our depressed areas 
which have suffered through the collapse or migration of staple 
industries on which they were dependent. 

The free and intelligent use of credit and an active domestic 
trade will be powerful factors in mitigating our difficulties and in 
fostering international activity, but they are not enough. 

Imports we must have, so we must export or render services, 
The return on our foreign investments, of great value as it 
undoubtedly is, is not enough to supply our needs. We must 
at all costs retain the confidence of other nations. 

There is still another important matter to which I must refer— 
offer made on behalf of the Bank of England of 340,000 of 
ae 590,000 preference shares which they hold. These shares 

ve been offered on terms which are extremely generous to the 
Cty shareholders and the response to the offer discloses that 
= “oe been fully appreciated. The price at which the shares 
(tes transferred, as you know, allows for no profit whatever 

Bank apart from the actual interest which these shares 

a normally carry until July 31st, the date of settlement. 
ti = association with the Bank of England has been a valuable 
ies us, and a valued one, but—and this has been understood 
the it was never the intention of the Bank per- 

TtY to maintain a large investment in your company. 
ti report was unanimously adopted, and a final dividend 
declared the ordinary shares of 11} per cent., making 


on 
ae nn tee the year, against 15 per cent. for the previous 
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of this company was held, 
on the 23rd instant, in London... ........ 

Sir Edward Rosling (the chairman) said that the results for 
the year were again disappointing. . It,.was hoped as the result 
of the International regulation of exports they would have seen 
a higher range of prices. As it was, the small increase in price 
of 4d. per lb. was more than set off by the increase in the cost 
of production. 

With regard to the current season’s prospects, their estima: 
were based on a crop of 1,050,000 Ibs. Their standard production 
had been assessed at 1,652,896 Ibs., and for the first three months 
to June 30th the exportable allowance was 60 per cent., and for 
the six months ending December it had been put at 65 per cent. 
The price to-day was about rjd. per lb. better than a year ago, 
and before the end of their financial year they might see a further 
increase in export licences. 

Mr T. J. Cumming, speaking of his visit to the property in 
November last, said that, as must be expected in rubber of the 
age of theirs, the oldest of which was well over thirty years, the 
foliage was getting thin, especially in the hill areas, and measures 
were being taken to improve the condition, or, at any rate, stop 
further retrogression. What had struck him most was the very 
fine reserve of tappable bark which had been built up over the 
past years. Provided they could maintain the foliage in a reason- 
able condition, they had nothing to fear in the way of a shortage 
of bark, and, of course, yields were dependent to a great extent 
on foliage. The rubber in the flat areas was in very good 
condition. They had been faced with heavy expenditure in the 
replacement of lines. A very fine type of permanent line was now 
being built, and the expenditure was being spread over a period 
of years. The factory was running very efficiently and 
economically. He thought it might be taken as a compliment to 
their manager and to the way the estate was being run that an 
area of 250 acres had been selected for experimental opening and 
development under the International Rubber Regulation Scheme. 
Generally speaking, he was very favourably impressed with the 
conditions on the estate. 

The report was unanimously adopted. 





MERLIMAU PEGOH, LIMITED 
IMPROVED OUTLOOK 


The twenty-sixth annual general meeting of Merlimau Pegoh, 
Limited, was held, on the 22nd instant, at 19 Leadenhall Street, 
London. 

Mr G. Kingsley, the chairman, said that the operation of the 
rubber regulation scheme had involved an increasing measure 
of restriction during the year under review, so that the crops 
harvested by the company and its principal subsidiary, Consoli- 
dated Eastern Plantations, Limited, were nearly 1,300,000 Ib. 
less than those for the previous year. The reduced crops had 
brought in their train higher production costs, and it was not 
surprising that there had been a decline in the net profit. The 
higher average price realised for the rubber had, however, relieved 
the situation to some extent, and the board were able to recom- 
mend that the dividend should be maintained at 7} per cent., 
which they trusted would be regarded as satisfactory in the 
circumstances. 

With regard to the outlook for the current year, their rubber 
was selling at over 1d. a Ib. more than the average price secured 
last year, and the confidence in the future which he had expressed 
on previous occasions appeared to rest on solid foundations. Con- 
sumption of rubber was progressing steadily, and the rising 
tendency should be accelerated as benefit was derived from the 
valuable research work which was being undertaken with the 
object of discovering and extending new uses and applications 
for rubber and rubber products. There had recently been a 
marked improvement in the statistical position which had been 
reflected in a firm market and rising prices. Indications pointed 
to a continuance ‘of those favourable conditions, provided the 
market was not upset by adverse influences from outside. 

With regard to the industry as a whole, chairmen of rubber 
companies had, he thought, been unanimous in acknowledging 
the benefits the industry had derived from the regulation scheme, 
and he would go a etep further. Not only did he regard the 
introduction of the scheme as having been the industry’s salva- 
tion, but he said in all seriousness that its premature 
would be akin to taking away the supporting hand from 
invalid who had just left his bed and had been assisted to stand. 
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THE VICTORIA FALLS AND TRANSVAAL POWER 
COMPANY, LIMITED 


FURTHER EXPANSION OF BUSINESS 
MR ARTHUR HADLEY’S REVIEW 


Mr Arthur E. Hadley, C.B.E., the chairman and managing 
director, presiding at the general meeting of shareholders held on 
the 23rd instant in London, presented a satisfactory account of 
the company’s business for the year 1935. The net profit, after 
allowing for taxation and all other requirements, amounted to 
£543,076. The maximum dividend of 10 per cent. had again been 
paid on the preference shares and a dividend of 12 per cent. on 
the enlarged ordinary share capital of {2,500,000. The reserve 
fund had been brought up to £300,000 by the addition thereto of 
£80,000, and a further {160,000 had been added to the renewals 
fund. The outstanding debentures had all been repaid with the 
exception of bonds for £10,112, which had not yet been presented. 
The trustees for the debenture holders had released the mortgages 
on the company’s properties charged in their favour. 


GOLD-MINING ACTIVITY 


Exceptional difficulty had been experienced in supplying the 
additional requirements of consumers at the dates desired in view 
of the time required for the manufacture and installation of plant. 
The activity in the gold mining industry since the Union of South 
Africa departed from the gold standard had roughly doubled. 
The strain had been relieved by the Klip Power Station coming 
into commission, and in a short time the normal reserve of plant 
would again be available. The maintenance of supply during the 
year had been due to the foresight of the staff in Africa in making 
early preparations and to the London staff for their efforts in 
getting new plant delivered quickly. The Chairman also acknow- 
ledged with thanks the co-operation of consumers in arranging 
their loads and the assistance of the municipality of Johannesburg 
at times when its plant was available. 

The units sold during the year were approximately 2,000 
millions, an increase of 13 per cent. on the previous year. The 
outstanding notifications for power required would involve large 
extensions of plant for generation, transmission and distribution. 
The Klip Generating Station would be the natural place for 
further generating plant, and the scheme of co-operation with the 
Electricity Supply Commission arranged some years ago had 
proved satisfactory and of undoubted benefits to consumers. 
During the past five years the company had expended over 
£2,000,000 on plant and apparatus, and the work in hand would 
add substantially to this amount. 


PRICE REDUCTION 


The price for supply to the principal consumers during the year 
was 5 per cent. lower than in 1934 and 10 per cent. below that 
for 1933. This enabled the consumers to enjoy a saving of about 
£100,000 in the past year. It was pointed out that further 
increases of sales would not produce a proportionate increase of 
profits, as the consumers under the company’s tariff would enjoy 
further reductions in price with the growth of the company’s 
business ; also, capital charges would increase with the re-estab- 
lishment of the normal provision of reserve plant and the 
debenture savings which appeared in previous accounts would no 
Jonger exist. 

In Northern Rhodesia negotiations for a small supply to 
Livingstone were brought to a satisfactory conclusion. Conse- 
quent upon the agreement with the Government of Northern 
Rhodesia covering the rights at the Victoria Falls, arrangements 
had been actively pushed forward which enabled contracts for the 
civil engineering work and plant for lighting Livingstone to be 
afranged. 


PENSION SCHEME 


It had been decided in the interests of the company to create 
a pension scheme for the hourly and daily paid employees, and 
after careful examination a scheme had been adopted and brought 
into existence during the present year. 

- The Chairman concluded by expressing on behalf of the board 
and the shareholders their appreciation of the services to the 
staff both in London and South Africa, who had all had a most 


retiring directors, Sir Henry Birchenough, Bart., G.C.M.G., and 
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PRODUCTION COMMENCED—GOOD PROSPECTS 


The first annual general meeting of this com 
the 17th instant, at 20 Copthall Avenue, Lent was held, oy 

Mr George J. S. Scovell, C.B.E. (chairman of the company), 
the course of his speech, said: The salient feature of the 6 
work has been the disclosure of good values at an incline dents 
on the Horst Reef of 800 ft. The No. 5 level is now being opened 
up, and we have every reason for believing that the reef will 
live to a much greater depth. On the Ross Reef, is 
proceeding, and, as you have been advised, good values are now 
being opened up on the No. 2 level. 

Sufficient development work has been done to indicate that we 
already have over a year’s supply of ore for the mill, mai i. 
the Horst Reef, and that as development advances on this and 
the other two reefs, further additions to the ore reserves will be 
provided. On a former occasion you were advised that we antic. 
pated a milling grade of at least 10 dwt., and the developments 
to date indicate that this is a reasonable prediction. 

As an indication of the potentialities of the deep ground, you 
will have observed the excellent values we are obtaining in depth 
on the Horst Reef, and particularly I would call your attention 
to those in the winze on the Ross Reef, which is the deepest point 
yet touched on that reef. 

It was only in August last year that we were able to accelerate 
development footage. Since that date rapid progress has been 
made, and it is your board’s considered policy to concentrate on 
the still more speedy advance of this important work. 

The treatment plant, consisting of milling and cyaniding 
sections, has been completed and is now being tuned up in stages 
towards full load, pari passu with the opening up of stopes on the 
Horst Reef and the advance of development on the Ross Reef. 

We have reached the end of the construction stage, and from 
now on, apart from the breaking and raising of ore, our main 
consideration must be the further advancement of underground 
development. 

To sum up, all our technical experts and those who, like myself, 
are not experts, feel confident you have a fine property in 
Rosterman. 

The report and accounts were unanimously adopted. 





CITY OF SAN PAULO IMPROVEMENTS AND 
FREEHOLD LAND COMPANY, LIMITED 


The Chairman, Mr Herbert Guedalla, F.C.A., presided at the 
twenty-fourth ordinary general meeting, on the 24th instant, at 
River Plate House, and in dealing with the accounts he empha- 
sised that the assets, liabilities, profits and expenses arising m 
Brazil had been taken at the fixed exchange of 6d. per milreis. 
The net result for the year—after providing for exchange and 
debenture intgrest, a profit of £80,000, which increased the carty- 
forward to {250,247—was due to larger sales at better prices. 
The important Pacaembu estate had occupied most attention 
during the year. Arrangements were now being made to con- 
struct a stadium on part of the company’s property which had 
been given to the municipality for that purpose. The stadium 
would cost 4,400 contos of reis, payable by the municipality over 
eight years, and the company had agreed to assist the contractors 
in the finance. This improvement would ensure the more rapid 
sale of the company’s property and probably increase its value. 
The municipality had undertaken to bear the cost of making UP 
and paving certain main roads on the property, costing about 
1,500 contos ; this alone would attract purchasers. Other impor 
tant improvements in the city were also referred to. Both 
subsidiary companies had made profits. 

Dealing with exchange, the chairman said that the free rate 
had been about 2}d. per milreis for a long time. It had bees 
hoped that with a rich country like Brazil matters would “ 
themselves, but the outlook was not bright. The balance 
trade had fallen and the Government were apparently sit 
ing on large internal expenditure without providing for it 
the budget. Cost of living, house rents, and general land prices 
had net materially altered, and the directors were : 
whether they could not now put forward a scheme for — 
the balance sheet to the present rate of exchange. It 
difficult to deal with exchange in respect of debts rece 
over a long period of years, and particularly with 
might take many years to dispose of. : 
local officials of the company had been made, and if this were 


adopted at the current rate of exchange the capital value P# 


ordinary share would be well above the present market pret 
The report and accounts were adopted. 





Q@eeseestk 


yD. 








oreo we te Ba Se 


—_— & o- ._J3 BB 


Pe F july 25, 1996 THE ECONOMIST 195 
ae nnn 


ANGLO-SPANISH CONSTRUCTION COMPANY, 
UNSETTLED CLAIMS AGAINST SPANISH GOVERNMENT 


oe ieerinemettieetienenatinns tnesepeeeaatnediaateetitie a atte 


1936 — OUR CENTENARY YEAR 
















could at any time have been made, no reply had been forth- 
coming to either of these offers. ; 
The railway had been well built and was a great asset to the 
1D Spanish nation, and one capable of yielding greater benefits in 
the future ; and it was not to be anticipated that, once the present 
troubles were over, a firmly established Government would allow 


held, og 7 
e eleventh annual general meeting of the Anglo-Spanish “ 
5 in aan Company, Limited, held on the 22nd instant at ee m fe 
ne year’s No. 1 London Wall Buildings, London, the chairman, Mr David past 
Me depth McAdam Eccles, said that the outstanding debentures were now va 
8 Opened 65 per cent. repaid. The company’s capital and liabilities 
Teef wil] amounted to £3,204,205, and the assets consisted of approxi- LIVERPOOL 
pPMent is mately £115,000 in cash, gold bonds to the value of £208,733, 
| ATe now and its interest in the Santander-Mediterraneo Company, to AND 
which the Spanish Government owed some Pts. 65,000,000, LONDON 
> that we equivalent to about £1,750,000. 
tainly on As a result of the disturbed conditions of the country, the ex- AND 
this anq ploitation deficit for last year was Pts. 652,757, as compared with GLOBE 
S will be Pts. 80,508 in the previous year. 
ve antici. Interest on the sums outstanding was continuing to accrue at INSURANCE CO., LTD. 
lopments the rate of some Pts. 2,400,000 per annum ; and if the Govern- 
ment had faithfully fulfilled its obligations, the revenues would : London : 
ind, you have been more than sufficient to meet all the exploitation re- | ee) 6 eae ee 
In depth quirements. No doubt the authorities would realise the injustice 
attention of retaining the amounts due for construction and _ taxes 
est point improperly levied while advances were required to meet fresh 
coming to either of these offers. Total Receipts into the Exchequer 
ccelerate No payments had been received during the year: and it was Retlensth (0 rer nennne 
ras been necessary once more to emphasise that there was no question REVENUE for the Ams f, Apeil 1, ae —— 
trate on as to the legality of these indisputed claims of the company. 1936-37 July 20, July 18, |July 20, July 18, le 
Pe The fulfilment of these obligations would be regarded as an ' 1896 193s | 1 
yaniding important test of the Government’s good faith in respect of its 
in stages commitments generally, and the company had the active sup- 
at port of the British Government for the claims. 
eef, 
nd from COMPANY'S OFFERS IGNORED | 
ur main The Anglo-Spanish Construction Company had offered to 
‘Tground abandon its interest in the undertaking ‘to the Government, in 
exchange merely for the equivalent of the sums due; and the 
“mnyself Spanish company had expressed its willingness to accept sums on | 
erty in account ; but although the means existed whereby a payment | 
| 
i 
i 
i 
| 
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at the the stigma to attach to the country that it accepted the benefits 

ant, at and service afforded by the railway without paying the sums due 
empha- under the contract, which, even then, would result in heavy Total a i 
sing in losses to those responsible for its completion. 
milreis. EXPENDITURE April, | Aprill, | Week i] 

f ) 
any ie |e |e | 
— GOVERNMENT RETURNS, &c 
tention = : 

0 con- Interest and Management of j 
h had NATIONAL ACCOUNTS Payments to Norteraieviaad |) on) | es | 
aprons The total ordinary revenue for the week ended July 18, 1936, genx Cntvolidaicd Fund Sex. | 7°00) 1982957) 1.490, - “ 
y over amounted to {£14,396,000, against anette expenditure of WORE Ailirsennpereossoresctennin 3,200,000} 1,151,463} 922,68 il 20 ; 
ractors cane. After allowing for an increase in et ee Post Office Fund ............0++ 600,000 whe oh eas eee i 
rapid ,765, the operations for the week, as shown below, decreased el ciinnissNactaisitacaieaeane 235,300,000] 88,103,765| 96,831,814) 322,556] 378,602 
the gross Nati imately £7,987 Services (ex- ‘ ; 
_ nines ational Debt by {1,201,000 to approximately {7,98 Total aos = (= neenanelisscchenelienséasesl e.genenelen senses : 
a é a ene f Total Ordinary Expendituret|806,269,000|225,746,765| 235,356,814 | 10,122,586) 13,078,602 
, F eee Y BSIUS cccscccccesenceeeeeee - ; 
im por- en oe | aa Savings Cariidcaise, = 100 eae 
Both Public Department Advances — 800 etars-comiicion 900} 16,400,000} 17,600,000} 700,000} 900,000 
Pega: SERIES. ceseereee ~__MS Road Fund,.scssesssssssseeeees 4,621,000] 4,780,000] 713,000] 800,000 
te + 38 — 1,239 “Balancing Ex- j 
a ai ae Dito on Account of Exchange Equalisation Fund and Borrowing en eres = »| 21,022,000] 22,390,000 41300 1,700,000 & 
| right A complete analysis of the approximate position of the National Wadi coricancetiesininii vw. (246,767, 765}257,746,814111 114,778,608 ie 
nce of Debt at June 30, 1936, sand ta the Economist of July 4, 1936. 
abark- & 
it in Total Receipts into the Exchequer t Rotimated Ragendinuse ao per Piaanciel Statement GHC. 77) 797,907,000 : 
prices Estimate [~~~ Supplementary Estimates .........-.cc.-se-sssssessessseeseess 33,972,000 if 
: forthe | Aprill, | Aprill, | Week | Week Provision made Budget ooo... 25,600,000 iz 
dering REVENUE te 1538, to 1380 6 ns one Less in the occ i ON | 
' Jiges’ | 9 1908 1908” | > 1908” 906,280,000 
ivable The aggregate revenue from April 1 to July 18, 1936, is shown 
Y REVENUE below :— we July ! 
which toland ' (000’s omitted) ) 
mn by Sarees Can, ipesiinen 296987 | Revenue sess 150/678 
were Seanigy St» Duties Increase in balances .-.c--.c.- 78 | Grows bortowing..-. 477,808 
¥ pet sits. and News Fund®.....« 1,880 
” ss . and SOCCER TET O RE SOS CETe 75,752 
238,430 235,430 
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POSITION OF THE FLOATING DEBT “ymest, 


July 20, '35 Mar. 31, '36 July 11, '36 July 18, °36 
Ways and Means Adv Outstanding £ £ £ £ 





Advances by Bank of id des = ot as oe 
Advances by Public Departments... 16,100,000 19,055,000 26,570,000 — 800,000 
Treasury Bills outstanding............... 889,040,000 763,115,000 806,020,000*— 225,000 
Total Floating Debt ............ 905,140,000 782,170,000 832,590,000 — 1,025,000 


* Includes £1,000, the proceeds of which were not carried to the Exchequer within the 
period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 
Tenders for {50,000,000 Treasury bills were ed on July 17, 
1936, and the total amount applied for was £80,485,000. Tenders 
were accepted for Treasury bills at three months dated Monday to 
Friday, at {99 17s..0d., about 37 per cent. and above in full; 

















Saturday, at {99 17s. 1d., amd above in full. The average rate 
r cent. was Ils. 7-57d. The amount allotted was £50,000,000. 
e following table shows the weekly record at various dates :-— 
Date Amount Total Amount Average 
Offered | Applications | Allotted Rate % co 
Z Z . a 258,986 
pam | genes | oi et 
e2zesoun | 32000 16 4-14 BANKERS’ CLEARING RETURNS 
65,260,000 | 31,510,000 15 9-702 LONDON 


49,560,000 27,500,000 
76,095,000 40,000,000 
60,905,000 40,000,000 
71,245,000 44,000,000 


6 1-64 (000’s omitted) 
12 8-05 | Town | Metropoitan 








Country Total 
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000,000 10 10-72 1936 € 
76200 000 £0/000,000 10 2-78 January 1 to July 8 ............ 17,555,639 
72,750,000 50,000,000 12 1-27 Week ended July 15 ............ 630,373 
76,605,000 50,000,000 ll 9-41 Week ended July 22 ............ 538,599 
tee nS? §— Fetal to date, 1908 oannseos...s. 18,724,611 
Total to date, 1935 .........0.+0 18,648,432 
NATIONAL SAVINGS CERTIFICATES Increase or decrease in 1936 { ee ae 
Total for 9606... ccccsdcceee 32,443,575 
Total Sales of Savings Certificates | onan Value Total for year 1984............ 30,740,117 
Increase or decrease in 1935 { +1,703,458 
& = §$-5% 
Week ended Jume 13, 1936.0... .....cccecceeceseeneenees 618,442 831 
Week ended June 2 ned carat peneniaaantet 810,400 457,800 PROVINCIAL 
i February, 1916, to June 20, 1936 ..............:cc00ee 1,262,946,740 | 993,647,893 (000’s omitted). 
5 
4 At the end of March, 1936, the amount remaining to the Wash exins A Totals 
credit of investors in Savings Certificates, excluding interest, was The: h Month of June january a to 





£391,448,511. jays July 
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THE BANKERS’ GAZETTE 













i — 61 
a + 9-2 
- $6 + 58 
; : BANK OF ENGLAND ¢ 12-4 
ey Return for Week ended Wednesday, July 22, 1936 oi 
3 es 48 
é ISSUE DEPARTMENT Me &-0 
; ai 
Notes Issued :— ‘ Government Debt................. 11,015,100 yet 
Im Circulation 1.0.0.0... 443,594, Other 247,737,198 4 
In Banking Department $2,172,337 — anes iuitinasaamnimitiind 547,491 
ilver Seen mabege = © Restricted area from April 1, 1935. 
t , , 
oie ea 235,967'028 OVERSEAS BANK . RETURNS a 
: a nada NOTE—The latest return of the appeared in the 
; | 495,767,025 495,767,025 November 9. ay in June _ Heyot in June le a Litbeaaia 
a BANKING DEPARTMENT Norway, Boumanis, Dansig, Finland and Hungary in ‘ely 18. 
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and Gold _Certifica 
— Advances...... 461,055 and due from the Treasury | 6,226,000 | 8,106,540 
weeseevee €98,213,099 Seourities......... 9,358,146 Total reserves...............-.. | 6,513,250 | 8,385,730 
1 Total cash reserves ............ 265,500 | 266,240 
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Total resources ...............4+ ‘ 11,642,490 
Federal Reserve notes in 
Amount, I Dec. Inc. 
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July 25, 1936 


yew YORK FEDERAL RESERVE BANK.—In $’s (000s ae 





6, T 
1 1 1 
AAU ectscicoces 2,563,360 | 3,161,450 | 3,097,030 | 3,161,790 920 
Total Go discounted......... 3,770 2'630 2,400 % 100 ~ 


Total 500 
t in market 1,790 1,090 1,100 1,100 € 
= vPesccurities | 744°320 | 660,860 | 660'560 nee 





, : y 660, i 
foal ls and » securities... | 786,740 | €71,610 | 671,400 | 671,090] 671,460 
Nera GUUUURE oscshenaenvs 2,151,100 | 2,342,710 | 2,470,930 | 2,583,780] 2,640,740 
Ratio of total res. to dep. 
and Federal Res. note 
liabilities combined......... 79-2% 84°1% 83-8% 83-9% 84°3% 
FEDERAL REPORTING MEMBER BANKSt 
In $’s (000,000’s omitted) 
10, ; June 10, ; June 17, | June 26, 1, 
a 702 | as77 | ass | ages | aac | ase 
nen ts... | 12,788 | 18,586 | 14121 | 14,124 | 14,159 1208 
Reserve with Federal 
Reserve Bank ...... 4,051 4,744 | 3,937 | 4,282 | 4487 | 4672 
Due from banks......... 2,079 | 2,350 | 2:201 2,235 | 2470 | 21487 
Demand deposits ...... 13,038 | 14,677 | 14,431 | 14,563 | 14,679 | 14,630 
OI a da sad 4.976 | 5,083 | $032 | 5,059 | 5,011 4,999 
Government deposits. 363 742 852 $46 
Due to ieee 024 | 6093 | 5828 ' soa | 6445 | 6510 
t Revised figure a1 
now exclude cash in 





15, une une 29, 6, 
ASSETS 1 1936 1936 1936” 1996 
NIUE. sséwececeniindedicoecseakbnnee 2,801 2,801 2,801 2,801 2,801 
Sterling exchange .........+. 21,531 23,3890 22,122 22,120 22,122 
COMM .......0ceeeeee 137 196 192 197 199 
Investments .............ss008 2,094 2,014 2,036 2,038 2,035 
LIABILITIES 
Bank motes............seeeesses 9,009 10,021 10,040 10,114 10,116 
Demand liabilities— 
Government ............+++ 11,975 9,783 8,839 8,976 8,956 
SS RR eet et 4,029 7,271 6,955 6,745 6,759 
Ratio of reserves to sight 
liabilities..................+2+ 97-3% 96-7% 96-5% 96-5" 96-5% 


BANK OF CANADA.—In $’s (000’s omitted) 
July 10, | June 30, July 8, July 15, 
1936 1 1936 


1936 
sts 

OU I isis cncvitisadee nin tetitestiiien 195,475 | 191,485 | 191,641 | 190,966 

Gold coin and bullion .............+..s0..0..0.. 180,179 | 179,992 | 179,849 | 179,910 

Government securities............... 98,935 | 111,687 | 111,497 | 112,078 
LiaBILITIES ; 

Note circulation i aliadintatbeatnudaindhaenniees 76,882 | 95,764} 99,064 | 100,412 

jon Government ...........+..+-+0-e0-0: 35,436 | 17,878! 15,988} 14,799 

183,169 | 189,463 | 186,577 | 187,867 





SOUTH AFRICAN RESERVE BANK.—In {'s (000’s omitted). 
July 19, | Fane 19,) June 26,) July 3, | July 10) July 17, 
1 1936 |" 1936 | "1936 | “1 1 


Gold coin and bullion seeeeeees 27,521 | 22,918 | 22,916 | 22,914 | 22,906 | 22,899 
Billsdiscounted : Foreign ... | 5,020 | 11,251] 9,771 | 7,226| 7440] 7,967 
Investments ................00006 1,726 1,737 1,737 1,737 1,737 1,737 
Other 7 eucebibocbectiabesnene 14,126 | 12,183 | 11,911 | 12,650 | 12,216 | 11,743 
ABILITIES 
Notes in circulation isiesegtapees 11,983 | 13,369 | 14,244 | 15,063 | 14,204] 13,616 
D t de OD ccnccvere 2,408 2,720 2,364 2,212 1,487 1,963 
Bankers’ deposits............... 27,038 | 24,340 | 24,103 | 22,748 | 24,823 | 24,742 
Ratio of cash reserves to 
liabilities to public ......... 59-9% | 50-5% | 52-4% | 547% | 53-6% | 53-6% 





(000’s omitted) 











1 

Gold coin and bullion...................e0-- 44,42,17 

: ata00 

Sterling securities* ....... 67,31,71 
freee cenreaens . 

Tvestements oo... o.cecccceccecessesseeecseee 5,93,45 

Note cirowlation ...............cc-ecseceresees 1 1,63,87,09 


wpe 
56-4% 
BANK OF FRANCE. -—In francs (00's omitted) 


Assrrs Shes 1008” ieee 1 . «a tts 


71,1 53,998, 54,340,500 761 
1 198 262 tes ator 6sS 
carta 


1,257,755 
4,754,238 


TPT OO TONDO SRE e Tere eeweneeeeS 


StFOP eee eee eeeeeeeeeeneeseeeeseeEseeeee 




















38,200,000 


4,439,025 | 4,430,025 
§,707,587 | 5,707,787 
9,007,824 | 3,640,724t 


tae 
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; 228 
3,827 | 81,174 | 77,047 
,325,512 |4,353,539 14,413,962 14,424,956 14,419,442 
27,212 510} 9,886 


3 ‘ 7 t 
Other ...... 1,286,668 1,000,988 1,129,295 1,089,487 11,084,107 1,038,856 


NETHERLANDS BANK.—In florins (000’s omitted). 





SWISS NATIONAL BANK.—In francs (000’s omitted). 
’ . ’ 
ae [a om” Pam [ame | ee ata” 


GONE ......escseersrereees 1,252,162 1,405,863 1,404,106 {1,407,044 |1,413,216 |1,428,314 
Of which held abroad | 120,974 | 173,287 | 171,530 | 174,083 | 180,911 | 192,206 
rene cecveescceeeces 126,103 79,021 | 101,041 94,103 | 81,095 

THOM... ..cerreeerereees « | 60,783 56,800 | 56,800 | 59,650 55,200 | 52,850 
Advances ..........0000 89,465 66,568 | 68,332 | 88,511 74,917 73,921 
Securities .......-..+..0 57,958 | 45,899 | 45,899 | 45,479 45,471 45,215 





BANK OF SWEDEN.—In kronor (000’s omitted). 
ee | SY ES: ene 22, | Tune 90,1 uly 7, ) July 15, 


Assets 1935 1936 

Gold reserve.....c.cccececececsceeresess 355,866 | 432,132 | 432,492 | 432,457 | 432,735 
Gold sbroad not’ included in the : , ‘ . 
oi BOSETVE 2.000000 .0eerereeeeee on ose 76,735 | 76,681 76,793 76,751 

payable in Sweden ......... 8,607 10,920 | 11,186 11,076 11,021 
Bills payable abroad ............... | 423,136 | 216,570 | 216,553 | 216,547 | 216,692 
Balance abroad .........00.se00ee eee | 140,031 | 191,271 | 202,891 | 213,902 | 216,176 
AAVEDCES 22..0.c0ccceececers eeupesepese 37,781 25,200 35,094 34,545 33,306 
Notes in circulation ......... ance oe aoa eee sees je a4 
Private depesite nen | 2901183 162,549 1983 | 309,059 






AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) 


ASSETS 15, | June une 30, | July 7, | July 15, 

Gold coin and bullion. 242,288 43,00 21.613 242,616 242,638 
Other foreign exchange ............ | 87,860 | 87,756 | 87,382| 89,229/ 87,631 
Bills discounted .............-....-.. 232,690 | 217,466 | 219,965 | 220,693 | 220,863 
Federal debt? ......-.-..ccccsccccscome 624,444 | 624,444 | 624,444 624,444 
ciroulation.............2.. 112 | 857,560 | 949,863 114 407 

fe ele aR or EES Soe 914,892 | 220,877 Seas Soe! 18 






¢ In accordance with Art. 53 of the Statutes. 


CENTRAL BANK OF ARGENTINA.—In pesos 
(000,000’s omitted) eo 






Assets 936 1936 
Gold at SID asarrntarentnnte 1,224 1,224 1,224 1,224 1,224 
Ghlpadininipne co stianaaiie 15 i 113 118 106 
ment Bonds .........++0+- 119 119 119 119 119 
Treasury Bonds  ..0.....0.0000¢ 400 400 400 309 399 
Notes seececcecccesoscoesenssoces 1 1,081 1,020 1,025 1,013 
Government beensees * 190 173 181 161 5 
Bankers cieecouhourees 532 451 406 338 320 
against Treasury | ios | iss | 290 | sos | sss | 348 
Ratio of gold and ea- : 





76-9% | 70°7% | 82-9% 


eae ee eee ees y 



























(000’s omitted) 










June 30, ) July 7, 4 July 15, 
1936 1936 1936 
2,692,641 | 2,697,664 | 2,697,286 | 2,697,550 | 2,698,279 

308,636 36,094 30,201 25,177 27,228 
1,001,787 | 1,613,046 | 1,922,165 | 1,825,328 | 1,639, 420 
069,328 | 2,036,742 | 2,036,611 | 2,036,114 2, 035, 245 


5,542,761 | 5,323,845 | 5,701,104 | 5,698,418 | 5,443,954 
827,471 948,553 851,145 713,735 774,105 


Discounts and advances ... 

State notes debt balance ... 
LIABILITIES 

Bank notes in circulation .. 

Check account balances .... 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted) 
ee ee | ee oe 

Cash reserve :— 1935 1936 
Gold at home and abroad............... 1,352,230 | 1,530,803 















Foreign exchange .........ssscesecseesees 26,525 17,192 2,782 
Other foreign exchange..................+0 188,121 422,200 430,681 
Bills and advances against security ...... ATi, 767 | 1,606,169 1,598,408 
ment BAVANCES ...........0seeeereee 1,691,621 | 1,660,877 1,660,965 
LIABILITIES 
4,833,480 4,780,080 
1,615,596 1,658,682 
t 50,000 








CENTRAL BANK OF TURKEY—In {T (000’s omitted) 
June 6, June 13, June 20,} June 27,| July 4, 
936 1936 1936 1936 


Assets 1936 1 
RD iin cinitiaectnitnconiesstntictins 30,200 30,200 30,205 30,205 30,205 
Foreign Exchange*............+...+« 20,231 20,322 19,797 10,539 10,885 
Treasury Bonds ................00+. 146,684 | 146,684 | 146,841 146,684 | 146,684 
ptpiipimebeenoceenieennwnsesenatee 11,796 11,790 10,700 10,518 11,284 
OMIA ostinctcctccctitensictasssibeo 38,705 38,588 38,591 592 38,254 
I. cinncinnnuintiensnansenens 6,994 6,676 16,499 17,265 17,006 
2 LIABILITIES ; 

Note Circulation :— 
GIT da vicciseescenerpacioiveses 146,684 | 146,684 | 146,684 | 146,684 | 146,684 
Supplementary..........-.0s0s-08 16,000 16,000 16,000 16,000 16,000 
TaD ipsdaiigiintennndiionsiciniilipesia 14,607 15,096 15,012 17,256 14,320 
Foreign Exchange Liabilities® ... 25,924 25,663 26,974 27,174 28,269 
ON a scnicncsiticenpenpananich 56,441 56,156 55,255 55, 637 55,269 


* Includes outstanding clearing balances. 


BANK OF POLAND.—In zloty (000’s omitted). 


July 10, ; June 10, , June 20, ) June 30, ; July 10, 
Assets 1935 1936 1936 1936 1936 


BaD G vecceneisccinnndaviannstpion 510,698 374,838 370,101 370,463 365,298 
Foreign exchange and bal- 

GED cccncccpcncccocecosense 17,067 5,579 11,240 7,183 10,033 
Bilis discounted............... 644,120 653,776 642,412 639,934 631,166 


Loans agzinst securities..... 48,300 118,254 114,171 142,731 130,391 


BANK OF JAPAN.—In yen (000’s omitted) 
June 29,} June 6, June 13, ; June 20, | June 27, 
AsszTs 1935 1936 1936 1936 1936 
Gold coin and bullion ...... | 482,018 | 520,394} 521,917] 822,504 | 523,875 
Other coin and bullion ... 44,415 61,358 63,527 66,601 66,148 


Treasury bonds discounted 48,207 49,834 46,790 55,728 55,619 
Securities .........-..00« ecccee 41,545 91,538 108,724 108,831 108,950 
LiaBILitizs 
Notes in circulation ......... 931,723 | 1,017,273 983,797 | 1,018,621 991,094 
Gight Mobiiitics..........-.--_|_ 212,752 |__ 153,006 | __ 184,744 0 __ 173,007 |__ 192,068 
' BANK OF LATVIA.—In lats (gold francs) (000’s omitted) 
July 15,); June 15,! June 22,/ June 29,) July 6, July 13, 
ASSETS 1935 1936 1936 1936 1936 
Gold coin and bullion ......... 46,361 | 46,409 | 46,408 | 46,410 | 46,410 | 46,411 
PONE |. sainceandcinccosesen 16,336 | 15,803 | 15,751 15,944 15,992 16,171 
EEE . cncscnsetieanen 3,639 8,093 8,048 8,498 8,029 7,919 
Treas. notes and smallchange | 14,126 | 12,750 11,852 | 13,014 | 13,626 | 14,223 
; 3 Short-term bills ............... §5,182 | 51,326 | 51,451 50,968 | 50,907 | 50,731 
5 § Loans against securities ...... 64,315 | 60,674 | 60,597 | 60,604 | 63,791 | 62,777 
; LIABILITIES 
; Notes in circulation § ......... 33,631 | 36,198 | 36,773 | 35,954 | 35,397 | 34,529 
; Deposits  ........0ssecnesnseeeeee 20,167 | 20,705 | 20,582 | 20,615 | 20,596 | 20,519 
£ Current accounts ...........+++. 92,513 | 86,794 | 87,503 | 88,376 | 91,775 | 90,968 
ig Government accounts ...... 42,345 | 46,570 | 44,594 ! 44,792 | 46,422 | 46,268 
ie 
:¥ 
5 














; DisCOURts .o.c.ccveeesereeee ~ | 550,253 | 536,667] 36.121] 543,164 | 548.204 
AGVADCES 20... .ccccccecceeeees 116,113 174,807 177,346 178,311 180,937 
Advances on foreign bills... 94,812 29,999 29,999 69,545 87,302 
: Government bonds ......... | 578,698 | 512,989 | 455,861 | 450,355 | 545,355 
as NG sconchceaeninenenioags -- | 1,376,246 | 1,257,165 | 1,208,857 | 1,284,612 | 1,438,798 
= % Government deposits ...... 223,191 326,774 332,588 307,382 259,622 
1: 3 Other deposits .............-. 104,546 | 65,0201 75,2081 65,059! 72'238 
iv & 
3 re | 
7; 2 MONEY AND EXCHANGE RATES 
iia LONDON MONEY RATES 
3 55 
; SK | 
iS 16,;July 17,| July 18, July 20,! July 21, 
a Pema) saa’ tS aaa Pas Page ans 
des 
{ _ Bank rate from | % 
AB: ‘Hocsoteame | | | F : ; : 
on) a > <0 deve’ teakem’ diate | 
i e $ months’ do. Sarucabpaddinae it i ti 
months’ do. a : ie § th é 
OP monthe nee | Bok | Hoe | Hae # 
Ss 8 month! Oc | A i és & ape | ie 
a} Loans—Day-to-day ......... 
i ee a aenelmenatend 1 i 1 1 
Deposit allowances: Bank i fi i B 
4 #4 
hg 2] a 
a ee 
Sim: 
“a & ay 5 
2 te 
se 
ae 
te 
aa 
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LONDON RATES OF EXCHANGE® 
I1.—Spot Rates (Range of the day's business) 


Par of | re 
t July 17, ul 2 
1896 7806” Tae | 


Exch. 
per £ 
eee 
New York $ 24-564 . 02§-025 = 02$-03} 5-03-03} |5- * 


yy wer 





July 18, | July 20, 
1936 1936 

















Montreal $..| 4-864 |5-03-03} {5-03-03} |5- 5-024-03} 5. 
Paris, Fr... 125: 2 7534 75 8- 754-76 & 781 -76 | 75 
Brussels, Bel. | 35-00(a)/29- ve pie 29-75-79 29-74-77 |29- - 
Milan, L. 92-4€ | Shebss | Shab, 63 385i i | 63 
Zurich, Fr... | _25-224)15-33-36 |15-35-37 |15-35-39 [15-35-38 |15-35-97 
teh PG | as [anh tr aah a sel eat Ea 
Hels'fors, M. | ! 2274 2264-2275 
36%-} 364- 364-371 39% - 
Madrid, Pt... (28-2234 PORTE, POR H : | Mh-8ai cil wa 
Lisbon, Esc. 110 "1093-1103 1094-1109 |109}-11 


Amst'd’m, FLj 12-109 \7- 37-38} |7-37}-38}|7-37}-39 
Berlin, Mk... 20 43 |12-44-47 [12-45-47 [12-44-48 
sstered 


arks.... 45-50 45-50 45-50 


Vienna, Sch. 94581 253-278 | | 251-278 | 254-278 254-278 254-278 sm 


Bu'pest, Pen. | 27-82 ist? 163% 1 * 


Prague, Kc. §1643 121} 120}-121})1 1213 1 OF 21311 OF 1219 tas 
Danzig, 25-00 = — 
ease, 43-38 | 2 ct =H art 


Riga, Lat... | 25-224] 14}-15§ | 14$-158 | 142-158 | 14}- Ist 144-1 
Buchar'st, Lef, 813-8 75° 675* 675° + 3 
e2° 


624° 624° 623° 
629k 629k 
Belgrade, (in | 276-32 | 214-224 | 214-224 | 214-224 | 214-224 | 214-224 | 24 










Kovno, Lit. | 48-66 | 29}-30} 294-304 
Sofia, Lev... | 673-66 | 390-420 
Tallinn, E. Kr| 18-158) 173-18 17-188 172-183 | 173-183 | 17 
Kr. .... | 18-159/19- 19-85-95 |19-85-95 |19- 19- 
"holm, Kr. | 18-159)19-35-45 |19-35-45 |19-35~45 |19-35~45 |19-35-45 |19-9545 
Cop’h’gen, Kr.| 18: 180/22. 2648 22-35-45 |22-35-45 |22-35-45 |22-35-45 
ia, Ps 978-8 | 979-4 


+ tha. ns 973-4 973-4 
ie 1I8h-A& [18A-& [184-4 [184- 








18-35-4 8-30-40 
&. Abus, ¢ * liad 7-08h | 17-08h | 17-08 








Valparaiso,$ | 40 "soe | | 1300 1% | 190 

M'video,g |t Sid { soak | Soen't | Some! | sono t | some ' | geen 

Lima, Sol... | 17-88 "| 20-00 } 20-00 | 20-00 | 20-00 | 20-00 | ape 

Mexico, Pes. | 9-78 [17-40 17-40-17 17-40— |17-40- [17-40 
18-40) “18-40 “18-40 18 18-0 

Manila, Pes.  |+24-66d.| 234-24 | osp'2a | 294-24 a2 

Moscow . | 25hm | 2S tem | 2m 

B'aghok. Rabtle21-@2a.' 22° ning 22° 224 | 3o%se, | 20494 












tion on 

¢) Latest “ " rate. (f) Official rate is 4id. sellers. (g) Official rate 
is $15 ion ae A remittance rate for importers Rate 

to the Bank of Bogie :—(#) For account Controller of Anglo-Italian debts ; 
Anglo-Spanish Agreement; (&) under ay eee Agreement. (t) Nominal. (a) As 
from April 2, 1936, 1 Rouble equals 3 French francs. * Sellers. 


Il.—Forward Rates (Closing quotations) 
23 
| ies es [Paes Ki July 24 ‘ie 
Per Per Per Per f re 
(a) 


PT | |B ae 


Paris, frs. seeeee { 2 ” ett 


mF ete ute IP fi 
if Pp | 

fst Ee | Pa |e | 

i 


(a) (a) (a) (a) 

24-1 
ee | ih | ott | Es 
cr 































































(0) () (b) 
3-5 3 | 2 

Geneva, cent...{ oir | tht8 | ats o, 1-12 | 10-8 
15-17 | 17-19 | 18-20 | 17-19 | 16-18 |16+-10 








% % 
eee June 15,1986 7h 9 7” | Osloccccsecseses May 24, 1988 ‘ Hy 
ieee cooves July i998 
vee July 1,1985 45 4 | Pretoria ...... y 15, = 4 4 
phen Same ae Oe Riga . Behn 1, 1933 6 " 

31, 1935 eee b 

Bo de Jeno May 1 

srvoee ENOV. 20, 1909 VG fF | BOM kkk. eues 3 4 

seeree 2 vi 
i a eae: ee ek a 3-65 
veveee Jam, 11984 76 | TOkio carsnne 

ae % a 


ereeeeeee 
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July 25, 1936 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 
July i "ieee July 1, July | 8, "hee" "ia 


ons diiegneeresnasanseeen 1 1 1 
Call money en mixed coll. 1 1 
Time money (90 days ) i 7 “ “ 1% . 
bas Mie” 







Par ! uly 
Level T7086" | i800" 





























Old 
4: 49375] 5-0087| 5-0162| 5-02 
New 49562] 5-0212| 5-0287| 5-02 
8: 4-9562; 5-02 | 5-023 | 5-02 
6-63 | 6-6125} 6-6312| 6-6337| 6-61 
23-54 | 16-97 | 16.91 | 16-925 | 16-89 
82-67 | 32-63 | 32-76 | 32-77 | 32-72 
8-91 | 8-20 | 7-89 | 7-894 | 7-802 
40°38 | 40.23 | 40-35 | 40-38 | 40-34 
23-82 | 18 98 | 18-86 | 18-88 | 18-89 
82-67 | 13-72 | 13-745 | 13-75 | 13-72 
68-06 | 67-31 | 68-11 | 68-19 | 68-05 
22:13 | 22-42 | 22-45 | 22-423 
45-374 | 24.91 | 25-235 | 25-27 | 25-25 
25-56 | 25-89 | 25-93 | 25-90 
0,944 0-948 | 0-949 | 0-948 


B 
g 
ae 
i 


. 29- 
39-05 | 30-20 | 30-25 | 90-25 
87-45 | 37-93 | 37-98 | 37-938 
83-05 | 83-46 | 33-52 | 33-48 
8-35 | 8-46 | 8.47 | 8-47 





Tas ANGLO-SOUTH AMERICAN Bank, Ltp., has received tele- 
hic advice from the Madrid Branch that the gold surcharge 
the payment of Spanish Customs duties has been fixed for the 

period July 11th to 20th at 138-06 per cent. The previous rate 
was fixed as from July Ist at 138-52 per cent. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES: 


We are informed that the quotations for Columbia, Ecuador and 
Venezuela are as follows :— 

Colombia. Sight rate, 175: ae per 100 United States dollars 
on July 7, 1936. This rate applies to holders 
of permits buying in the “ open ” market. 

Ecuador. Sight selling rate on New York was maintained in 
June at 10-50 sucres per United States dollar. 

Venezuela. Sight rate on New York 3°91} bolivares per United 

States dollar on May 23, 1936. 
Particulars of other Central and South American, South 
African and Australasian exchange rates appeared on page 143 
of the Economist of July 18th 


GOLD AND SILVER 
The following statistics of imports and exports of gold and silver 
for the week ended July 23, 1936, are issued by the Statistical 
Department of H.M. Customs and Excise 
IMPORTS AND EXPORTS OF GOLD 


Gold Imported into Great Britain Gold Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 





July 23, 1936 July 23, 1936 
From | Bullion* Coint To | Bullion* Coint 
; £ £ £ 
Palestine ............ 2,700 1,682 | Malta ............06 ne 1,200 
Br, South Africa... | 1,046,194 oan Palestine ......... ee 2,000 
Tanganyika Terri- British India ...... bas 26,000 
ery Spbendotese scons 16,795 ove Finland ............ 22,421 wee 
ge Any 5,353] | Netherlands ...... i2'908 
torate 2.00.00... 2,401 BIR wescceccetsecse eee 5,000 
Biich India ....... 352,764 Igium, ........604. 76,631 ren 
ustralia ............ 71,027 8,1 
New Zealand 34'941 Mi France,......0000000 16,933 41/493 
Netherlands ......... 2,786 41,491 : 0 4 
Switzerland ........ 23,11 21.716 
DRIED sidececesccsccc 9,860,658 Sf (4,354 : 
sie 21,239 | U.S.A... 83,884 ids 
Switzerland 1,220 
wba 21,363 { 19324 
ms Nihidbiceektiexiys 2,508 ™ 
USA OE 137,140 se 
lenezuela ........... 19,019 
Other Countries 
















Silver into Great Britain Silver Ex from Great Britain 
and N Treland, week ended and eee week ended 
July 23, 1936 July 23, 1936 
From Bullion* 












Channel Islands... 
British India ...... 
Canada 





teteeee 
reese T= OOP Gl, INA lk ee eee wwe 


seeeses D6 -EGGUY ECOWAS Of DOMINATE... . «0-00 
na eterereene 
stones 

tees 
weeee Dee  EBRRINIE, oc cc wwecsves 
atenee 


Seer eeewenee 


erate mn eeeeenee 


at the mines during the past nine months: — 
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GOLD MOVEMENTS: BANK OF ENGLAND 





1936 
July 
WO rcdiissiidecedcosgs 4,575,967 

Movement 7,1 to 1936 (inclusive) .........ccccsesereersee 
Movement & ; year 1288 — ansicheale : aihlsanien ite jnansdodasintncasieblstumuik S748 822 te 
Movement during wrt ep Ae 23, 1936, inclusive).............. in 
Movement April 29, = 2 uly 23, 1 aes ‘i so july 34, 3b ones 

Gaciasive) esr... eee eee £100,183,631 im 


GOLD MARKET 
Messrs Samuel Montagu and Company write on July 22, 1936 :— 


The Bank of England gold reserve against notes amounted to 
£230,994,404 on the 15th instant, as compared with {225,600,525 
on the previous Wednesday. Purchases of bar = announced 
by the Bank during the week total £4,772,622. e £1,930,000 
of gold on offer this week at the daily fixing has practically all 
disappeared into the capacious maw of a special buyer who is now 
the only feature of the market and whose appetite appears to show 
no abatement. Prices have ruled at a considerable premium over 
the exchange parities. In addition, it must be noted that 
£5,175,000 has been imported into England from France during the 
last week. In these transactions also the same special buyer may 
have been interested. The s.s. “‘ Mooltan,” which sailed from 
Bombay on the 18th instant, carries gold to the value of about 
£368,000 consigned to London. 


SILVER MARKET 


The past week has again been one of only minor fluctuations, 
and presented no fresh feature. Prices are to-day quoted at 19§d. 
for both deliveries, which compare with 193d. for both deliveries 
on Wednesday last. Indian demand was well maintained for cash 
delivery up to the sailing of last week’s mail steamer, which is due 
in Bombay in time for the August settlement, but interest from that 

uarter has since decreased slightly and has turned more to forward 
Lavery: Supplies have been furnished by China sales and Indian 
and speculative resales. There are signs that the metal would 
probably prove more readily available at slightly higher prices, but 
at the current level sellers are not keen. It would therefore appear 
that, whilst fluctuations within narrow limits may continue, no 
wide movement in either direction is likely to occur in the near 
future. 

Quotations for gold and silver are shown below :— 





Price of Bar Silver in Prive of Silver 
Price of Gold valent | London per ounce standard New York 
1936 per alue snl ike seu rE SERNA Pe per ounce 
Fine Ounce | of £ sterling Two 999 fine 








July 16 ...... 138 11 12 2-77 19 19 July 15 

i BY cckes 138 10 12 2-86 19 » 16] 45 
Tt BB onsen 138 9 12 2-95 19 1 » 17) 45 
oa ME dain 138 7 12 3-12 J 19 » 18| 45 
SE cosas 138 9 12 2-95 19 19 » 20] 45 
fs ahead 138 10 12 2-86 1 1 ~ 2) 45 
Average...... 138 9-33] 12 2-92 19-646 19-656 

July 23 ...... 138 8} | 12 2-98 19§ 199 





The highest rate of exchange on New York recorded during the 
period from July 16th to July 22nd was $5-03§% and the lowest 
$5 -024. 








COMPANY NEWS 








TRANSVAAL GOLD OUTPUT IN 




























JUNE 1936 
Neer alas 
montnct | 1900 | root | 1992 | rosa | rooe | 100s | 00s 

882,80 F oer wOaIe oe 

ores 826,363 | 821,246 | 894,624 

874,112 | 882,309 | 933,776 

oe 865,822 | 969,956 | 912,639 

ey aloes 898,418 | 916,035 | 938,050 

UNE 22.00.0566 868,129 | 989,026 | 944,165 
Sie caccdiecs 876,094 | 827,803 
oa ssveaz | 902/383 
=" 985,627 931,724 

~4 866,037 | 906, 





The following table shows the number of natives employed 
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The following statistics show the outputs, &c. of the DIVID 
individual mines :— 
Note.—Value of gold calculated at £6 18s. 6d. per ounce in all cases. 


: Estima May, 
Estimated Value, (Estima Profit, 1936 


s June, 1936 Costs | including | post at 
The Johnnies Group Sundry 6/19/6 
venue, £6/19/ 


Bank of Montreal 

TEA AND RUBBER 
Beaufort Borneo Rubber 
Eastern International Rubber ... 
Martapoera Rubber 
Semenyih Rubber 

MINING 

Amalgamated Banket Areas ...... 
Chosen Corporation 
Glynn's Lydenburg 
ane Fields Rhodesian Developmt. 


Ti 
Pheenix Mining and Finance 
Rampbutan 
— Taiping 
. f ekka (£1) 
as —y OTHER COMPANIES 
est oy BAP viectenstde 1 Alpha Cement 
ee Anglo-American Telegraph Ord.. 
do. Preferred 


The Centrai Mining Company 


Brewery and Commercial Invest- 
ment Trust 

British Steamship Investment ... 
City Property InvestmentTrust... 
Clapton Stadium 

ial Gas 
Continental and Industrial Trust 
County = London Electric 


uilding 
Crossley Premier Engines 
Dublin Artizans’ Dwellings 
Edin| a. ae, Investment 
Enfield 
Ferrier, Pollock and Co. 
General Consolidated Investment July 
General Hydraulic Power Aug. 31 
Gossard o*} Aug. 1 
Greybound Racing Trust Ord. ... July 31 


Geldenbuis Deep, Lid.—The decreases in tonnage and profit are due to the collapse ‘Hoffnung (S.) and Co. ............. “gce] auela? 


No.2 Shaft as reported in the Press on May 14th. . July 31 
Aug. 6 


COR tT are 2 
24 ARAKBOY @' 


ones Sewing Machine die 

ndon and Lomcnd Investment : Sept. 1 

London Cemetery 5%°*| Aug. 1 

Machinery (Smith's Patents) July 31 
Manchester Palace of Varieties ... nia - 

Marshall (Thomas), Marlbeck ... 4%*| Aug. 1 
McEwan (William) ok 

£ a. £ £ £ McNamara — ~ ys (12/-) .p.s.*} July 27 

Ven Bye Gold Mines bys , 14,093 | 14,012 Mather and P 4%* juiy'st 
Rand Consolidated ... 227,907 | 16 1 000 0 uly 
: = — Midland Trust a i 


+ including £10,432 Farm and Estate Revenue. 


prema ts 
« wee 


South Metropolitan Gas 

Squirrel Chocolate (5°, Cum Pref.) 
Strand Electric Holdings 
Threlfall’s Brewery 

Tilling and British Auto. Tract. 
Timpson (William) 

Tottenham Gas 

Town Investments 

United States and General Trust 
Vauxhall Motors 


tS. te Tig Soak eget ro ae 


a hae Be ‘ 
st - 
ameneronaas 
ys ha need 


t Free of income (0% asin 
(ce) Rquivaiant tod ccs euet en aah igdlak: (s) Equal to 663 per cent. on 


secntananainctamnaaasat cil tater anal ees tee 
OFFER TO NEW READERS 
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Ls SL Ye 


Address SOSSOS SSO SESCECeESESSOSECEOSESSE eeoveceooeos® Be 


Soe coe ccecccesesen sec see cee cesses eroees ee? ¥ ra 


tome 


a 
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, BS bids. cai. .3 
‘Tilbury Contracting, etc. a Mar. 3 
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CC OO 
CANAL COMP. «—The traffic for the month of TURKISH 1904.—The Council 
MAROBESTER HT, 101, against 06,965 (adjusted) im June last chaos | On ee Turk 
ae su mith [625444 (adhoc) fo toe aie 10d, sinantad last be pa Ten pte fo Jane, i, ed the 
* ' 
increase of £25,521. net revenue of the whole the instalment Gfth 
1 ot fetorest and fixed charges) waa £6,780 more than atthe next de date, as laid down in he Agreement betwen the French Government 
ELECTRICAL TRUST.—The General Accident Fire and Life Assurance  “Ation of May 4, 1936. o 
Corporation, Ltd., trustees Oe ane Eee, ee = ee of 3.2d. NATIONAL FIXED TRUST.—The sixth income distribution on National Fixed Trust 


, of income tax, representing during 14 weeks ended certificates, Unit “ B,” for the period 1 to will be 
unit» 1996. Carry forward to the next half-year of 0.135d. per unit, free of income to lertincate holders registered os ak July 1 at the rate of 800894. net per sub-amit 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 




































Net Profit Appropriation Corresponding 
Balance After Amount Period Last 
Acco - | Distri- Ordinary eserve, 
a ture bution wuntes. —______.|Deprecia-| Forward|| Net | Divi- 
Interest ‘Aibunt! Asssent | Ribe tion, etc Profit | dend 
Banks £ £ £ 4 
Bank of New Zealand ...... Mar. 31 348,138; 515,962) 864,100)| 150,000 
Hibernian Bank ............... Dec. 31* 22,820 40,597 63,417 dul 


451,914 


67,617 
161,305 
662,436 


National Bank of Australasia | Mar. 31} 157,510| 294,404 
Breweries 


Nuttall’s Breweries ......... June 30 1,945 65,672 

South African Distilleries | June 30 386 

Threlfalls Brewery ............ June 30 339,574) 322,862 
Financial Land, etc. 


Brazilian Warrant Agency... | Dec. 31 41,995 7,059 34,936 
Central Commercial Prop... | June 30 7,460 34,419 41,879 
City of Aberdeen Land ...... June 30 1,739 12,618 14,357 
City of San Paulo Imprnts. | Feb. 29 170,090 80,158} 250,248 
Finance and Indus. Trust.... | June 30| Dr. 3,373 11,451 


McDougalls Trust ............ June 30 16,587 

Strand Electric Holdings ... | July 11 Hes 

Trading Investment Co. ... | June 30 364 

Ultra Electric (Holdings)... | July = * me 

United City Property Trust | June r 
Restaurante, etc. 


Hotels, 
Hyde Park Hotel ............ Apr. 30 
Iron, Coal and Steel 
Avery (W. and T.)............ Mar. 31 60,483 
Consett Iron ..........seeeeees Mar. 31 56,735 
Crossley Brothers ............ Apr. 30 25,751 


Crossley-Premier Engines... | Apr. 30 


Head, Wrightson and Co. ..._ | Apr. 30 2,572 
Anglo- J Saas Mar. 31 
FOV SAS cided se cdde Mar. 
Chembong (Malay)............ Mar. 31 

bik dis Mbeisselide céthbvde Mar. 31 
NO in iiss hdd vets asi Mar. 31 
Djapoera ...........s.csceeeeeees Mar. 31 
East Asiatic ...............0 Mar, 31 
Kawie (Java) ..........00..0+6. Mar. 31 
Kuala Muda .................. Mar. 31 

ebiteeiben cbvdetdedes Mar. 31 
Laras (Sumatra) .............+. Mar. 31 
inatiiindesbbennersenenen June 30 
Malay United .................. Mar. 31 
SES cnibtcbvadsscsinesessi Mar. 31 
Padang Jawa ...........s0..008 Mar. 31 
bib dpetticpive rene’ cid Mar. 31 
SP DUGOMD 0 disks diccccsieds Mar. 31 
WOR BERG is, ceed. snccece sees Mar. 31 
Shipping 
Furness a Co. ...... Apr. 30 
Ceylon Amalgamated......... Mar. 31 
Textiles 
Molen, LAG. .iiccccsssssscviseces June 30 
Ailsa Investment ............ May 31 
British Steamship Invest. June 30 
Continental and Industrial | May 31 
Grange Trust .........d..c0000. May 31 
ponte ares Covers: | eae 
Cleveland Water............... June 30* 
Allied a eee June 30) (e) 
Bolton (Thomas) and Sons Mar. 31 
Coronet Brick .........00.0005. Feb. 29 
Decca Record .................. Mar. 31 
Gloucester 


- ! Pds, | Mar. 31 


eek BEET A 






February 3, 1936 to 11,1936. | (0) Nocomparable figure. Ni 
(e) Pras! loenodoe, Movenibelt 1935. _ sesihiiiiliheniianaiadaaenia 
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SUMMARY OF BALANCE SHEETS 


MIDLAND BANK LIMITED 


The following is a summary of the figures given in the statement 
of accounts of the Midland Bank, Ltd., made up on June 30, 1936, 
in comparison with the position shown by the bank on December 31, 
1935, and June 30, 1935. 


June 30, Dec. 31, June 30, 
1935 1935 1936 


Liapicities £ £ £ 
14,248,012 14,248,012 14,248,012 


Re EE PI OR SE TE 
RINNE nnsiecaspesnes dunabaciiacouassmaaaniiandinens 11,500,000 11,500,000 11,500,000 
Current, deposit and other accounts (including profit 

EINE; nipvnsmeneniinusinkitabinsseniisanebaiivehetneettet 416,016,090 443,655,177 467,452,184 
Acceptances and confirmed credits on account of 

MEINE; *danisipnscthnconniiendanmnédinbinadmbseenminponnosns 9,899,950 10,987,614 10,183,313 


6,216,184 6,718,097 6,879,838 
457,880,236 487,108,900 510,263,347 





ASSETS 


Coin, bank notes and balances with the Bank of 
BING cc cbdhictenescncccacsnnntccseapnbelatinannestbenseee 39,346,169 48,695,719 43,026,530 
Balances with, and cheques in course of collection 
on other banks in Great Britain and Ireland ... 16,701,189 17,634,489 18,379,183 
Money at call and short notice  ..............-.s0..0008 26,134,158 26,710,876 26,553,574 
pcusecsadvoncsengpeonsncosineosnsoecbesascensencs 127,109,745 111,464,862 120,990,284 


ts 
a te 23,104,871 29,573,494 21,102,902 
BRR EEE 19,502,863 39,691,499 52,863,844 
Advances to customers and other accounts ......... 171,252,123 177,120,890 191,859,141 


Liabilities of customers for acceptances, confirmed 
credits and engagements 

Bank premises 

Other properties and work in progress for extension 


16,116,134 17,705,711 17,063,151 
9,402,136 9,239,896 9,145,811 


ING | etendediethasdncnigitteilithinicusethants 1,038,105 942,559 950,022 
Shares in Yorkshire Penny Bank, Ltd. ............... 750,000 750,000 750,000 
— reserve and undivided profits of Belfast 

king Co., Ltd.; The Clydesdale Bank, Ltd.; 
North of Scotland Bank, Ltd.; Midland Bank 
Executor and Trustee Co., Ltd. ............cccsee0ee 7,422,743 7,578,905 7,578,905 





457,880,236 487,108,900 510,263,347 


Contracts running for sale of foreign currencies, 
covered by purchases to a corresponding amount 14,688,336 10,283,276 12,066,590 


GUARANTY TRUST COMPANY OF NEW YORK 








RESOURCES LIABILITIES 
June 30, 1936 June 30, 1936 
8 $ 
Cath .....esercerrorrrrrrreserceserees CE 8 CBIR onssccictosecdctosceecsssns 90,000,000 
Bullion abroad and in transit 5,439,331 | S NE Saabs cehcassenatixe 170,000,000 
U.S. Government obligations 818,381,632 | Undivided profits ............ 7,649,440 
Public securities ............... 44,380,598 | Dividend payabie July 1,1936 2,700,000 
Stock of the Federal Reserve Miscellaneous accounts pay- 
vidipibeibiettvcntetnnntnoduth 7,800,000 able, accrued interest, taxes 
a liddénaaenbaddebecdnainehinaine 22,547,310 
Other securities .................. 25,962,308 | Acceptances ..................0++ 33,508,429 
Loans and bills purchased ... 558,034,495 | As endorser on acceptan 
Items in transit with foreign and foreign bills ......... 6,945,214 
ORES ~...nccccccmsesecoocenss 4,782,154 Agreements to repurchase 
Credits granted on acceptances 33,508,430 securities sold ............... 915,729 
Bank buildings __................ 13,413,434 | Deposits .............ccccsseeeee 1,545,500,496 
Other real estate ............... 357,704 | Outstanding Checks ......... 93,102,502 
Real estate bonds and mort- 
GAGS onan seescrserssseeresseeses 2,481,282 
Accrued interest and accoun 
| RE ee 14,454,815 
1,972,869, 120 1,972,869,120 








OIL OUTPUTS 


ANGLO-IRANIAN Ort Company, Ltp.—Production in Iran for 
the month of May amounted to 768,000 tons, making a total of 
3,366,000 tons for the first five months of 1936. 


Lopitos Ortriztps, Lrp.—The production of the Peruvian 
company for May is cabled as 27,405 tons. 
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British CONTROLLED OILFIELDS, Ltp.—Production f* ao. 
ended July 11th: Venezuela, 20,221 barrels; Trinjasa 
barrels; total, 44,745 barrels. Production for June; Went 
85,712 barrels; Trinidad, 97,966 barrels; total, 193.698 4.°5 
Deliveries for June: Venezuela, 76,325 barrels: Trinidad sane 
barrels; total 183,002 barrels. Production for the » as 
July 18th: Venezuela, 18,660 barrels; Trinidad, 23,664 | 
Total, 42,324 barrels. a ms; 


Puentx Om AND TRANSPORT COMPANY, L1D.—Production 
for June, 1936: The gross production of crude oil of the 
group for June was 83,787 tons. : *beenix 


Tue Mexican EaGie Oi Company, Ltp.—Production for the 
week ended June 20, 1936, was 510,000 barrels. Production for the 
week ended July 4, 1936, was 541,000 barrels. Production for the 
week ended July 11, 1936, was 547,000 barrels. 


Tampico O1L, Ltp.—The total production from the company’ 
properties in Mexico during May was 11,216 barrels, in respect o 
which the royalty due to Tampico Oil, Ltd., amounted to 842 
barrels. The total production from the company's properties jg 
Mexico during June was 11,153 barrels, in respect of which the 
royalty due to Tampico Oil, Ltd., amounted to 836 barrels, 


TRINIDAD LEASEHOLDS, Ltp.—Oil produced during A 38,840 
tons; oil purchased during April from other companies, einen 
Oil produced during May, 41,135 tons; oil purchased during May 
from other companies, 72,639 tons. Oil produced during June, 
44,353 tons; oil purchased during June from other companies, 
61,910 tons. 


VENEZUELAN O1L Concessions, Ltp.-—-The Venezuelan Qj 
Concessions, Ltd., announces that its production for the week ended 
July 11, 1936, was: Bolivar district, 840,671 barrels; Maracaibo 
district, 26,946 barrels. Total, 867,617 barrels. Production for 
the week ended July 18, 1936 was : Bolivar District, 748,007 barnes; 
Maracaibo District, 24,166 barrels; total 772,173 barrels. 











REPORTS AND NOTICES 


The directors of Lloyds Bank, Ltd., announce that Mr William 
George Verdon Smith, C.B.E., of Clare Street House, Bristol, has 
been elected to a sea ton the board. 


The directors of Martins Bank, Ltd., announce that Mr Edgar 
Rennie Bowring has been elected to a seat on the general board of 
the bank. 





BANKS 


THE BANK OF LONDON AND SOUTH AMERICA LTD. AND THE 
ANGLO-SOUTH AMERICAN BANK LTD.—The provisional agree- 
ment entered into by the directors whereby the Bank of Londo 
and South America, Ltd., will take over the business of the 
South American Bank, Ltd., and assume liability for all its oblig- 
tions to depositors and others has been ratified by the 
of the latter in general meeting. The actual date of transfer has 
been fixed for the close of business on August 13, 1936. In the 
interval there will be no interruption in the normal course ¢ 
business. The capital of the Bank of London and South America, 
Ltd., will be £4,500,000 authorised, {4,040,000 issued, and published 
reserves {2,000,000. 


ROSTERMAN GOLD MINES, LTD.—The first report and accounts 
to end of 1935 show that the value of gold recovered from February, 
Of fa ne 31, 1935, amounted ° en 
of £4, for expenses. Selling expenses have 
Administration ‘end other eames in London absorbed Ass 
The sum put to depreciation is £12,522. A sum of £5,227 has 
transferred from profit and loss account to mine de 
account, making it 461,561. During the year, with the —_ 
of operating the Pilot Mill, operations have been confined to aad 
sinking and underground development, the erection of r e 
machinery, the provision of permanent buildings to 
European and non-European staffs and the erection of the neces@™Y 
workshops and offices. 


MISCELLANEOUS 


ANGLO-ARGENTINE TRAMWAYS.—Moratoria on Anglo-Argeatite 
Tramways debenture stocks have been extended for a year. 


1986, 
SANGERS, LTD.—Net profits for year ended March 31, 

are up by £32,353, to (188,723, and after bringing in ee 
is a balance of 619. The final ordinary di ‘at, agains 
announced, is 16} per cent., less tax, making 25 per cent. 

22% per cent., after “ytere —— for tax the carry-forwar 


is increased from {£80,896 to {1 cee 
AND TRADING.—Net trading profi eel al , 


. The preference 
absorb 66,583, leaving £11,682 forward. DMs. 
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FALE, STADELMANN AND COMPANY.—Falk, Stadelmann reports 
an increase in profits before tax in the year to March 31, 1936, from 
£108,317 to £117,005. In addition, there is a surplus of {2,615 

ised on sale of investments and the reinstatement of the amount 

viously written off shares in a subsidiary. A similar surplus of 
{1,971 was realised in the previous year. General reserve again 
rceives £15,000, and the allocation to staff pension and benevolent 
fund is repeated at £5,000. Ordinary dividend, 10 per cent., against 
8} percent. Carry- orward is up from £ 18,951 to £20,752. Meeting, 
gj Farringdon Road, E.C.1, July 23rd, at 12 noon. 


J. BROCKHOUSE AND COMPANY, LTD. (PURCHASE OF CAPITAL OF 
DISTRICT IRON AND STEEL, SMETHWICK).—J. Brockhouse and 
y, Ltd., announces that negotiations have now been com- 

ted for the acquisition on satisfactory terms of the entire capital 
of the District Iron and Steel Company, Ltd., of Smethwick. 
The purchase price is being satisfied by the allotment of a portion 
of the unissued {1 ordinary shares of J. Brockhouse and Company. 


“LONDON TRANSPORT YEAR.”—An Investment Note under 
this heading on page 25 of our issue of July 4th referred to the 
tive announcement of the final dividend upon the “C” 
stock. In order to avoid misapprehension, it may be desirable to 
state that the amount available for distribution will not be known 
until the ascertainment of the Pooling Scheme has been made. 
It is unlikely that the announcement regarding the dividend will 
be made until early October, as last year. 


CABLE AND WIRELESS, LTD. (INDEX NUMBERS).—These index 
numbers represent the estimated monthly receipts from traffic as 
related to comparable traffic in the year 1929. Monthly figures 
reduced to working-day average. Working-day average of com- 
parable receipts year 1929 = 100. 


| 1990 | sor | rsa2 | sos | ros | 1095 | 1006 
OI ii daartrieses 96-0 | 76-3 | 73-4 | 69-9 | 71-8 | 73-2 | 71-2 
_. Ses 95:7 | 81-2 | 82:9 | 71:7 | 74-7 | 74:4 | 73-3 
March ....ccescsee-e. 94:5 | 79-6 | 77-8°| 70-4 | 72-8 | 76-2 | 76-0 
Apt) sscccceccseseees 94-9 | 74°53 | 71-4 | 71-8 | 71-6 | 74:6 | 71-6 
a tatuicacninss 86-2 | 68-8 | 67-7 | 70-7 | 78-1 | 72:5 | 67-6 
cect 86-0 | 66:6 | 64-7 | 70-1 | 70-1 | 70-2 | 70-3 
TIF Lic ticsacesesonts 80-8 | 64:7 | 63-2 | 67-5 | 68-9 | 66-7 S 
August.......c.c0-0-0s 82:1 | 61-8 | 69-6 | 65-9 | 70-7 | 67-1 sl 
September ........+. 81-4 | 73-0 | 71-4 | 67-9 | 70-3 | 75-5 
October ......es-s2004 82-5 | 77-8 | 73-2 | 72:1 | 73-6 | 78-8 
November ........... 80-4 | 79-0 | 73-0 | 71-8 | 71-3 | 72-7 
December ........... 87-1 | 83-6 | 78-8 | 76-7 | 80-7 | 80-1 





ALVIS-STRAUSSLER, LTD.—An important agreement has been 
made between Alvis, Ltd., and Straussler Mechanization, Ltd. 
Under the agreement, Alvis, Ltd., will now be responsible for the 
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manufacturing side of the business, while the technical and com- 
specria} side Wehecto,cerriad Sat Sona ere eey. Lt.. 


Capital in the rksh: 

, Ltd. The Chairman announced that the Board of 
Colvilles, Ltd., had invited Mr Harry Cu Chairman of 
Sir ye Nae Ps & Co., Ltd., to join the. of the Lanarkshire 


EDWARD LLOYD, LTD.—Lord Camrose, Lord Kemsley and Lord 
lliffe have from the Board, and Messrs. Eric V. 
Bowater, Arthur Baker, Noel V. Bowater and E. C. Duffin have 
been elected directors. Mr Eric V. Bowater has been appointed 
Chairman, Mr Percy G. Denson, Vice-Chairman, and Mr H. J. 
Inston, A.C.A., Secretary of the Company. 


THE EDWARD LLOYD INVESTMENT COMPANY, LTD.—Lord 
Camrose, Lord Kemsley, and Lord Iliffe have resigned from the 
Board, and Messrs Eric V. Bowater, Noel V. Bowater, Arthur 
Baker, E. L. Fifoot, E. C. Duffin, Ian F. Bowater and H. J. Inston 
have been elected directors. Mr Eric V. Bowater has been 
appointed Chairman, Mr Percy G. Denson, Vice-Chairman, and 

rH. J. Inston, A.C.A., Secretary of the Company. 


THE RIO DE JANEIRO CITY IMPROVEMENTS COMPANY, LTD- 
—The directors announce that, pending the outcome of negotiations 
for a new drainage rent, they have received payment by the Brazilian 
Government in Rio de Janeiro of the half yearly revenue to June 30, 
1936, on the basis of 218 milreis per house per annum, which is 
equivalent at the present free rate of exchange to {2 10s. 7d. per 
annum. 


CONSETT IRON COMPANY, LTD.—Net profits, before depreciation, 
are up by £137,425 to £399,753. The di rs propose to replace 
in reserves the sum of £150,000 set aside in the balance sheet 
specifically for workmen's compensation liability, and to provide 

200,000 towards reserve for improvement and extension of plant 
and machinery, etc., leaving £106,488 carried forward, against 
£56,735 brought in. A year ago there was a provision of ,000 
for depreciation, but there is no such allocation this time. is 
no ordinary dividend. The report adds that legal and other arrange- 
ments relating to the purchase of a constructional engineering 
undertaking have been completed. Meeting, Newcastle-upon-Tyne, 
August 11th, at 11 a.m. 


MARCONI-EKCO INSTRUMENTS, LTD.—Marconi’s Wireless Tele- 
graph Company, Ltd., and E. K. Cole, Ltd., have decided to form 
a jointly-owned company to be called ‘' Marconi-Ekco Instruments, 
Ltd.,’’ with a nominal capital of £5,000. The chairman will be the 
Rt. Hon. Lord Inverforth, P.C. 








COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


AFTER a period of hesitancy last week the majority of 
commodity markets exhibited a strong tone during the past 
few days and the upward trend of prices was resumed. 
The grain markets remain under the influence of the 
weather in North America, and the continuance of the 
drought over a wide area was responsible for a further 
mise in wheat. In view of the reduction in the supply of 
this cereal recently, the wheat markets will henretrth be 
sensitive to crop reports from Argentina and Australia. 
prices are likely to be increasingly affected by crop 
news from the United States, since a failure in that country 
would necessitate substantial imports from Argentina. 
Meanwhile, American cotton suffered a reaction after last 
Wweek’s rise, but speculative interest carried Egyptian 
Sakel. to a higher level. Wool continued firm, while other 
textile fibres showed little change. 
Non-ferrous metals were generally dearer this week. 
Pper rose in sympathy with the advance in the American 
estic price, while spelter responded to renewed hopes 
Concerning the re-establishment of the International Cartel. 
The exception to the general tendency was tin, which was 
owing to uncertainty regarding the outcome of 
me conversations between the International Committee and 
e expectation of an increase in stocks. 
Rubber was a shade easier on the fear of renewed labour 
avubles at tyre factories in Akron. The market in oilseeds 
their products showed little general change. 
Owing to the shortage of bacon supplies, the Board of 


Trade announced an t this week for the im- 
Pottation of an ad 12,000 cwts. from 


Sources... Half of this is to be shipped immedia = 


g 


Meanwhile, all provisions have been firm in price this 
week. Eggs are also a little dearer, but the price of meat 
has declined. Sugar is rather lower, while an irregular 
tendency was evident at this week’s tea auctions in Mincing 
Lane. 

In the United States, as in this country, prices have 
resumed their upward course. Thus, Moody’s index 
of the dollar prices of staple commodities (December 31, 
193I = 100) rose from 175.9 to 179.1 in the week ended 
last Wednesday. The index stood at 168.6 a month ago 
and at 159.6 on the corresponding day last year. 


COAL 


SHEFFIELD.—There is a slight improvement in the demand for 
house coal, and industrial demand continues at a high level. Steam 
coal is strong. For new contracts for locomotive hards the railway 
companies are being quoted 2s. 6d. per ton more. Demand for 
coking smalls is very active and prices are firm. Output is going 
into immediate consumption. Furnace coke is in heavy request. 
Export requirements are limited, and orders for prompt shipment 
are rather scarce. 

200 tia; Derby very ho * “ons Decbyehive 

.~21s. ; eens use, .~23s. ; 
brights, 19s. 6d.-21s.; kitchen coal, 16s. 6d.~19s. 6d.; best screened 
nuts, 19s.-20s.; small screened nuts, 18s.—18s. 6d. ; Yorkshire hards, 
19s. 6d.-20s.; Derbyshire hards, 19s. 6d.—20s.; ‘ 
11s.-12s.; nutty slacks 10s.-1ls. Export: South Y: 
17s. 6d.—18s.; washed steam doubles, 


f 


coal, 
ire and 9d.; cobbles, 
186. 3d.-18s. 9d.; washed 17s.-17s. 6d.; washed bles, 
16s. 9d.-17s.; slacks, 9s. 6d.-13s. ’ 
WEWCASTLE-ON-TYNE.—Large steams and all descriptions of 
——- uced in Northumberland and Durham are in brisk 
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Durham prime gas continues weak—which is natural at this period 
of the year—but good class coking coal is a much better market. 
Prime bunkers are steady, but ordinary classes are offered fairly 
freely. Coke of all descriptions is a good market; exports are at 
a high level and demand from inland sonrces is just as persistent. 

Current f.o.b. prices for export.—-NORTHUMBERLAND.—D.C.B. 
screened, 15s.; smalls, 12s. 6d.; Howards, Bentinck, Newbiggin 
screened, 14s. 9d.; smalls, 12s.; Tyne Prime large, 14s. 6d.; smalls, 
12s. 6d.; Hartley Main large, 14s. 9d.; smalls, 12s. 6d.—DurHam.— 
Lambton, South Hetton screened steam, 15s. 9d.; smalls, 13s. ; 
Wear Special gas, 15s.; Holmside, Ryhope, Boldon unscreened 
gas, 14s. 8d.; second-class gas, 13s. 6d.; coking unscreened and/or 
smalls, 13s. 3d.; Prime unscreened bunkers, 14s. 9d.; second-class 
unscreened bunkers, 14s.; Prime foundry coke, 26s.; Newcastle and 
District gas coke, 28s. 


GLASGOW.—Lothian collieries have resumed this week, and 
some in Ayrshire have also been working; but, with holidays else- 
where and salesmen absent, market conditions have been quiet. 
A fair amount of business is on hand for the restart, but as regards 
exports the collieries, have not been pressing owing to the pending 
change in selling arrangements and the likelihood of continued 
activity in home demands. 

Shipment prices (f.o.b. district ports) :—-LANARKSHIRE.—Ell best, 
15s.; splint best, 18s.; splint second, 16s.-16s. 6d.; navigation, 
screened, 16s.-l6s. 6d.; navigation, unscreened, 15s.; steam, 
14s. 6d.; trebles, 16s.; doubles, 15s. 6d.; singles, 16s.; pearls, 15s. ; 
dross, 12s. 6d. Fire.—Best unscreened navigation, 14s. 9d.—15s.; 
unscreened navigation, 14s. 6d.; first-class steam, 15s.—15s. 3d.; 
third-class steam, 14s.; trebles, 16s. 6d.—18s.; doubles, 16s.—17s.; 
singles, 16s.-16s. 6d.; pearls, 14s. 6d.—14s. 9d. LoTHIANs :— 
Best splint, 16s.; prime steam, 14s. 6d.-15s.; secondary steam, 
14s. 6d.; unscreened navigation, 14s. 6d.; trebles, 16s. 3d.—16s. 6d.; 





doubles, 15s. 9d.—-16s.; singles, 16s.-16s. 6d.; pearls, nominal. 
AYRSHIRE.—Best unscreened navigation, 16s.—16s. 6d.; steam, 13s.— 
13s. 6d.; trebles, 13s. 9d.; doubles, 16s.; singles, 16s.-16s. 6d.; 


pearls, nominal; dross, nominal. 


CARDIFF.—The Paris—Orleans Railway has placed an order for 
70,000 tons of steam coals, but apart from this contract the dull 
conditions of the market have had no redeeming feature. Day-to-day 
inquiries have been extremely scarce and the depressed state of 
the European trade has been accentuated by the virtual suspension 
of shipments to Spain, owing to the disturbances at the ports of 
that country. It is feared that some of the repercussions of the 
new French Coal Mines Act centralising control of both internal 
and import prices, and further limiting the employment of foreign 
tonnage in the transport of external supplies, will be unfavourable 
to this country. The glut of large coal continues the main 
problem. Coal breaking is adopted to a limited extent, but the 
restricted demand for the best Admiralty large classes is causing a 
great deal of irregular working, and washed smalls and sized classes 
are very scarce for prompt positions with prices firm. South Wales 
colliery owners have agreed to increase their price for French 
pitwood under the coal-pitwood barter agreement by 7}d. to 
24s. 104d. per ton ex-ship. Of the 80,000 tons of pit props to be 
supplied by France under this agreement for the September quarter 
about 50,000 tons are to be delivered before September 15th and 
the remainder by October 30th, but one of the terms of the new 
settlement is that if by August 20th either party desires a revision of 
the price of the balance of 30,000 tons remaining to be delivered after 
September 15th the two sides shall meet to consider the matter, and 
in case of failure to agree either shall have the right to cancel this 
quantity. It is expected that the Secretary for Mines will this 
week formally accept the South Wales scheme for the centralised 
control of sales, and that the new regime will become operative with 
the announcement of the constitution of the Control Board next 
Monday. Coke is still very strong, while patent fuel is a steady 
market. 

Current approximate quotations :—Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 3d.; best drys, 18s. 6d.; Black Veins, 
18s. 3d.; Western Valleys, 17s. 6d. to 17s. 9d.; Eastern Valleys, 
17s. 3d. to 17s. 74d.; best small steam (washed), 13s. 6d. to 14s. 6d. ; 
seconds, 13s. to 14s.; coking smalls, 14s. 3d. to 14s. 6d.; best 
anthracite large, 36s. to 40s.; Red Vein large, 22s. to 27s.; 
machine made cobbles, 35s. to 51s.; French nuts, 35s. to 51s.; stove 
nuts, 34s. to 50s. 9d.; rubbly culm, 11s. 6d. to 12s.; special foundry 
coke 42s. 6d. to 47s. 6d.; patent fuel (Crown), 21s.; pitwood, ex 
ship, French, 24s. 10$d.; Portuguese, 22s. 6d. 


IRON AND STEEL 


LONDON.—With the opening of the holiday period, the volume 
of new business has shown signs of declining, but most of the 
steelworks have sufficient orders on their books to keep them busy 
until the end of the year, says the official report of the London Tron 
and Steel Exchange. Demand is expected to increase when the 
holiday season is over, and some consumers seem to fear that a 
stringency will develop in the market later in the year. A more 
satisfactory situation has developed in pig iron and most consumers 
are able to secure supplies, whilst some progress has been made by 
producers in overtaking arrears in deliveries. Works are fully 


booked, but there has been some suspension of deliveries ON aceo) 

of holiday stoppages. Many consumers would be prepared to - 
orders for delivery over the early months of 1937; but makers ar 
not inclined to accept business so far ahead. In semi-finished ste! 


works are producing at capacity, but are unable to keep pace with 
demand. The position, however, is better than a few weeks a 


owing to increased production, and there are fewer complaints } 
consumers of late deliveries. New business in finished steg} 
been quiet; but production continues almost at a record rate j 
several departments. There is no relaxation in the quantities of 
structural material passing into consumption, but the greater art 
is being used for home requirements. Export business of late has 
shown signs of expanding, but development is slow. 


MIDDLESBROUGH.——-The position of the pig iron and ste} 
producers in this area is very satisfactory. Outputs are disposed 
of for some time to come and the holidays in Scotland this Week 
will enable makers to supply rather larger quantities of foung 
pig iron to local consumers. There is no indication of any Seasonal 
slackening in demand. Prices of Cleveland foundry pig iron, aly 
East Coast hematite, remain unaltered. The requirements of semi- 
finished steel users are heavy, whilst manufactured steel is bein 
turned out in large quantities. It is announced this week that 
Messrs. Dorman Long & Co. have secured a contract in connection 
with the construction of a new bridge in China, which will Tequire 
approximately 4,000 tons of steel. Shipments of all classes of 
pig iron from the Tees from July Ist to the 20th amount to 7,095 
tons as compared with 7,800 tons during the same period in June. 
Imports of foreign ore to the Tees so far during July are approxi- 
mately twice the quantity which was imported during the same period 
of June. The present dislocation of communications with Spain is 
rendering it almost impossible to do business in ore from that 
country. Heavy steel scrap remains at 57s. 6d. per ton delivered 
at the works. Blast furnace coke is maintained at 25s. per ton 
delivered. 


SHEFFIELD.—The iron and steel market remains very firm, with 
an active demand in most sections. Business in forge and foundry 
iron is mostly in small lots for immediate delivery, producers bein 
already fully committed under contract over the next few months, 
Lincolnshire makers have nothing to offer in this area, their output 
being taken up at source. The increased production of Derbyshire 
material has made no great impression on the market so far, and 
has done little more than meet contract requirements. Stocks 
at furnaces are small, and with demand at its present level littl 
can be done to replenish them. Good deliveries of hematites are 
being made, but makers are heavily booked, and some are refusing 
further contracts for the present. Finished iron is a better market, 
especially common bars. Crown iron is in rather better request. The 
demand for basic steel billets is at a record level, and acid qualities 
are more active than for some time past. Wire rods are in strong 
request, as is steel strip. Heavy business is being transacted in 
stainless steel sheets. There is little change in the iron and steel 
scrap market. Merchants’ price for heavy basic steel for melting 
remains at 56s. delivered, but users are unwilling to pay ths 
and are purchasing supplies of imported material at a slightly lower 
figure. Foundry cast iron is very active at around 62s. 6d. Heavy 
wrought shearing iron is obtainable at from 62s. 6d. to 65s. with 
a moderate demand. Local forges, rolling mills and foundries ar 
all well employed, and normal business is being heavily supplemented 
by Government armament work. 


GLASGOW.—Holidays are general in the West of Scotland this 
week. Although production will not be resumed till early next week, 
there is a little more market activity, and prospects of regular 
employment for plant and men are very good. ‘There is much new 
constructional work in contemplation, and enquiries are on th 
market for considerable tonnages. At a meeting in London a 
Wednesday, it was agreed to advance the home price of both black 
and galvanised sheets by 10s. per ton. 


CARDIFF.—The heavier branches of the iron and steel industry 
continue very active, and this week the first of the cargoes of 
Russian pig iron arrived at Swansea. It is reported that the 
contract with the Soviet Government is for 100,000 tons, and 
that of this quantity approximately two-thirds is to be delivered 
to the South Wales steel makers. There is some dissatisfaction 
amongst the local makers that they are to accept this iron through 
an English firm instead of having been allowed by the Federatia 
to make purchases direct and on their own terms. Conditions 0 
the tinplate market are a little easier, and shipments at Swanseé 
last week totalled only 48,570 boxes compared with 63,181 boxes tht 
previous week. There is a good demand, however, for sheet 
(other than galvanised sheets for export), for tubes, plates and wit 
rods. Prices are unaltered. 


OTHER METALS 


COPPER.—The market again improved, standard cash showilg 
a gain of 15s. on the week. Although there was a considerable 
increase in demand, the factor mainly responsible for the movemett 
was the rise in the United States domestic quotation from 9-50 t 


‘ 


—$———— TT  TTTS 


9-75 cents per lb. The latter increase had been anticipated and, | 


up to the date of the change, sales in July amounted to som 
146,000 short tons, against an abnormally low figure of 16,500 short 
tons in June. But this raising of the American price seems rathet 
untimely, since American consumers are still well stocked, while 
the next few weeks are likely to witness a seasonal slackening # 
demand. The chances therefore are that the United States market 
will experience a period of extreme dullness in the near future. 
Sales on the London Metal Exchange: 2,100 tons on Monday, 
against 600 tons last week; 3,600 tons on Tuesday, against 
tons last week; 2,700 tons on Wednesday, against 1,050 last w' 


july 
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Domestic spot was quoted at 9-224 cents per lb. in New York on 
Wednesday, against 9-024 cents a week ago and 8-95 cents a month 
Vednesday’s Official closing price for standard cash in London 


\ 
= {37 13s. 9d. to £37 15s., compared with {£36 18s. 9d. to £37 
a week ago. Stocks of refined copper in British official warehouses 


at the end of last week, at 54,643 tons, show a decrease of 317 
tons, while stocks of rough copper, at 3,191 tons, show a decrease 
of 276 tons on the week. 

LEAD AND SPELTER.—In response to a good general demand, 
lead prices experienced a sharp rise, and closed on W ednesday at 
the week’s best. According to the Metallgeselischaft, world lead 
smelter output totalled 128,054 metric toms in May, against 
124,143 tons in April; the daily rate of production was, however, 
reduced by 7 tons to 4,131 tons in May. Spelter also scored a rise 
this week. Partial responsibility for this movement is attributed to 
the hope that the recent statement of Sir Robert Horne in favour 
of a higher import duty on zinc might act as a stimulus towards the 
re-establishment of the Cartel. But, in the absence of definite 
news on this matter, the outlook for spelter remains obscure. 

Sales of lead on the London Metal Exchange: 1,550 tons on 

Monday, against 800 tons last week; 2,100 tons on Tuesday, against 
550 tons last week; 2,100 tons on Wednesday, against 550 tons last 
week. The New York quotation on Wednesday was 4-60 cents per lb., 
against 4-60 cents a week ago and 4-60 cents a month ago. The 
oficial closing quotation in London for soft foreign for shipment 
during the current month was {16 12s. 6d. per ton, compared with 
{15 7s. 6d. a week ago. 
” Sales of spelter on the London Metal Exchange: 800 tons on 
Monday, against 500 tons last week; 800 tons on Tuesday, against 
325 tons last week; 750 tons on Wednesday, against 200 tons last 
week, Wednesday’s quotation in East St. Louis was 4:80 cents 
per lb., against 4-75 cents the week before and 4-85 cents a month 
eatlier, Wednesday’s official closing quotation in London for 
“good ordinary brands ”’ for shipment during the current month 
was {13 17s. 6d. per ton, against £13 Ss. 9d. last week. 


TIN.—Contrary to the tendency of the other principal non-ferrous 
metals, tin showed weakness. Uncertainty concerning the outcome 
of the negotiations between the Tin Committee and Siam—which 
began on Monday and were adjourned on Tuesday—and the 
anticipation of higher stocks at the end of this month, were the chief 
reasons for the reaction. American consumers have bought very 
little recently and without an increase in United States interest 
in the market the present dullness will with difficulty be dispelled. 

Sales of tin on the London Metal Exchange: 190 tons on Monday, 
against 475 tons last week; 150 tons on Tuesday, against 175 tons 
latt week; 170 tons on Wednesday, against 190 last week. The 
New York quotation on Wednesday was 44 cents per lb., against 
44-124 cents a week ago and 42:75 cents a month ago. 
Wednesday’s official closing quotation in London for standard 
cash was £189 15s. to £190 5s. per ton, compared with £192 10s. to 
{193 a week ago. Stocks of tin in London and Liverpool at the end 
of last week totalled 575 tons, a decrease of 8 tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton, and rolling billets at £102 per ton. Nickel, 
for home and export, at £200 to {205 per ton, remains unchanged. 
Quicksilver, on the spot, was quoted at £11 19s. to £11 19s. 6d. per 
flask of 76 lb., against £12 2s. 6d. last week. Chinese antimony 
was again quoted at £54 per ton ex warehouse, duty paid. Chinese 
wolfram for July-August shipment was quoted at 26s. 6d. to 27 


27s. 
per unit, c.i.f., as against 26s. to 27s. last week. Platinum (refined) 
was held at {8 per ounce 


TEXTILES 


COTTON —-Manchester.—See-saw movements have taken place 
incotton prices. American quotations are easier as compared with 
a week ago, but Egyptian have hardened. The technical position 
of American cotton, however, remains strong. There continues an 
active demand, and spinners throughout the world are consuming 
the raw material on a bigger scale than for a long time. Future 
movements will depend largely upon weather advices from the 
American belt. With regard to Egyptian cotton, speculative 
operations have pushed up prices, which are generally higher than 
at any time this year. The activity has been due to reports that 
the Egyptian crop, and especially Sakel cotton, will be smaller than 
anticipated. 

COTTON PRICES 
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The larger inquiry in cloth for abroad has been maintained. 
favourable feature is that buyers have been more disposed to pay 
the higher level of prices. An interesting development has been the 
larger inquiry and freer buying for India, and it is reported that 


clearances in the native bazaars are improving. There has been 
a fair turnover for Java and Singapore, while a steady demand has 
been about for Central and South America. Egypt has been very 
quiet, but more orders have been placed for the Near East. There 
has not been any slackening off in demand for the Empire 
markets, and steady buying has taken place for Australia. Quite 
a number of manufacturers, as a result of the contracts booked 
during the last few weeks, are now presenting a firmer front to 
buyers. In the yarn section there has been more business in coarse 
and medium American counts, but it has again been a struggle to 
obtain satisfactory prices. Business in Egyptian descriptions has 
been patchy, but latterly some sellers have booked more orders. 


WOOL.—Bradford.——The firm finish last week of the fourth 
series of Colonial sales sent all buyers home feeling that the raw 
material was very sound. Prices responded to the increased call 
for wool on the part of the Continent, Russia being a very active 
bidder during the second week; there is a reasonable prospect that 
she will continue buying either here or in Australasia. Good 
merinos recovered the initial fall, while medium crossbreds parti- 
cularly rose ld. per lb. on opening rates. Apart from a little ease 
in greasy crossbreds, prices recovered well, most classes selling on a 
full parity with the close of the May series. This has greatly inspired 
home manufacturing districts, and during the past fortnight there 
has been considerable buying in new cloths for next spring and 
summer. The ease during the first week of the series stimulated 
the placing of large orders for men’s wear in particular, and retail 
clothiers having done a reasonable summer trade, the outlook for 
the coming winter is encouraging. 

The home trade is credited with taking 42,000 bales, the Continent 
30,000 bales, while the carry-over is 45,000 bales. The best feature 
is the steady decrease this year in old stocks of New Zealand cross- 
breds, and it is to be hoped that by December 31st all accumulations 
wiil be in the hands of users. The outlook is certainly very good 
for crossbreds. Turning to manufacturing areas, mills are fairly 
well employed, especially in the woollen section. Among dress goods 
manufacturers in Bradford and district many looms are idle, 
while some spinners are only working three days per week. A little 
uneasiness is felt regarding the reception new dress goods meet with 
for the next spring season, but new designs are being made on 
a large scale. Taking a general all-round view of the wool textile 
position, conditions are sound and healthy. 


GRAIN MARKETS 


WHEAT.—The rise in prices has been resumed. It is confirmed 
that the Canadian wheat crop has been seriously damaged, practi- 
cally no rainfall having been reported this week. In consequence 
of the heavy reduction in available supplies of wheat, the market is 
likely to be sensitive to any adverse reports from Australia or 
Argentina in the near future. 

On Wednesday last, “ July’ futures were quoted in Chicago 
at 104}? cents per bushel, against 104} cents the week before and 
95% cents a month ago. Quotations in London, Wednesday : 
No. 1 Northern Manitoba, ex ship, 36s. 6d. per 496 lbs., against 35s. 
a week ago; No. 2 Northern Manitoba, ex ship, 36s., against 
34s. 9d. a week ago. According to the Corn Trade News, total 
shipments of wheat and flour last week totalled 1,086,000 quarters, 
against 980,000 in the previous week and 967,000 quarters in the 
corresponding week a year ago. 

FLOUR.—Following the recent advance in prices, business has 
been quieter. Wednesday’s London quotations (excluding quota 
payments) were: Straight run, delivered Home Counties, 30s. per 
280 lIbs., against 30s. a week ago; delivered inner London, 29s. 6d., 
as compared with 29s. 6d. a week ago. Manitoba patents, ex store, 
27s. 6d. to 29s., against 26s. 6d. to 28s. a week ago. Australian, 
ex store, 23s. to 23s. 6d., against 23s. to 23s. 6d. a week ago. 

BARLEY.—Prices of imported feeding descriptions have continued 
to advance, but sales of English barley are now negligible. “‘ July ”’ 
futures were quoted at 50% cents per bushel in Winnipeg on 
Wednesday, against 533 cents a week ago and 39} cents a month 
ago. Quotations per 448 lbs. in London on Wednesday were : 
‘* English feed "’ at farm, 25s., as against 24s. a week ago; ‘“‘ English 
malting,’ at farm, not quoted. 


OATS.—On Wednesday, ‘‘ July’”’ futures were quoted at 38} 
cents a bushel in Chicago, against 374 cents a week ago and 29} cents 
last month. Quotations in London, Wednesday : ‘‘ English Black,” 
at farm, 20s. 6d. per 336 lbs., against 20s. a week ago; “ English 
White,” at farm, 20s. 6d., against 20s. a week earlier. 


MAIZE.—The market remains strong,’the principal factor at the 
present time being the weather in the United States. A crop failure 
in that country would necessitate substantial imports, whereas 
further rains in Argentina would merely retard the movement of 
the crop and affect its quality. ‘‘ July”’ futures were quoted 
on Wednesday at 943 cents per bushel in Chicago, against 85 cents 
a week ago, and 67 cents last month. Quotations in London, 


” 





COLLECTIVE SECURITY 


— SOUGHT AFTER BY NATIONS — 

is provided for the savings of the individual 

by collective action with the thousands of 
policyholders in a Mutual Life Office. 


LIFE ASSURANCE BRINGS SECURITY 
Write for information to the 


NATIONAL PROVIDENT INSTITUTION 


48 GRACECHURCH STREET, LONDON, E€.C.3 



















206 





Wednesday : “ Plate,”’ landed, 22s. 6d. per 480 Ibs., compared with 
22s. a week ago; “ Plate,” ex ship, 21s. 6d., as against 21s. 3d 
a week ago; “ Plate,” “ July,” 21s. 3d., as against 20s. 3d. a week 
ago; yellow maize meal, ex wharf, was quoted at £5 17s. 6d. per 
ton, as against £5 12s. 6d. to {5 15s. last week. 


SALES AND PRICES OF BRITISH CEREALS.—The following table 
gives the estimated sale of home-grown wheat during the harvest 
years 1932-33 to 1935-36 :— 





| 1932-1933 | 1933-1934 | 1934-1935 | 1935-1936 
| | 
Estimated sales of home - grown Cwts j Cwts | Cwts. Cwts. 
wheat | j 
1 week to July 18 27,081 77,712 | 43,615 | 53,433 
46 weeks to July 18 8,564,335 | 10,716,058 | 13,175,069 | 


| 13,133,317 
< d 


Average price of English wheat per | s. ad i s. d | so 
cwt. . hb re f ~S | 5 


| } | ' 


> 
/ 


~ 


The following is a statement showing the quantities sold and 
the average price of British cereals in the past two weeks, and for 
the corresponding week in each of the years from 1932 to 1935 :— 


es i - 


Quanstitizs Sotp | AVERAGE PRICE PER CWT. 
j 


Week ended —_——— 





| 

| Wheat Barley Oats Wheat 3arley Oats 

Cwts, | Cwts. | Cwte s. a s. d. s. a 

July 16,1932 . vee | 27,452 1,144 | 4,312 | 5 611 | 711 
uly 15, 1933 .. | 27,081 11,390 4,678 | 6 8 6 il 5 10 
uly 21, 1934 77,712 8,253 12,087 | 4 77|64 
July 20, 1935 43,615 $276 | 4652 | 5 7 6 6 7 8 
July 11, 1936 ......... | 56,209 1,731 | 10,204 6 10 610 | 6 § 
July 18, 1936 .........| 53,433 | 2946 | 12403 | 7 0 6 4 6 4 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations for selected weeks in 1935-36, with comparative figures 
for 1934: 


j | i | ] 
“4 oo | Jan. 3, | Jan. 2, | July 24, | Dec a1, July 15,| July 22, 
wae Sevens | 1934 1935 | 1935 1935 1936 ||” 1936 
| 
| | | | 
Winnipeg (No. 1, Manitoba) | | 
Cents per 60 Ib. | 65] 82} 81} 844 933 923 
Chicago (No. 2 Winter) | | j 
Cents per 60 Ib. . | 844 | 988 | 85g | 759 | 1043 104} 
| | | 


OTHER FOODS 


BACON.-—-Arrangements have been made by the Board of Trade, 
as a temporary measure, for the importation of additional supplies 
amounting to 12,000 cwts., from foreign sources. Half of this is 
to be shipped immediately and the other half to be spread over 
the following two weeks. Meanwhile, the market remains firm 
at the recent advance. The official quotations (per cwt. for No. 1 
Sizable) which formed the basis for dealings on the London Provision 


Exchange this week were: English, 91s. to 92s.; Canadian, 85s. ; 
Danish, 94s.; as against 88s. to 90s., 82s. and 91s. last week 
Arrivals in London last week included Danish, 13,779 bales; 
Canadian, 4,639; Dutch, 2,465; Lithuanian, 1,679; and Polish, 


2,561, as against 14,156, 4,436, 2,293, 1,886 and 2,536 respec tively 
in the previous week. 


BUTTER.—-The market has again displayed a firm tone this 
week. Quotations (per cwt.) on the London Provision Exchange 
on Wednesday were: New Zealand, finest salted, 117s. to 119s.; 
Australian, choicest salted, 116s. to 117s.; Danish, 128s., compared 
with 116s., 115s. and 128s., respectively, a week ago 


CHEESE.—-The market has been about steady. Quotations (per 
cwt.) on the London Provision Exchange on Wednesday were as 
follows: English, factory, 56s. to 58s.; Canadian, finest coloured, 


G4s.; and New Zealand, finest coloured, 61s. 6d against 54s. to 
57s., 62s. to 64s. and 62s., respectively, a week ago. 
COCOA.—-The spot quotation in New York on Wednesday was 


6% cents per lb., as against 63 cents per Ib. last week. In London, 
on Wednesday last, good fermented new crop, ‘‘ October—December,”’ 
was quoted 28s. 6d. per 250 kilos., c.i.f. Continent, against 28s. 
a week ago. Last week’s movements of cocoa in London were as 
follows: Landed, 877 bags; delivered, for home consumption, 
5,792 bags; exported, 34 bags; stocks, 174,685 bags, against 
175,807 bags a year ago. 


COFFEE.—-The New York spot market continued to display 
strength, but in London business was limited. On Wednesday, 
Rio No. 7 (cash) was quoted at 7} cents per lb. in New York, as 
compared with 7% cents per Ib. last week and 6} cents per Ib. a 
month ago. Movements of coffee in London last week were as 
follows: Brazilian, landed, 14 cwt.; delivered, for home consump- 
tion, 81 cwt.; exported, 18 cwt.; stocks, 10,118 cwt., against 
16,677 bags a year ago. Central and South American, landed, 
432 cwt.; delivered, for home consumption, 5,054 cwt.; exported, 
598 cwt.; stocks, 107,023 cwt., against 165,315 packages last year. 
Other kinds, landed, 1,014 cwt.; delivered, for home consumption, 
3,574 cwt.; exported, 922 cwt.; stocks, 153,241 cwt., against 
177,932 packages last year. 

EGGS.——Prices were slightly higher for best selections, with 
cheaper eggs unchanged. At Smithfield on Wednesday, English 
(ordinary packing, Grade I, about 15-154 lb.) realised 14s. to 
14s. 6d. per 120, as against 13s. 6d. to 14s. last week, while Danish 
(15} Ib.) made 9s. 9d. to 10s. 6d. per 120, as against 9s. 6d. last week. 
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FRUIT.—-Business at Covent Garden remains moderately by; 

states The Fruitgrower, supplies generally going out fairly a 
An interesting feature has been the re-entry of plums and peat 
with a few peaches, from Italy in consequence of the raisin, 2 
sanctions. A fair showing of English green apples has been ont 
market, while the Australian apple trade has been steady. Mans. 





grown cherries cleared fairly well, but many samples were Tuined 
by rain. Gooseberries held their price and demand for black and } 
red currants was good. English grapes and peaches were aley 


a good line, but strawberries were inclined easier. Prices of South 
African oranges were higher and melons again sold well, 


MEAT.—The improvement at Smithfield noted last week wa 
not maintained and prices were easier. On Wednesday last 
Argentine chilled hindquarters were quoted at 3s. 8d. to 4s. 94 
per 8 lbs., as compared with 4s. 4d. to 4s. 8d. a week ago. Ney 
Zealand frozen mutton was 3s. to 3s. 8d. per 8 lbs., against 3s. to 
3s. 8d. a week ago. According to the Smithfield Market official 
report, supplies during last week amounted to 8,630 tons, ay 
increase of 325 tons on the corresponding week last year. Begs 
and veal accounted for 4,700 tons, mutton and lamb 2,826 to 
and pork and bacon 661 tons, as compared with 4,480, 2,947, an 
457 tons, respectively, in the same week of 1935. 


PEPPER.—Wednesday’s spot price for black Lampong (in bond) 
was 2}d. per lb., against 23d. a week ago. Movements of Pepper 
in London during the past week were as follows: Black, landed 
3 tons; delivered, 7 tons; stocks, 1,755 tons, against 1,827 tons 
a year ago. White, landed, nil; delivered, 12 tons; stocks, 12,26] 
tons, against 18,602 tons a year ago. 


RICE.—The spot price of Burma No. 2, cleaned, new crop, was 
8s. 6d. per cwt. ex warehouse on Wednesday, as compared with 
8s. 6d. per cwt. a week ago. ‘‘ August-September ”’ in singles to 
Continent and U.K. was quoted at 7s. 9d. per cwt., against 7s. 7}4, 
last week. Movements in London during the past week were as 
follows : Landed, 301 tons; delivered, 255 tons; stocks, 2,035 tons, 
against 9,715 tons a year ago. 


SUGAR.—The London market 
American prices remain unchanged. The spot price in New York 
on Wednesday was 3-70 cents per lb., as compared with 3-70 cents 
per lb. last week and 3-75 cents per lb. a month ago. Wednesday's 
sales of raw sugar in London included December delivery at 4s. 5d, 
against 4s. 53d. a week ago. The movements of raw sugar at 
public warehouses in London and Liverpool last week were as 
follows: Imports, 9,537 tons, against 21,350 tons last week and 
13,178 tons in the same week of last year; deliveries, 17,140 tons, 
against 18,993 tons last week and 15,132 tons last year; stocks, 
129,044 tons, against 136,647 tons last week and 127,281 tons last 
year. 


has been quiet, but steady, 


TEA.——The following table shows the average prices (compiled 
by the Tea Brokers’ Association) of tea sold in Mincing Lane on 
Garden Account in recent weeks: 














ly 16, 2:27 7 13°35 10-34 10-09 “51 12:41 


a i | 
Week ending ) india | India Ceylon | Java | Sumatra] Africa | Total 

ndia India | 

' ' 
— , d. =x d d. d ‘ d, d. 
Julv 18, 1935 , 12-15 12°11 13-06 10-42 19-01 11-32 12°28 
| 11, 1936 12-24 12:73 13°30 10-22 10°15 11-48 12-40 
June 18, ,, 12-20 12-26 13°13 10°17 9-95 11°44 12-25 
June 25, 12-20 12-26 12-98 10°26 9-95 11-21 12°18 
July 12-19 12-10 13-04 10°33 9°89 11°26 12°22 
July 9, | 12-18 | 12-11 | 13-06 | 10-42 | 10-01 | 11-32 | 12-28 
Ji | 1 12 1 11 


This week's offerings at the public auctions in Mincing Lane 
comprised 28,389 packages of Indian and 25,123 packages of Ceylon 
tea. There was an active demand for common Indian grades at 
generally firm rates, but medium and better qualities were fraction 
ally easier. At the Ceylon sales, on the other hand, only the best 
quality descriptions maintained recent rates, quotations for the 
majority showing an easier tendency. 


VEGETABLES.—-Prices in general were rather low at Covent 
Garden this week, says The Fruitgrower’s report, supplies being 
ample for requirements. Trade in tomatoes was rather easy and 
cucumbers also declined. Green peas eased on heavier supplies 
and as a result of competition from runner beans. Cabbage and 
cauliflowers have made steady prices, but quotations for turnips 
declined. Meanwhile, business in potatoes at the various London 
markets has not been good. Ample supplies encountered a slow 
demand and prices were marked down At the London Borough 
market on Tuesday King Edward made 7s. to 8s. per cwt., while 
English Epicure were quoted at 5s. to 5s. 6d., against 6s. to 7s 
last week. 


MISCELLANEOUS COMMODITIES 
VEGETABLE OILS AND OILSEEDS.—-Business in most sections 


is quiet, but the undertone is steady. Linseed is again subject 
to adverse conditions in regard to the newly sown linseed in the 
United States, and although there has been some reaction in Plate | 
linseed the market is steady. Indian shippers’ quotations have beet 
advanced in the expectation of an improved future demand and 
are too high to tempt English crushers to buy. The heat and 
drought have undoubtedly had a serious effect upon the new cfop 
in America and this is confirmed by official reports, which place the 
probable yield at 237,000 tons although private estimates suggest 
about 200,000 tons. These figures, however, are subject to revision 
when the time for harvest approaches. In Argentina, weathef 
conditions vary considerably and are not favourable on the whole 
to the sowing of the new seed. Argentine shipments are on 4 
moderate scale. The quantity now afloat for Europe is 136,200 


] 
se 


tons (inch 
fast week. 
tons again: 
10s. per t 
August de! 
small dis 
Egyptian ( 
per ton pr 
Business 1 
{7 5s. 

~ RUBBEF 
stocks, the 


—_—_—— 


Rice, No.2 Bur 
MEAT— 
Beef, per 8 Ib 
English lon, 
Argentine c 
Mutton, per S 
English wet 
N.Z. frozer 
Lamb, per 8 | 
N.Z. froze 
Pork, English 


BACON— 
Dnglish .... 
Irish ...... 
Danish ... 
Dutch 

HAMS— 
Canadian 
American 

BUTTER— 
Australian 
New Zealat 
Danish ... 

CHEESE— 
Canadian . 
New Zeala 
English C’ 
English fac 
Dutch .... 

cocoA— 
(Duty, Br 
11/8; foreig 

Accra, f.f. .... 

Trinidad .... 

Grenada .... 

COFFEE— 
(Duty, Br 
4/8; foreig 

Santos supr. 

Colombian, 5 

Costa Rica, 1 

East Indian 

Kenya, med 

EGGS— 
English ... 
Danish ... 

FRUIT—Or: 
South Afri 
Brazilian.. 

Lemons, Mal 
° Sici 

Apples : Ame 

» Aust 


Valencia, 
Egyptian, 
Grapes, Alm 
Grapefruit, ¢ 
, 


LARD— 
Irish blad 
i thini 


__—____. 


Wheat, } 
future, 
Maize, ne 
per bus 
Oats, ne: 
per bus 
Rye, nez 
per bu: 
Barley, n 
per bu: 
Coffee, R 
» Sat 
Cocoa, , 
per lb. 
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, s (including 34,800 tons from India) or 10,000 tons less than 
isk, a eek, That afloat for the United States has increased to 6,000 
ell ae oslant 11,000 tons a year ago. Linseed oil is easier and about 
o. a ton down on the week. Current value ex Hull for July- 
at delivery is around £26 10s. per ton, with later positions ata 
small discount. Cotton oil is firm in sympathy with America. 
Egyptian crude ex Hull is held for £26 10s. and refined for £28 10s. 

per ton prompt. Old crop Egyptian cottonseed is scarce and dear. 
Business in new crop October landing for Hull is reported done at 
} 


oy 


the fear of renewed labour troubles in Akron tyre factories was 
mainly responsible. American prices also showed weakness. The 
spot price in New York on Wednesday was 16; cents per Ib., 
compared with 16% cents per lb. a week ago and 15} cents a month 
earlier. Wednesday’s official buyers’ price for standard ribbed 
smoked sheet on the spot in London was 7 fd. per Ib., as against 
7}d. on the corresponding day a week ago. In forward positions, 
business has been done at 74§d. for ‘‘ October-December ”’ ship- 
ment, as against 7}#}d. to 73d. a week ago. Stocks in London and 
Liverpool at the end of last week totalled 116,975 tons, against 
119,095 tons a week earlier. A year ago stocks amounted to 172,184 
tons. 


ars 


the 
ne- 
hed 


5s. . . : ‘ ian a 
1 AUBBER.- -Despite the continued decline in United Kingdom 
stocks, the market was a shade easier this week. For this tendency, 


—_—_—_—__— 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


The prices in the following are revised with the assistance of an eminent firm in each department. 
POTATOES— ._ dis. a WOOL— 


LONDON, July 22nd 
CEREALS AND MEAT 


; 
} 
| 
Whea 
b 
T. 
h 
Accra, f.f 
EGG 
Onio 


GRAIN, Ere.— 
s. d. 8. 


t— 
No. 2, N. Man. 496 Ib, 36 0 
Eng. Gaz. av., per cwt. 0 
Barley, Eng. Gaz. av. ... 5 4 


Oa’ ” ” eee 4 
sesine, La Plata, landed, 
480 | 


d. 


* 6 
Flour, Lon. stan. ex mill, 

280 Ib. 

Rice, No.2 Burma, percwt. 


MEAT— 
Beef, per 8 Ibs.— 
English long sides 
Argentine chilled hinds 
Mutton, per $ Ibs.— 
English wethers 
N.Z. frozen ,, 


Canadian 
New Zealand 
English Cheddars 
English factory 
Dutch 

cocoA— 
(Duty, British 


wn, 
11/8; foreign, 


14/- cwt.) 
Trinidad ° 
Grenada 


(Duty, British grown 

4/8; toreign, 14/- cwt.) 
Santos supr. c. & f. cwt. 
Colombian, good § 
Costa Rica, med. to good § 72 
East Indian ,, ‘ 62 
Kenya, medium 56 

ae 


14 


FRUIT—Oranges— 
South African ... boxes 
Brazilian boxes 

.. Cases 

~ Sicilian ... boxes 

Apples ; Amer. (var.) bris. 


18 
17 


oc aco eae ooocSe 


* 28 


, (var.) boxes 


” 0 13 
ns— 


Valencia, case 
Egyptian, bags 
Grapes, Almeria, barrels 
Grapefruit, S. African ... 
Amer. 


15 


" 2 
is 20 
LARD— 


64 
56 


ee 


Wheat, No. 2, Winter, nearest 
future, Chicago, per bushel... 

Maize, nearest future, Chicago, 
per bushel 


Oats, nearest future, Chicago, 
per bushel 


Rye, nearest future, Chicago, 
per bushel 


Barley, nearest future, Chicago, 
per bushel 


Coffee, Rio No. 7, cash, per lb... 
» Santos No. 4, cash, per lb. 


Cocoa, Accra, nearest future, 
per Ib. 


84 


English Epicure...... 
“ King Edward 
SPICES— 
Pepper, per Ib.— 

Black Lam 

White Muntok 
Cinnamon—Ist sort, per Ib. 
Cloves—Zanzibar per Ib. 
Ginger—per cwt.— 


Jamaica, ord. to good 


Nut , 65's 
SUGA 
Duty, 11/8 per cwt.) 
entrifugals, 96°, prpt. 
shipm., c.i.f.U.K./Cont. 
B.W.L., crystallised 
Java, white, c. & f. India 
Oct.-Dec 
Reringp—London— 
Yellow Crystals 
Cubes 


Granulated ............... 

Home Grown 
TEA— 

Indian—per lb.— 

Pekoe 

Broken Pekoe 

Orange Pekoe............ 

Broken Orange Pekoe 
Ceylon—per Ib.— 

Pekoe 

Broken Pekoe 

Orange Pekoe 

Broken Orange 
TOBACCO— 

(Duty, 9/6-10/6} per Ib., 
Empire growth, 7/54- 
8/3} per Ib.) 

Virginia leaf— 

Common to fine 
Rhodesian leaf .. 
Nyasaland leaf... 

” strips 
East Indian leaf 


TEXTILES 


COTTON— 
Mid-American .... per Ib. 
Sakellaridis, f.g.f. ......... 
Yarns, 32's twist . 
» 60's twist 
FLAX— 
Livonian ZK 
Pernau HD 
Slanetz Medium Ist sort 
HEMP— 
Italian P.C. ...... per ton 
Manilla, June-Aug.‘‘J 2” 
Sisal, African 
JUTE— 
Native Ist mks....per ton 
c.i.f. H.A.R.B. 
PMG MIE. <cc0csccovnieve 
Daisee 2/3 c.i.f. Dundee 
Oct.-Nov. 


Italian—raw, fr. 


1936 
Cents 
953 


1936 
Cents 
1042 


} 67 


0 70 
8 0 


0 
0 


67 
60 
1 
0 


4 
16 


17 7) 

21 10h 22 4 
20 0 20 1 
18 0 18 10 
17 9 18 1 


011 
011 


d. 
7°39 
10-50 
lik 
174 
£s. £8. 
5410 55 0 
nominal 
68 0 68 10 


nominal 
27 15 
25 10 27 


£16/13/9 
£16/0/0 

» & & 
4 3 6 
36 4 
6 9 7 
7 6 il 


English Southdown, greasy, per lb. 
» Lincoln hog, washed 
ueensland, scd. super cmbg. ...... 
N.S.W. greasy, super cmbg. ......... 
N.Z., grsy., half-bred £0-56 
Tops— Crossbred 40-44 
ume 3 Average 
4's 


MINERALS 
COAL— s. d. 
Welsh, best Ad’ty...ton 19 6 
Durham, best gas, f.o.b. 
Tyne 
Sheffield, best house, at 
WED ccveccaccctenssencssece 23 
IRON AND STEEL— 
Pig, Cleveland No. 3, d/d. 


Bars, M’brough 
Steel rails, heavy 
Tin plates 
METALS— £s.d. £38. d. 
Copper, Electrolytic, ton 42/0/0 42/2/6 
heets (strong) 68/0/0 
en 37/13/9 37/15/0 
Lead, Eng. pig ... per ton 18/0/0 
Soft foreign 16/12/6 16/13/9 
Spelter G.O.B. ......... 13/17/6 = 14/3/9 
Tin—English ingots 190/0/0 


Standard cash 189/15/0 190/5/0 


MISCELLANEOUS 


CHEMICALS— . & . & 

Acid, citric, per lb.,less 5% 1 3 

3 

Oxalic, net f 6 

Tartaric, English, less5% 0} 
Alcohol, Plain Ethyl 2 


Ammonia, carb. ...... 
Sulphate 

Arsenic, lump per ton 

Bleaching powder, per ton 


Borax, gran. ... 
Do., powder 

Nitrate of soda ... per cwt. 

Potash—Chlorate, net 

Sulphate 

Soda Bicarb. 


++. per cwt. 


0 4) 

10 0 

11 0 
§ 3 

Sulphate of Copper,per ton 15 15 10 

CEMENT, best Eng. Portland, d.d. site, 
London area, jute sacks, 11 to ton 
(charged and credited at 1/6d. each) or 
ad bags 20 to ton (free, non-return- 
able) — 


ocoooece# Ooo: 


4-ton loads and upwards 39/~ per ton 
1 and up to 4-ton loads 41/- per ton 
COPRA— £s. d. 
S.D. Straits c.i.f., per tom 14/11/3 
Smoked South Sea.......... 12/15/0 
DRUGS— 
Camphor— 
Japan, refined per Ib. 
I cuanha 
IDES— 
Wet ee 


West Indian 


a th 
3 
3 


0 48 O 5h 
0 3h 0 3% 


UNITED STATES 


(New York quotations unless otherwise stated) 


July 24, June 24, July 15, July 22, 
1935 
Cents 
85] 


1936 
Cents 
1043 


94} 


384 


79 


63 
73 
93 


6°15 


pe 

Dry and Drysalted Cape... 

Market Hides, Manch’tr— 
Best heavy ox and heifer 


INDIGO— 
Bengal, gd. red.-vio. to 


LEATHER— 

Sole Bends 8/14 lb.— 
per lb. 

Bark Tanned Sole 

Shoulders fm DS Hides 
Do. Eng. or WS do. 
Bellies from DS do. 
Do. Eng. or WS do. 

Dressing Hides..... 

Ro. Eng. Calf, 20/30 lb. 

Aust. Bends 


VEGETABLE OILS— 
Linseed, naked, p. ton net 
Rape, refined 
Cotton-seed, crude 
Coconut, crude 
PER ccesccccccascdacesececees “0 
Oil Cakes, Linseed, Eng., 
per ton 
Oil Seeds—Linseed— 
La Plata, p. ton, July... 
Calcutta—per ton 


Turpentine, per cwt 


CASUNOawny 
= 

-—hnwnooc-own 

ARVROSOCBAROWVsS. 


PETROLEUM PRODUCTS— 


Motor Spirit, No. 1, Lon- 


Petroleum, Amer. 
bri. London...per gal. 
Fuel oil, in bulk, for 
contracts, ex instal., 

Thames— 
Furnace ... per gall. 
per gall. 
ROSIN— 

American 


RUBBER— 
St. ribbed smoked sheet 
per Ib. 
Fine Hard Para per Ib. 


SHELLAC— 
TN Orange 


SHELLS— 
W. Aust. M.o.-P. ,, 


TALLOW— 
Londoa town 
TIMBER— 
Swedish u/s 3 x8 
i 2x7. 
“ S Benn 
Can'dn Spruce, Dis. 
Pitchpine 
Rio Dals .... 
Teak 


per ton 


«. per cwt. 


per cwt. 


pe 


Honduras Mahg. logs .... 


African 


Amer, Oak Boards ........ 


» Ash , 


.. perstd. 18 5 


per std. 32 0 
per load 26 0 


0 3 
Oo 4 
13/15/0 13/2/6 
sd « d, 


0 7% 
0 93 


5 0 60 0 
£ s { % 
210 10 0 
» &@ 
2 6 
fa 


5 


“ 
a 


ecacoacoceoceocoe: 


Pe 17 15 
15 
15 


10 


0 15 
an 21 
rload 9 


ec. ft. 0 
0 
0 
0 
0 
0 


t These prices are for fuel oil for inland consumption—other than for use in Diesel engined road vehicles—and do not include the Government tax. 


July 24, June 24, July 15, July 22, 


Sugar, Cuban Centrifugals, 96 Cents Cents 


deg., spot, per Ib 


Cotton, middling, spot, per lb. 12 


Rubber, smoked sheet, spot, 
DAG Biicccscescanccesacns naecninataes 

Petroleum, Mid-Continent crude 
33 deg., to 33-90, at well, per 
barrel 

Copper, “Electrolytic,” 
mestic, spot, per lb 

Copper, “* Electrolytic,”” Export 
prompt, per lb 

Spelter, East St. Louis, spot, 
WOT TE sencsevcccrnssascencdanencas 

Lead, spot, per Ib. ........cccseeee 


Tin, “ Straits,” spot, per Ib. .... 52-50 4 


(a) Nominal. 


1935 1936 


3-20 
-25 


11# 


3°75 
12-16 


152 


94 104 


7-62} 8-95 


7°85 9-174 

4-35 4°85 ° 

4-15 4-60 4-6 
2-75 1 


1936 
Cents 

3-70 

13-43 


16% 


1936 

Cents 

3-70 
13-14 


16% 


104 
9-224 
9-45 
4-80 


4-60 
24 44.00 





THE ECONOMIST 


MORE FACTS POINTING TO 
AMERICAN INFLATION 


Every British investor who is interested in American 
investment opportunities can profitably read a new 
analysis of THE FINANCIAL WORLD OF AMERICA 
entitled “#acts Pointing to a Major Credit Infla- 
tion.”” You can obtain a copy of this timely and 
important economic study if you return this adver- 
tisement and four shillings. This will entitle you 
also to the four next issues of America’s Leading 
Investment Weekly, together with the following 
extra analyses and pamphlets: 


“10 Stocks Behind the Market ”’ ; latest 
issue of “Independent Appraisals of 
(1300) Listed Stocks ’’ ; 64 revised * Stock 
Factographs ” ; “Industries and Stocks 
for the Coming Months ”’ ; “ Intelligent 
Building of Investment Portfolios ”’ ; “ 35 
Previous Recommendations Still Attract- 
ive’’ ; and “* What Investment Policy Now ?”’ 


Post only Cheque or Postal Order for 4s. for our 
four weeks’ trial offer or £2 8s. for one year to: 


LONDON REPRESENTATIVE : 


FINANCIAL WORLD OF AMERICA,* 


66 Queen Victoria Street, London, E.C.4 
* By subscription only 


THE FINANCIAL NEWS 


Special articles due to appear next week on the Leader 
Page of THE FINANCIAL NEWS are as follows : 


MONDAY, July 27.—ARGENTINE RAILS.—The factors affecting 
the current and prospective earnings position are many and com- 
plicated—the new exchange remittance rate, the traffic trend, the 
terms of renewal of the Roca agreement. This article relates 
them all to the profit prospects of the individual companies 
and the earnings on the individual stocks, giving general conclu- 


sions and indicating which stocks offer most scope for the 
investor. 


TUESDAY, JULY 28.—ANGLO-AMERICAN CORPORATION.— 
Our special Mining Correspondent, ‘“‘ MINOTAUR,” deals this week 
with one of the big mining finance houses, which has recently 
been in the forefront of the news. 


WEDNESDAY, JULY 29.—COMPANIES AND THEIR PROFIT- 
EARNING CAPACITY, No. 21—HUDSON’S BAY.—This article 
discusses the short and long term prospects of a concern which 
has already turned the corner in marked fashion under reorgan- 
ised management—‘* The Company of Adventurers of England 
Trading into Hudson’s Bay.” 


THURSDAY & FRIDAY, JULY 30 & 31.—BRITAIN’S TRADE 
PROBLEM IN THE FAR EAST.—The recent protracted visit of 
Sir Frederick Leith-Ross to China and Japan has stimulated in- 
terest in, and increased general knowledge of, this country’s 
problems in the Far East. These two articles by our Special 
Correspondent in the Far East survey in detail Britain’s business 
prospects in this part of the World—China’s economic future, the 
nature and effects of Japan's China policy, and the overriding 


problem of Britain’s relations with Tokyo in regard to Chinese 
questions. 


THURSDAY: Britain and China. 
FRIDAY: Britain and Japan. 


Place a standing order with your newsagent TODAY 


THE FINANCIAL NEWS 


(Twopence Daily) 
Onsale at all railway bookstalls andgood newsagents everywhere. 








INCOME TAX 
UP-TO-DATE 


Og. (1936-1937) 9g, 


Rules and Regulations for the current Income Tax 
year with a table showing 


WHAT YOU MUST PAY 


including 


a table of Rates of Estate and Legacy Duties, 


From any bookseller or newsagent or, post free, direct 
from The Publisher, 

THE FINANCIAL NEWS, 20, Bishopsgate, 
London, E.C.2. 


THE SOUTH AFRICAN 
JOURNAL OF ECONOMICS 


(Published Quarterly for the Council of the Economic Society of South Africa) 


Joint Editors: 


S. HERBERT FRANKEL R. LESLIE 


Management: C. S. RICHARDS. 
VOL. 4. No. 2. JUNE, 1936 


Price: Six Shillings. Approximately 130 Pages. 
CONTENTS: 


HEALTH AND AGRICULTURE By R. F. GEORGE 


RECENT CHANGES IN THE RELATIONS 
BETWEEN THE STATE AND BUSINESS 
By SIR WILLIAM CLARK 
REPORT OF THE CUSTOMS TARIFF COM- | 
MISSION By Prof. C. G. W. SCHUMANN ¥ 
COMMERCIAL AIR TRANSPORT 
By E. D. WEISS 
WATTLE AND QUEBRACHO. THE MARKET 
AND MARKETING PROBLEMS OF THE 
SOUTH AFRICAN WATTLE INDUSTRY i 
By R. COPER 
’'N LANDBOUBELEID VIR DIE TOEKOMS 
By Prof. ¥. S. MARAIS 
REPORT OF THE INDUSTRIAL LEGISLATION 
COMMISSION By ¥. REEDMAN 
ECONOMICAL USE OF ‘TRACTORS AND 
MULES By F. R. TOMLINSON 


Reviews; Official Publications of the Union of South 
Africa; Recent Periodicals and New Books. t 


Single Copies, at 6s. per copy, obtainable from the Central 
News Agency, Ltd., and all leading booksellers. 

Subscriptions to the JOURNAL, £1 1s. per annum, 
enquiries re advertisement tariffs to the Chairman, 
Board of Management, P.O. Box 5316, Johannesburg. | 

Overseas Agents for Subscriptions (£1 1s. per annum), { 
single copies (6s. each). 


Messrs. P. S. KING & SON, LTD. ; 
14 Great Smith St., Westminster, London, S.W.1” 


Printed in Great Britain by Eyre anp Sporriswoopr Limirep, His Majesty’s Printers, East Harding Street, London, E.C.4. Published b 


Tut Economist Newspaper, Ltp., at 8 Bouverie St., Fleet St., E.C.4.—Saturday, July 25, 1936. Entered as Second Class Mail Matter at the New York, N.Y., Post © 
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